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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Gentlemen, meet Mr. Employers’ 


“Mr. Employers’ ”—as you may 
have guessed—is not an individ- 
ual but a group of individuals— 
executives, claim men, under- 
writers, inspectors, payroll audi- 
tors, safety engineers, clerks, 
stenographers, agents, brokers, 
in fact everyone connected with 
The Employers’ Group. Each 
is doing his or her part to give 
the insuring public “The Service 
That Satisfies.” Each is doing 
his or her part to act as a wise 
insurance counsellor for “Wise 


Men Seek Wise Counsel.” 


Mr. Employers’ offers you prac- 
tically every kind of insurance 
except life. He wants to help 
you increase your business—and 
in so doing to increase his own. 


Mr. Employers’ wants to know 
what he can do to help YOU. 
Would you like to work with 
him? Would you like to derive 
some of the benefit accruing from 
his enviable reputation of many 
years standing? 
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Would Anyone Buta | 
Qualitied Engineer Dor 


Safety engineering is a mod- 
ern development of civilized life. 
No longer are the weak and unfit 
permitted in responsible positions 
where life and property are in 
jeopardy. 


For several centuries the pro- 
gress of insurance has been one of 
the tests of civilization. Under- 
writing skill has met the demands 
of social changes. 


But our standards must be set 
still higher. No qualifications 
which can reasonably be met are 
too high'to impose upon ourselves. 
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An Opportunity 


for 
GLENS FALLS and COMMERCE 


Agents ONLY 





ERE is a new proof that the “Old and Tried” is pecu- 
liarly an agents’ company. 

In 1924, the generosity of older stockholders in waiving 
their rights made it possible for the agents of the company 
to become actual partners in its business by purchasing 
stock on exceptionally favorable terms. Thousands of them 
took advantage of this privilege. 


These fortunate ones have seen their stock double in value 
in three years. 

Now, in accordance with our policy of having our agents 
for partners, 75,000 NEW SHARES OF STOCK IN GLENS 
FALLS INSURANCE COMPANY will be made available 
for purchase, on favorable terms, by GLENS FALLS AND 
COMMERCE AGENTS ONLY. 

The new issue will provide Capital, Surplus and Reserve 
for the new GLENS FALLS INDEMNITY COMPANY 
which will be owned entirely by the parent company. 

This present opportunity, also, is made possible through 
the generosity of older stockholders in waiving their val- 
uable rights. It will allow our agents still further to par- 
ticipate in the prosperity of one of the oldest and soundest 
companies in America. 


“Old and Tried” oY vi 


INSURANCE COMPANY 
GLENS FALLS, N. Y. 


Founded in 1849 





E. W. WEST, Pres. H. N. DICKINSON, Vice-Pres. F. M. SMALLEY, Vice-Pres. and Secy. R. C. CARTER, Treas. 


R. 8. BUDDY, F. L. COWLES, G. P. CRAWFORD, H. W. KNIGHT, Secretaries H. W. COWLES, G. S. JAMISON, Asst. Secretaries 
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sacCO AND VANZETTI 
CASE BOOSTS BUSINESS | 


| BANK AGENCY QUESTION 
| AGAIN COMING TO FORE 


YET ENCOUNTERED BY AGENTS 


Demand for Explosion and Riot | 


and Civil Commotion Coverage 
Becomes Heavy 


MORE REPRISALS FEARED 


Many Kinds of Enterprises Taking 
Added Precautions Since Radicals 
Have Made Demonstrations 


Companies writing the explosion and 
riot and civil commotion lines report an 
access of new business as the result of 
the New York bombings, the recent riot 
in Chicago and similar demonstrations 
jn other parts of the country by sympa- 
thizers with Sacco and Vanzetti, radi- 
cals condemned to die late this month. 
Immediately following the riot in Chi- | 
cago last week, Chicago banks were so- 
licited and a number of heavy lines were 
written. A particularly large riot and 
civil commotion line was written on the 
Continental & Commercial bank of Chi- 
cago. Boston, Baltimore, New York, 
Pittsburgh, Cleveland, Detroit, Kansas 
City, St. Louis and many other large 
centers also have yielded a large volume 
of business. 

At the end of the week more than 
$300,000,000 had been written in Boston 
alone, covering a wide variety of risks. 
When an appeal acted as a stay of ex- 
ecution the demand ran off and the mar- 
ket was quiet Friday and Saturday. 

Written at Manual Rates 


All the business to 
written at manual rates. One company, 
perhaps anticipating a surplus of the 
line, notified its local agents to accept 
no more of the business except at triple 
rates. Another fleet restricted its riot 
and explosion to amounts equal only to 
the amount of fire insurance carried. 

Reports from other cities in New 
England outside Boston show that large 
amounts were written elsewhere in addi- 
tion to the Boston total. One leading 
Boston office wrote $150,000,000, includ- 
ing a single line of $25,000,000 on a de- 
partment store, the latter, however, in- 
cluding rentals, leasehold and use and 
occupancy. One South Boston factory 
8 carrying $16,000,000; a famous old 
Boston church has $325,000; a city ad- 
joining Boston took out $1,000,000 on its 
municipal buildings and another Massa- 
chusetts city covered all its property. 


date has been 


Blows May Fall Anywhere 


Coverage is being solicited on the basis 
that no one knows where the next blow 
of the condemned radicals’ sympathizers 
will fall. Large amounts of business 
have been obtained unsolicited. Mercan- 
tile establishments, office buildings, in- 
dustrial plants, contractors’ yards, ware- 
iouses, motion picture theatres, and | 
many other enterprises have hastened to 
obtain protection. Much of the busi- 
ness is telephoned or wired to the com- 
Panies, The Chicago office of the North 


| California Case Is Latest Grievance— 
Also on Virginia Agents’ 
Program 


NEW YORK, Aug. 17.—Though lit- 
tle has been heard of late concerning the 
appointment by fire companies of bank 
agencies, the question is likely to come 
prominently to the fore again in the 
near future. It is on the agenda for 
| consideration at the forthcoming annual 
convention of the Virginia Association 
and is even now creating trouble for the 


Los Angeles local board. The Bank of 
| Italy, a powerful financial institution on 
| the Pacific Coast, has recently taken 


over a well established local agency at 
| Los Angeles, planning to operate it in 
|}conjunction with its banking affairs. 
The Los Angeles agents are in a quand- 
ary as to just how to meet the situation 
confronting them and are seeking light 
|from their associates in other sections 
| of the country. 


Many Still Active 


Following the famous Louisville con- 
| troversy of several years ago, the bank 
agency issue was raised in North Caro- 
lina and in various other states, settle- 


ment satisfactory to the local agents 
being secured in the majority of in- 
stances. It will be recalled that a lead- 


ing banker of Cleveland a short time 
ago went on fecord as stating that bank- 
ing institutions should restrict their ac- 
tivities to financial affairs, and leave the 
matter of insurance to interests directly 
connected therewith. While there can 
be no challenge as to the reasonableness 
of this position, followed as it is by the 
great majority of the banking houses of 
the country, it is unfortunately true that 
a small majority of institutions in their 
eagerness for new avenues of profit yet 
reach out to insurance as a desirable 
side-line and exert the influence they 
possess with banking clients to secure 
their insurance business as well. To 
check this tendency, still existent though 
not so pronounced as formerly, estab- 
lished agents should be constantly upon 
the alert and use every means they pos- 
sess to force bankers to confine their 
activities to their legitimate spheres. 











America reports obtaining by telephone 
a $400,000 line on a prominent Detroit 
newspaper. 

Excepting in Ohio, where by a recent 
decision of the commissioner the com- 
panies may not write riot and civil com- 
motion, the seekers of 
divided about equally between buyers of 
explosion coverage only and buyers of 
riot and civil commotion coverage. The 
heads of almost every business enter- 





20 feel that until final disposition is made 
of the Sacco-Vanzetti case there will be 
| danger that the workers will stage some 
| kind of outbreak. 


Manufacturers Fearful 


Owners of industrial plants employing | 
laborers in large numbers are particu- 
larly fearful of reprisals by radicals in 


protection are | 


prise whose employes number more than | 


TEST ANTI-SEPARATION 
LAW IN NORTH DAKOTA 


WOULD ENJOIN COMMISSIONER 


Massachusetts Fire & Marine Seeks 
Court Decision on Validity of 
Statute Passed in 1925 


BISMARCK, N. D., Aug. 17.—A test 
is being made this week in federal circuit 
court of appeals at St. Paul, of the con- 
stitutionality of the North Dakota law 
passed in 1925 in response to an appeal 
of insurance agents asking protection 
forbidding insurance companies to force 
separation of agencies that also may be 
writing business for rival companies. 
The case was brought by the Massa- 
chusetts Fire & Marine against S. A. 
Olsness, North Dakota commissioner, 
and grew out of correspondence between 
Olsness and the company regarding the 
latter’s treatment of the Nelson-Cooper 
agency of Grand Forks. Appeal was 
made by the Grand Forks agency to the 
| commissioner, after receiving orders 
| from the Massachusetts concern that it 
would have to cease writing insurance 
for certain other companies or relinquish 
the Massachusetts company agency. 
The appeal was made on the same 
grounds on which the North Dakota law 
for protection of insurance agents was 
based, that agents had built up business 
for all the firms represented and that 
withdrawal of the right to do business 
as agents of rival groups would result 
in injustice to them. The Massachusetts 
company filed suit in federal court 
against Commissioner Olsness, asking 
an injunction to prevent him from can- 
celling its license in the state or to cite it 
for a hearing before him at Bismarck. 





Continues Union-Bureau Fight 


The action is another outbreak of the 





war between the Union and Western 
| Bureau groups, based in large part on 
ithe charge that agents representing 


| members of both groups were favoring 
\the Bureau companies because they re- 
io ived higher commissions from them 

| wit h the alleged result that said agents 
| worked harder to get business for the 
| 


Bureau companies than they did to get 


| business for the Union companies. In 
lregard to this point, however, Mr. 
Isness declares that the Union com- 


panies write about 7 + of the fire 
insurance business in North Dakota. 
The federal circuit court of appeals 
at St. Louis, about a year ago held 
|in a case of similar nature from North 
| Dakota, that the North Dakota com- 
missioner had no authority to issue an 
order forbidding the separation of in- 
| surance agencies, thereby upholding the 
contention of insurance companies seek- 
ing to force separation. This adverse 
decision was anticipated by the North 
Dakota legislature of 1925, which passed 
the law now in question, making it the 
insurance commissioner’s duty to protect 
| insurance agents in the conduct of their 
| business. 
| 
| 








the ranks. Union labor all over the 
country has been stirred by the case of 
the Boston radicals, and many more out- 
| breaks may occur even though the offi- 
(CONTINUED ON PAGE 44) 





WESTCHESTER CONTROL 
TO CRUM & FORSTER 


Big New York Organization Buys 
Large Interest in the 
Company 


DELAWARE IS PURCHASED 


Announcement Made That There Will 
Be No Change in the Official Per- 
sonnel or Management 


NEW YORK, Aug. 17.—Through the 
announcement by O. E. 
Schaffer, president Westchester 
of its the Delaware, 
that Crum & Forster had acquired a 
heavy interest in the two companies, 
and that a long term contract had been 
effected whereby the present officials of 
the corporations would continue to di- 
rect their affairs, speculation as to the 
identity of purchasers of West- 
chester stock which has been sensation- 
ally active for some weeks past, was 
effectively put at rest. 

Details Not 


made today 
of the 
consort, 


Fire and 


the 


Available 


Though details of the transaction, one 
the most important that has taken 
place in fire underwriting circles for 
some time have not been made public, 
it is Officially stated “that in addition to 
the mutual and extensive benefits to the 
Westchester and the Delaware and to 
the Crum & Forster organization that 
will accrue therefrom, the large number 
f general and local agents of the in- 
terested institutions both in the United 
States and in Canada will profit im- 
measurably when plans now in con- 
templation are put into effect.” 

will 


of 


Continue as at Present 


It stated very definitely that the 
Westchester and the Delaware will con- 
tinue to be operated jointly under their 
present officers and management and 
that the alliance with Crum & Forster 
will in no way conflict with the rules of 
the Western Union or of the Western 
Insurance Bureau. It is also stated as a 
probability that the assets of the Dela- 
ware will be increased in the near future, 
justifying thereby an extension of its 
activities. 


1s 


Career of the Westchester 


Established in 1837 the Westchester 
hears an enviable reputation for honor- 
able dealing with agents and policy- 
holders for over 90 years. In the first 
six months of the present year it made 

oth a trade and an underwriting profit. 
. assets during the period were in- 
creased by $293,595. Some $74,766 was 
added to premium reserve and the net 
surplus increased by $381,513. 


Delaware Was Launched 


The Delaware was launched by the 
Westchester in 1924 to take over the 
business of the Delaware Underwriters 
department of the Westchester. Start- 
ing with a capital of $500,000 and a net 

(CONTINUED ON PAGE 44) 











4 


THE NATIONAL 





UNDERWRITER 


August 18, 1997 








LINDBERGH COMMENTS 
ON AVIATION SAFETY 


Internationally Famous Aviator 


Gives Views on Insurance 
Angle of Air Navigation 


LAUDS ALL-METAL SHIP 


Believes Wider Use of Aviation Cover- 
age Is Practicable, Since Hazards 
Are Being Reduced 


BY JOHN C. LEISSLER 
Insurance Editor 


Chicago Journal of Commerce 

A picture of a new field for insur- 
ance, that of aviation, in which the fac- 
tor of safety now is developed suffici- 
ently to reassure the most timid under- 
writer, was painted here last week by 
Colonel Charles A. Lindbergh. This 
noted personage, whose name has be- 
come a household synonym for courage 
and perseverance throughout the world, 
has been interviewed on every conceiv- 
able subject, but for the first time men- 
tioned aviation and insurance in the 
same breath while in Chicago. 

Lindbergh, whom Mayor Thompson 
of Chicago introduced as “Lindy, the 
hero of the world” at the banquet in the 
flyer’s honor last Saturday night, was 
enthusiastically received by the press 
Saturday afternoon for a brief confer- 
ence in the Stevens Hotel. 

Love of Aviation Dominates 

From the interview it was evident that 
love for aviation the one dominant 
emotion in this stripling of destiny, that 
his faith is great in its early expansion 
and that his belief in the safety of avia- 
tion is sincere. Colonel Lindbergh tact- 
fully refused to talk on any subject other 
than aviation. No subject was discussed 
quite so frankly and freely as aviation 
insurance and the safety of the science 
which would justify a wider use of the 
coverage. He declared that aviators are 
not having so much difficulty in getting 
insurance protection now and seemed 
pleased that the insurance companies 
have seen fit to be more liberal. 


is 


Believes Flying Safe 
“Lindy” then riterated his belief in 
the safety of aviation and asserted that 
he had sent his mother from Grand Rap- 
ids, Mich., to Detroit in an airplane at 
night, firm in the belief that she was 
safer than if she had made the trip by 
rail. He then took the layman’s view- 
point of insurance to clinch his safety 
argument and at the same time revealed 
his own faith in insurance, when he de- 
clared that the fact that aviators now 
can get insurance easier than in the past 
is proof of aviation safety. 
Fears Are Allayed 


After listening to this man tell of 
aviation and of his unswerving belief 
in its safety, one can feel one’s inner- 
most fears of flying supplanted by a 
willingness to give the thing a trial at 
least. One can understand why Henry 
Ford, the world’s richest man, made his 
first plane trip in “Lindy’s” ship, while 
an insurance man wonders how any un- 
derwritcr could have the termerity to 
refuse an aviation risk. 

Colonel Lindbergh declared that usu- 
ally when aviation tragedies are investi- 
gated that they are found to result from 
either inexperienced pilots or antiquated 
planes. He then predicted the future of 
aviation in glowing terms, saying that 
the next development of importance will 
be parcel delivery on a scale with the 
air mail delivery of today. 

The flyer declared that the all-metal 
airplane compares favorably with the 
silk covered planes, and that the all4 





‘tion on part of local agencies. 


KANSAS HAIL EXPERIENCE 
UNFORTUNATE THIS YEAR 


LOSSES REACH HIGH FIGURE 


Change in Adjusting Method Results in 
Numerous Lawsuits Filed Against 
Companies by Farmers 


TOPEKA, KAN., Aug. 17.—The 
companies writing hail insurance in 
Kansas have had the worst experience 
in this line this year that has occurred 
in many years. This is the information 
secured by the Kansas department as 
the result of an inquiry made when the 
department began receiving the papers 
in many lawsuits brought by farmers 
against the companies. 

It was said at the department that 
most of the companies which had any 
large amount of premiums on hail lines 
this year would end the season with 
close to 100 percent losses and many 
would have losses far in excess of their 
premium incomes. The mutuals were 
hit hard also and there is a good deal of 
complaint because of pro-rating and a 
failure of many farmers to pay their 
premium notes. Even if all the notes | 
were collected in full the mutuals in 
some instances could not pay the total 
losses. Late in May and early in June 
the state was swept by a series of wind 
and hail storms of unusual severity and 
extent. It is said that larger areas were | 
struck by the hail storms this year than | 
any previous year of the experience of | 

| 
| 





any adjusters now in the state. 

The litigation growing out of the hail 
business this year seems to be due 
partially to a change in the adjusting | 
methods by some of the companies. The 
business is usually written on a flat rate 
basis with a maximum of $24 an acre 
insurance on any field. But in the ad- 
justments it is asserted that some of the 
companies are offering settlements on | 
the basis of actual acre yields instead of | 
the flat rate. The old system was that 
if there was a 30 percent loss the ad- 
justment would be at $8 an acre. Under 
the new system it appears that the aver- 
age yield for the territory is taken as the 
basis and if there is a 30 percent loss | 
the adjustment is on the basis of four, 
six or eight bushels per acre instead of | 
the flat rate. 


| relieved of the duties as secretary of 
the Pacific Coast association, Mr. Stev- 


| of the International Association at 


JAY W. STEVENS PRAISED 
FOR HIS FINE WORK 


—_—__— 


FIRE CHIEFS IN CONVENTION 





International Association Held Meeting 
at Portland, Naming Chief Davis 
of Philadelphia as Head 





PORTLAND, ORE. Aug. 17.— 
Closer co-operation between fire chiefs 
and police chiefs of the United States 
and Canada, resolutions opposing the 
further use of wooden shingles and a 
tribute to Jay W. Stevens, chief of the 
fire prevention bureau of the National 
Board, marked the annual conventions 
of the Pacific Coast Association of Fire 
Chiefs and the International Association 
of Fire Chiefs at Portland, Ore., last 
week. Incendiarism, grading of cities 
and traffic control were other subjects 
of interest to insurance men, a number 
of whom were present at the conven- 
tion. Despite his pleading that he be 


ens was reelected secretary and was 
given an assistant. His work in pro- 
moting the interests of fire prevention 
and, in turn, the fire departments of 
the country, was lauded by speakers 
from all parts of the country. 

The resolution against the further 
use of wooden shingles was presented 
and sponsored by Chief Thomas R. 
Murphy of San Francisco. It was not 
permitted to come out of committee at 
the Pacific Coast convention and when 
presented later in the week to the In- 
ternational Association caused consider- 
able discussion. Strenuous efforts were 
made to defeat it from the floor but 
it finally carried after it had been 
slightly modified. 

Ross B. Davis was elected president 
its 
annual business session. Chief Davis is 
from Philadelphia and his city has been 
selected as the convention city for next 
year. 

Ralph J. Scott, fire chief at Los An- 
geles, was elected second vice-president, 
and John M. Evans of New Orleans was 
promoted to first vice-president. Peter 
B. Carter of Collingswood, N. J., was 
reelected treasurer and Jay W. Stevens, 
secetary. 








metal fuselage is used almost exclusively 
now. 

One could deduce from Lindbergh’s 
words that safety in aviation is no myth, 
that the science is on the threshhold of 
a great development, and that a new 





field of expansion is waiting for enter- 
prising insurance men. That Lindbergh 
has been protected in the United States 
Life and his plane in the Independence 
Companies of Philadelphia is generally 
known among underwriters. 














CONDENSED NEWS OF THE WEEK 








Crum & Forster have secured control 
of the Westchester and Delaware, which 
companies will te continued as now and 
under their present management. Page3 


* * * 

The Pacific Board confers on the sep- 

aration problem in the Northwest. 
Page 6 
*x* * * 

The retirement of the Indiana Thresh- 
ermen’s Mutual Fire of Indianapolis be- 
cause of competitive development is ex- 
plained. Page 10 

* * * 

The question of bank agency appoint- 

ments is again coming to the fore. 
Page 3 
. <= 2 

Fire insurance offices are optimistic 

as to the future of business in general. 
Page 4 
* £ @ 


is paid to the value and 
of sprinkler equipment in 


A tribute 
effectiveness 


an address before the fire chiefs by Frank | 


C. McAuliffe of Chicago. 

*x* * * 

Nineteen counties in northern Wiscon- 

sin are given a 75-cent increase in farm 

rates on combined fire and lightning pol- 

icy. Page 21 
*x* * * 


Court decision is sought on North Da- 
kota statute forbidding enforced separa- 
Page 3 


Page 5 





Home of New York and Maryland Cas- 
ualty develop plan for cooperating in 
acquisition of business. Page 5 

* 

Experience on hail business in Kansas 
is disastrous. Page 4 
*x* * * 

Commissioner Livingston of Michigan 
reveals his determination to enforce laws 
in his state. Page 5 
*x* * * 

International plan for compulsory sick- 
ness insurance adopted by League of 
Nations labor subsidiary. Page 34 

*x* * * 

Consideration is now being given to a 
possible revision of the rating schedule 
under the Massachusetts compulsory lia- 


bility insurance act. Page 33 
= 2 

Contractors’ trade journal proposes 
remedy for some abuses in bonding sit- 
uation, Page 35 

*x* * * 

The Continental Casualty of Chicago 
takes steps to enlarge its financial 
structure. Page 35 

e £ 8 
George E. Morrissey has been ap- 


—<——= 


ARE OPTIMISTIC AS TO 
BUSINESS IN GENERAL 


Fire Premiums Only Slightly De. 
creased, Though Slump 
Was Once Feared 





NO GAINS’ ANTICIPATED 


Expect to Hold Firm, But Believe 
Further Growth Will Have to Be 
on Side-Lines 


NEW YORK, Aug. 17.—With a fajj. 
ing off in building activity practically the 
country over; a decrease in the earnings 
of many of the railways and the custom. 
ary mid-summer dullness of genera 
business, the inability of the fire com. 
panies to increase their premium incomes 
just now is easily understandable and 
should not occasion the slightest uneasj. 
ness. It was confidently predicted a 
short time ago that the premium income 
from New York City for the first half of 
1927 would be materially less than that 
secured in the like period of last year, 
but now that patrol figures are available 
no such result has been disclosed, [t 
is a fact that there has been a slight de. 
cline, but not to anything like the extent 
anticipated. 


Position Still Strong 


What is true of this city holds with 
respect to Boston, and doubtless yill 
apply to other leading centers elsewhere 
when returns come in. In spite of va 
rious untoward happenings in various 
industries and in different sections of 
the land, the country as a whole remains 
in a strong position and competent ob- 
servers maintain that it will do so for an 
indefinite time. While not unduly opti- 
mistic they point out that the railroads 
are spending considerable money for 
permanent betterments to their trackage 
and rolling stock in anticipation of a 
heavy business this autumn and winter, 
while farmers are heartened by a stiffen- 
ing of prices for their products. 


See No Huge Gains 


The recent reactions in the local stock 
exchange were not severe and with re- 
spect to the majority of the stocks af- 
fected prompt recoveries were maée, 
It is generally felt that there will be 
some recession from existing high prices 
of many rail and industrial shares, but 
the decline will be gradual and so far as 
stocks of real merit are concerned, not 
heavy. At the same time managing un- 
derwriters generally feel that the gain 
in income from straight fire business 
from now on will be very limited and 
that such increase as may be expected 
will rather come from developing use and 
occupancy and kindred side lines, none 
of which have thus far been pushed to 
anything like their possibilities. 


Fire Prevention Council Plan 


The National Fire Prevention Council 
committee will meet in Washington, D. 
C., Sept. 23. The day before a number 
of the sub-committees of the counel 
will meet. Chairman I. D. Goss of the 
agricultural committee has called a mett- 
ing for Sept. 22, at Washington, D. © 


Plan Old-Fashioned Barbecue 


When the grand nest of the Blue Goost 
assembles at Dallas in October, one o 
the main attractions of the entertain 
ment program will be an old-fashioned 
barbecue, staged in regular southweste™ 





pointed superintendent of agents of the 
Norwich Union Indemnity. Page 33 
e. = = 

Speculation exists as to the statement 
of W. B. Joyce, chairman of the board of 
the National Surety that he expected in 
due course to conclude a fire company 
connection, Page 33 


style on the farm of Gander George 
| Wright near Dallas. It is to take place 
Oct. 27. Gander S. C. Kennedy is chair 
man of the entertainment committee for 
the grand nest meeting and with his 
committee has spent several weeks 4 
| ranging for this unusual event. 
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LIVINGSTON TO STOP 
VIOLATIONS OF LAW 


Michigan Insurance Men Con- 
gratulate Themselves on Ac- 
curacy of Predictions 





NEED STATE REGULATION 





Commissioner Confers With Some of 
Those in Business on Proposal 
to Enforce Statutes 





BY GEORGE BROWN 

DETROIT, Aug. 17.—We all knew 
there’d be something doing when C. D. 
Livingston became insurance commis- 
sioner, There been action right 
along but the big stuff broke loose today. 

The commissioner sent out an infor- 
mal call by phone and otherwise to a 
number of local insurance men to. drop 
in at his Detroit office during the day. 


has 


Takes Up Violations 


To two or three or more at a time 
as they called, he went into the question 
of unauthorized business; failure of gen- 
eral agents and agents to have the agents 
who sell the insurance countersign the 
policies; the sale of insurance over the 
counter to men without license and al- 
lowing them commission; the securing 
of licenses for employes through whom 
employers secure insurance on their own 
risks; the practice of men in one line 
tipping off a prospect to a friend han- 
dling the prospect’s line and getting a 
rake-off for the tip; the practice of hold- 
ing a license for one company and writ- 
ing in a dozen companies; the practice 
of using solicitors who neither pay for 
a license themselves nor secure one 
through the agency at the agent’s ex- 
pense, 

Sends Letter to Agents 


“I have been getting complaints right 
along of law violations of this kind,” 
said Mr. Livingston. “I’m sending this 
letter to every licensed agent in the 
state, It defines the law as to agents’ 
licenses and solicitors’ licenses. 

“There'll be no excuse for violations 
after the reading of the letter and, if I 
get further complaints, I’ll send depart- 
ment examiners into the offices of the 
offending agents and go through their 
books and records,” 


Not Afraid of Opposition 


Every insurance man with whom the 
commissioner conferred agreed that 
conditions exist which need cleaning up. 
There'll be a big howl from some of the 
influential and big volume agencies 
which have been doing the things Liv- 
ingston complains of, much more so 
than the so-called “little fellows” have 
done. Political wires will be hot but 
Livingston isn’t worrying any, as he got 
the opinion of the attorney general be- 
lore he loaded his gun and Governor 
Green not. only appointed him commis- 
sioner because he knew him to be a man 
ot “intestinal fortitude” but an insur- 
ance man of long and varied experience. 
Green is a tough little guy when they 
start pulling wires on him and if any- 
one thinks he’s going to tell Livingston 
‘0 “lay down” he has another think 
coming, 

Government Control Necessary 


Even the agencies indulging in the 
Prevailing unlawful practices will be 
glad to see the license laws fully en- 
lorced as it will give them the necessary 
tacking to tell the commission grabber 
ere’s nothing doing, since they'll be 
patident no other agency will dare do 


After a few months of strict law en- 
orcement there'll be no more dodging 
license law than there is rate cut- 





MAKE SETTLEMENT OFFER 
TO EUROPEAN CREDITORS 


MEAGER RETURNS INDICATED 


Marquette National to Pay Only 7 to 10 
Percent, as Offered by 
Bailey 


The settlement of the claims against 
the Marquette National and the Pitts- 
burgh Fire, which are in liquidation in 
the hands of H. U. Bailey, director of 
trade and commerce of Illinois, will 
probably be made on the basis of 7 to 
10 percent, 7 percent being the best fig- 
ure definitely offered with a possibility 
that this may reach 10 percent as liqui- 
dation continues, This is the settlement 
as far as the European creditors are con- 
cerned, Mr. Bailey now being in Zurich, 
Switzerland, attempting to close out all 
foreign claims. 


Advised to Settle 


The creditors across the water have 
been advised to accept his offer of set- 
tlement, inasmuch as their only alterna- 
tive would be to carry suit across to 
Illinois and file a claim for each indi- 
vidual item in the Illinois courts. In 
fact the European creditors have been 
somewhat taken aback by the rather 
blunt proposal of Mr. Bailey, who has 
informed them that he will pay 7 per- 
cent cash to settle their claims, with no 
more than 10 percent as a future possi- 
bility, and if that is rejected, the claim- 
ants must come to Illinois and sue. 
Statements furnished to creditors indi- 
cate that the Marquette National’s as- 
sets are negligible and cannot be exactly 
ascertained for the time being. The lia- 
bilities, however, are approximately 
$900,000 and thus there is a very small 
margin with which to pay the creditors. 

No Action Is Likely 


The creditors in Europe have been 
further advised that it would not be 
policy to retain a lawyer to press their 
claims, unless there were some agree- 
ment that there would be no fees en- 
tailed if they did not secure at least 30 
to 50 percent on the claims. This, of 
course, would be impossible, owing to 
the situation in the Marquette National, 
and thus it is not likely that this action 
will be taken. The 7 to 10 percent com- 
promise offer is a very meager settle- 
ment, but it does not appear that there 
will be any alternative for the creditors. 











ting now. Of course, there'll always be 
a case of commission splitting here and 
there but it will be carefully covered up 
and will be so unusual as to bring about 
ultimate exposure whenever it is done. 
The commissioner has also had 
printed’a new form of application for 
license. 
story, and as they are not a gesture on 
the commissioner’s part the one-case 
man and all the hired clerk cases will 
see their finish as alleged insurance men 
when the 1928 licenses are issued. 


SHAPING UP PLANS FOR 
COMMISSIONERS RALLY 





The general committee at Cincinnati 
consisting of company officials ap- 
pointed to look after the local arrange- 
ments for the Insurance Commissioners 
Convention to be held in that city, Sept. 
27-29, will hold a meeting next Monday 
at which Insurance Commissioner W. C. 
Safford of Ohio will be present. Charles 
F. Williams, vice-president of the West- 
ern & Southern Life, is chairman of the 
Cincinnati local committee. A _ ladies 
committee will be appointed so that the 
women attending the convention can be 
properly looked after. Arrangements 
have been made for Governor Vic Don- 
ahey of Ohio to open the convention 
Sept. 27. A smoker will be tendered to 
him the evening before by the insurance 


committee. 


The questions tell their own } 





j}anty Title 


commissioners and general arrangements | their insurance capacity 


PAYS TRIBUTE TO VALUE 
OF SPRINKLER EQUIPMENT 


WARNS OF IMPROPER CARE 


McAuliffe of Chicago Patrol Addresses 
International Association of 
Fire Chiefs 


PORTLAND, ORE., Aug. 17.—A 
tribute to the value and effectiveness of 
sprinkler equipment was made by Frank 
C. McAuliffe, chief of the Chicago fire 
insurance patrol, speaking before the 


convention of the International Asso- 
ciation of Fire Chiefs here last week, 
though at the same time he gave a 


warning of the dangers encountered in 
inefficient maintenance and _ handling 
during fires. Mr. McAuliffe said, “Of 
all fire protective devices, an automatic 
sprinkler equipment installed according 
to sound engineering principles and 
maintained in approved manner is the 
most valuable.” He pointed out that 
the automatic sprinkler system stands 
pre-eminent among all protective de- 
vices because it is designed to auto- 
matically discover, retard and extinguish 
a fire, and, when in complete working 
order, it will accomplish all three of 
these ends. 


Proper Maintenance Essential 


It was pointed out by Mr. McAuliffe 
however that, like all mechanical devices, 
it must be subjected to proper uses and 
carefully and constantly maintained in 
order to insure a satisfactory perform- 
ance. He said that in most instances 
where automatic sprinkler systems have 
failed to function successfully in the con- 
trol or extinguishment of fire, the failure 
cannot be charged to the sprinkler sys- 
tem. The fault lies with the human ele- 
ment which can only be overcome by 
careful and frequent inspection of sprin- 
kler equipment and advice to those re- 
sponsible for their maintenance and op- 
eration, 

Cooperation Is Urged 


Particularly did Mr. McAuliffe urge 
the cooperation of underwriters and fire 
departments and engineering depart- 
ments as all are interested equally 
in this problem. He said that it is es- 
sential that the owner of the properties 
be properly informed concerning the 
functions of this equipment and that 
fire department officials and those in 
charge of handling fires be trained in 
the use of sprinkler systems. In his 
talk Mr. McAuliffe gave a number of 
suggestions as to the proper handling 
of this equipment during fires, though 
he summed up the matter by saying 
that fire department operations are so 
varied and decisions require such haste 
that no definite program can be out- 
lined, the proper method depending upon 
adequate training so that all emergen- 
cies can be met. He particularly urged 
open and constructive criticism of offi- 
cers in charge at such fires, not only of 
their inspection work, but also of their 
methods of operation, in order that im- 
provements might be made. 


County Mutual to Liquidate 


GALLATIN, TENN., Aug. 17.—Members 
and policyholders of the Sumner County 
Farmers’ Mutual Fire of this city, have 
received notice that the assets of the 
company would be liquidated The deci- 
sion, it was announced, was prompted by 
the forced high rate of assessment in 
1926. Authority and approval of the in- 
surance commissioner was gained in the 
decision. The company, having out- 
standing insurance in force of approxi- 
mately $2,500,000 ed over 17 Ten- 
nessee counties, was organized more than 
30 years ago. A large number of with- 
drawals followed the high rate « 
ment. 


scatter 
»f assess- 


Chappell & Co. of Miami, 
purchased the Real Estate 
& Mortgage Company 
thereby greatly 


Jay F. 


Fla., 
have f 


Guar- 
of 
increasing 
They have also 
been appointed agents for that territory 
for the Urbaine of Paris. 


same city, 





FIRE CASUALTY DEAL 
HAS BEEN COMPLETED 
Home Fire and Maryland Casualty 


Make Trading Arrangement 
for Business 


NO STOCK IS EXCHANGED 


Understanding Kills Rumor That Home 
Intended Launching Subsidiary 
Organization 

NEW YORK, Aug 


operation of a recently effected arrange- 


17.—Through the 


ment between the Home of this city and 
the Maryland 


agents of the 


Casualty of Baltimore, 
former company and of its 
related 


United 


iater, 


enterprises th 
tates, 


that 


throughout € 
Canada 


casualty 


and perhaps in 


are without direct 


connections will be urged to give cas- 
ualty business to the Maryland Casualty 
and representatives of the latter corpo- 
ration will expected to favor the 
Home combination in placing their fire 
lines. 

The deal is along lines similar to that 


’ 


be 


entered into a short time ago between 
the America Fore fire companies and 
the Fidelity & Casualty, save that no 
stock of either enterprise is held by the 
ther. Nor will the Maryland Casualty 

represented on the directorate of the 
Home or the fire office on that of the 
casualty organization. In brief, it simply 
means a new avenue for business-get- 
ting by both institutions. Each is well 
established in its particular field and 
bears an excellent reputation 

Combined on Auto Policy 


The Home and the Maryland Casualty 
have been writing a combination fire and 
casualty automobile policy for several 
years with satisfactory result. The 
present connection will make for an ex- 
tension of this arrangement. It is con- 
strued marking the final determina- 
tion of Home not to launch a sub- 
sidiary casualty company, thereby dis- 
posing of the rumor that has been cur- 
rent for several years. 

Directly and through the medium of 
its related fire companies the Home has 
throughout the 
number of which 





as 


the 


20.000 agents 


country; a considerable 


handle more or less casualty business, a 
percentage of which will unquestionably 


now be given the Maryland Casualty. 


Hail Insurance Experience 


Companies writing hail insurance on 
rowing crops say that so far the rec- 
rd in Nebraska, Minnesota, the. Dako- 
tas and Montana, is fairly good. Those 

t ie however, that had a large 
business in Colorado, Kansas and Okla- 

ma have a very high loss ratio. The 
storms in those states were particularly 
severe. The loss ratio ran up to a very 
high figure. Therefore, the companies 
that were relying on the southwest to 
pull them through will have a bad year. 
Those who were fortunate enough to 
have the bulk of their business in the 


northwest may break even or pull out 
ith some profit. 


Assessment Is Levied 





SEATTLE, WASH Aug. 17.—Authorl- 
zation to levy assessments on 38,007 
Washineton state iutomobilists who 
wer insured i the ill-fated Automo- 
bile Ins ince Exchange of Seattle, was 
granted last week by the supreme court 
of Washinetor All persons insured tn 
the reciprocal during the years 1923-1926 
must pay the assessments totaling $109,- 
525, according to the order of the Wash- 

ton department by Judge Mitchell 

im The policyholders must also 


pay all costs of liquidation. 
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thep Wear wall. 


(Meyers Gloves) 


That’s the way with Home policies. They are 
long-wearing gloves of protection on the hands of their 
friends. 


The reputation, service and strength of this old 
established stock company has made for it friendships 
that wear well. And Home agents appreciate this 
quality of making friends as an agency asset. 


INSURANCE 
COMPANY 


THE HOME NEW YORK 


Wail) 


and temper of your 


Save the Time clients by using 


The COMBINATION 
AUTOMOBILE 
INSURANCE HANDIBOOK 


The little vest-pocket companion which is 

COMPLETE—Rates for Public Liability, Property Damage, 
Collision, Fire and Theft at a glance all in one place. 

CONVENIENT—Fits the vest cket without annoyance. 
New pages easily and quickly inserted. 

TIMELY—Revised pages issued promptly, not periodically, 
showing new information and kenga: always up-to-date. 

COMPREHENSIVE—Rates for all passenger and commer- 
cial cars in general use. 

EFFICIENT—Rates for all major coverages readily found 
in one operation. 

ATTRACTIVE—Pleasing and dignified in appearance. Has 


the substantial aspect of the bound book and the flexibility 
of the loose-leaf. 





SCOPE OF EDITIONS 


Editions are offered 
covering either the East- 
ern, Southern, Western 
or Pacific district. 


SPECIFICATIONS DURABLE—Will not become solid-looking and “dog-eared.” 
Page Size, 2%x4% in., Constructed to withstand unusually hard and constant 
loose-leaf. Wing binders usage. 


fabricold’ ce" ieee boars? ~=-s« ECONOMICAL—Worth while savings effected in time and 
at proportionate charges. effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district 


AUTOMOTIVE SERVICE BUREAU 


21@ South Hanover Street 
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CONFER ON SITUATION 
IN PACIFIC NORTHWEST 


Committee Seeks to Enforce Sep- 
aration Rule in Wash- 
ington State 


TERMINATE CONTROVERSY 


Success of Present Attempt Will Be 
Important Step Toward Stabiliz- 
ing Business in Territory 


With a view to enforcing the separa- 
tion rule in Washington and to confer 
with the Seattle agents’ association in 
an effort to bring about an end to the 
controversy which has persisted for sev- 
eral years, the following committee has 
gone to the Pacific northwest: A. T. 
Bailey, North British; John Marshall, 
Jr., Firemans Fund, and Joy Lichten- 


stein, Hartford. F. M. Branch, New 
York Underwriters, who has been in 
the northwest territory for some time, 
joined the committee members upon 
their arrival. They expect to confer 
with Commissioner Fishback of Wash- 
ington regarding what has become 
known as the northwest situation. 


Help Stabilize Business 


If this committee is successful in Se- 
attle it will mean much toward stabiliz- 
ing the business in a territory which has 
been persistently troublesome from a 
competitive viewpoint and mixed agency 
conditions. Recently the companies 
filed deviations on risks showing good 
average loss ratio. This action has en- 
couraged the agents to assist in the sep- 
aration movement throughout that ter- 
ritory. Idaho is very nearly cleaned up. 
The withdrawal of several companies 
from the American Insurance Agency of 
Seattle will virtually force that organi- 
zation out of the business, it is believed. 
It is also rumored that the General of 
Seattle is organizing another company 
to be known as the Western Insurance 
Company of America. Fire underwriters 
place the blame for the unsettled condi- 
tions in that territory upon the General 
as being one of the most aggressive rate 
cutters in the country. It is believed 
now, however, that as far as certain pre- 
ferred classifications are concerned the 
new low rates of the companies will 
make it virtually impossible for this 
company to make any further slashes 
with security. 


Handicapped by Violations 


It is reported that efforts to stabilize 
the business are handicapped by the ac- 
tions of one board company manager 
who has been planting his company 
where other board companies have with- 
drawn in an effort to straighten out the 
situation. The committee representing 
the companies doing business in Idaho 
appeared before board members in San 
Francisco Monday and asked for active 
cooperation in assisting the agents to 
follow the separation edict of the board 
without causing any further discontent. 
Most agents, said the committee, are 
willing to follow out the program and 
numerous agencies have been cleared, 
but they ask for support from the com- 
panies. As a result it is expected that 
in the very near future the companies 
will file deviations from the present 
rates on certain preferred risks ranging 
from 10 to 30 percent. 


New Ruling in New Jersey 


Under a new ruling in New Jersey 
rates granted upon properties for the in- 
stallation of automatic systems become 
effective from the date the equipment is 
in complete operation, and not, as was 
formerly the case, made retroactive to 
the time when the initial survey was 
made. 








USED CAR SITUATION 
CAUSES MUCH CONCERN 


Motor Manufacturers Push Repre- 
sentatives to Still More In- 
tensive Sales Work 


MORAL HAZARD CREATED 


Some Dealers Give Away Second-Hand 
Vehicles to Promote Deals 
for Future 


NEW YORK, Aug. 17.—Automobile 
underwriters and motor car manufactur- 
ers and dealers are gravely concerned 
over the used car problem, and all inter- 
ests are intently studying means for 
dealing effectively with it. Thus far, 
however, no practical solution has been 
offered and none apparently is in sight. 
In their efforts to maintain capacity pro- 


duction, manufacturers are putting great 
pressure on their representatives to sell 
more and still more cars. In order to 
comply with instructions the dealers are 
taking in used machines in ever increas- 
ing number. 

Despite the low prices at which turned- 
in cars are offered it is impossible for 
dealers to sell them at anything like fair 
valuations, and some dealers are reputed 
to be actually giving away second-hand 
cars to induce a later demand for new 
machines on the part of their recipients. 
Some of the finance compznies are 
credited with having cars turned back to 
them in such number that they are at a 
complete loss to know how to dispose of 
them, complaining even of the expense 
their storage entails. 

New Practice Adopted 


To check the undoubted moral hazard 
created through this condition, some of 
the fire offices are refusing to write sec- 
ond-hand cars for anything beyond the 
values reported in the appraisal manual, 
despite the condition of the machines, 
which in many instances have been used 
but a few hundred miles and are prac- 
tically new. The life of a medium-priced 
car is held to be less than two years, 
and even the most expensive machines 
are credited with having outlived their 
usefulness and should be junked within 
five years. 

Though the big motor car manufactur- 
ers are striving might and main to de- 
velop their export market, and foreign 
sales in the first half of 1927 totaled 
$221,760,753, or 21.8 percent greater than 
those for the corresponding period of 
1926, emphasis is still being placed on 
the home market. Dealers are urged to 
use every possible effort to effect sales 
of the new models. Once the new and 
anxiously awaited Ford models are on 
the market, the strife for patronage 1s 
sure to become intense. To meet this a 
number of other prominent manufactur- 
ers have announced their purpose of 
bringing out cars of new and attractive 
design. 

Never was there greater need for cau- 
tion in passing on automobile business 
than now exists. Particularly does this 
warning apply to handling of the second- 
hand cars, the equity of the owner in 
which ofttimes amounts to little or noth- 
ing. 


Pennies Are Costly Fuses 


Residents of Norfolk, Neb., have been 
warned by officials of the city that the 
substitution of copper pennies for elec- 
tric fuses may result in a large fire loss. 
Fuses are placed in lines for the pur- 
pose of protecting against the dangers of 
excessive loads of electricity. When 4 
too-heavy load comes in over a line, the 
fuse blows and the current is automati- 
cally cut off. When pennies are sub- 
stituted for fuses there is nothing to 
cut off a heavy charge. 
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Tracks of Safety 


IXTY miles an hour—with safety. This 

the modern Limited is able to do. 

Modern production rushes along with the 
speed of the Limited. The roadbed is gen- 
erally level, the tracks clear ahead. But 
many safeguards are always necessary to 
insure constant motion. And the greatest 
of these is insurance. 

In case of fire damage, funds are needed for 
repairs or new construction and for necessary 
operating expenses during reconstruction. 

Fire Insurance—Use and Occupancy In- 
surance—these and other coverages in reliable 
companies such as the American Eagle, insure 
production speeding along in tracks of safety. 


AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM. Cxamman of tet Bosmo 
PAUL ©. MAID, Presioter 
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Qut of a lump of clay an element- 
the most precious substance known - 
8 source of energy immeasurably potent 


in destructive and in healing power- an 
elusive gI 


immer- made intoatangible 
thing to handle, harness and use-7eAD/UM- 
presented to a waiting world by 


Madame Marie Curie - 


the realization ofa vision, something 
she believed could be done-and did it. 


Success comes to him who learns from 
the experience, successes and failures of 
others - and carries on. 


he 
facilities ,resources and background 


THE WORLD FIRE AND 
MARINE INSURANCE COMPANY 


assure alert agents that they will - 


President 














AN !NSURANCE SERVICE 
EXTENDED TO EVERYBODY 


The Insurance Information Bureau, maintained by the 4Etna Insurance Company, 
The World Fire and Marine Insurance Company, and The Century Indemnity 
Company, will be glad to provide information on all insurance problems. This 
service, for which there is no charge, is not only extended to agents and policy- 
holders of these three companies but to the general public as well. 
Address requests for information to 


INSURANCE INFORMATION BUREAU, 670 Main Street, HARTFORD, CONN. 
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SLIGHT DECREASE IN HALF YEAR 


IRE premiums written in Manhattan 

and the Bronx during the first six 

months of this year, as reported te 
the New York Board of Fire Under- 
writers, declined 6.75 percent as com- 
pared with the same period of 1926. In 
the first six months of 1927, the total 
fire premiums was just under $18,000,- 
000, as compared with $19,263,000 in the 
first half of last year and $18,064,000 in 


Company 














Home of New York 
Great American 

United States Fire 
Continental - 

North River . ‘ 

Ins. Co, of North America 
North British & Mere 
Aetna of Hartford , mat 
Liverpool & London & Globe 
London & Lancashire. . 
Automobile Ins. Co 
Fidelity-Phenix 

toyal of Liverpool 

Globe & Rutgers 

City of New York . 
National of Hartford .. ; 
Commercial Union, London 
Niagara of N. Y al , 
National Liberty 

Sun Insurance Office 
American Equitable 
Concordia of Milw 
Fire Association 
Phenix of London 
Hartford Fire ... 
Glens Falls of N. Y. 
Philadelphia F. & M. 
Phenix of Hartford 
St. Paul Fire & Marine 
American of Newark 


Crum @ Worster ........ 
Central Fire Agency, Inc, 
Hoey & Ellison ........ 

Wallace Reid & Co., Inc. ...... 

Hall & Henshaw Serres ere 
Willard S. Brown & Co. 
Hooper & McDaniel 


NEW YORK FIRE PREMIUMS SHOW 
| 





the first six months of 1925. In the in 
dividual ranks the Home of New York 
retained first place, the Great America; 
second and the United States Fire ¢ 
The company totals by rank of th 
writing $150,000 in premiums, the agency 
totals of those writing over $400,000 and 
the totals of the company groups writing 
over $400,000 are as follows 





Leaders 
1926 1925 1924 199 
$931,296 $834,164 $936,844 $1.07 





19'001 592,000 
512,084 466,807 
(0,719 536,681 


36,622 $51,639 
381,145 368,759 
23,567 313,077 
£8,070 348,311 
$5.405 486,67 
94,496 240,340 
51,624 $83,438 
95,178 255,721 
$4,071 466,848 
14,427 408,010 
50,301 215,104 
63,127 261,910 
42,245 314,994 
34,976 256,881 
71,202 200,899 
17,676 226,136 


216,499 


460,103 
490,744 


552,650 





Chas. S. Sparks & Co $84,920 

Lockwood Bros. Oceeuts anna 448,872 

F. H. Ross Agency “ars ere. 337,186 

mOry, Peer & Bern ....sccccece 400,916 448,185 

W. L. Perrin & Son ..... senses, QQeyeee 389,682 
Group Totals 


Group 
Home of N. Y. 
Crum & Forster 
America Fore . 
Great American 
Ins. Co. of N. A 
Firemen’s, N. J 
London & Lane 
North British 


Ss 2 fare 
Commercial Union 


National Liberty ........... 411,910 


RADIUM COVERAGE GOOD LINE 


Local Agents Everywhere Have Oppor- 
tunity to Increase Business and 
Give Service 





Local agents who are not trying to 
write radium insurance in their com- 
munities are overlooking a chance for 
obtaining a good amount of business in 
an interesting field. A radium policy, 
issued on application, was drawn up 
about four years ago, and a large num- 
ber of conipamies is issuing it. Radium 
is used by almost every physician who 
has a large practice and by all hospitals. 
It is sold principally by the Radium 
Chemical Company of America, in 
needles, tubes and plaques. In these 
forms it is laid in wounds or on the 
patient’s body and acts therapeutically by 
emanation. If the radium is applied 
under the supervision of a nurse, an in- 
terne or a physician, the rate is lower 
than when it is applied without super- 
vision. 

Radium sells for approximately $70 a 
milligram, and therefore the supply in 
a fair-sized hospital is of great value. 
The policy covers against all risks. 
Losses usually occur through theft and 
through the radium’s being thrown away 
in bandages. Usually the bandages are 
burned in an incinerator and the radium 
is mixed with the ashes. Many adjust- 
ing firms, however, own detectors—mag- 
netized instruments similar to compasses 

with which the radium in the ashes can 
be located. The ashes are sent to the 
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552,710 

808,615 
548,660 629,618 4 
669,167 716,654 722,419 
308,343 277,405 209,586 


| FLOOD LINE NOT PROFITABLE 





Globe & Rutgers Is Only Company Still 
Writing Coverage—Continued for 
Accommodation Purposes 


NEW YORK, Aug. 17.—Now that 
the Commercial Union has ceased writ- 
ing flood insurance, the only compan) 
handling the business is the Globe & 
Rutgers and it is doing so only upon an 
accommodation basis, the record of the 
class precluding all chance of profit- 
making. Underwriters assert that it ts 
impossible to get a sufficient spread of 
risk under flood covers, seekers for the 
indemnity being largely restricted to 
those owning property along waterways 
having severe flood records. The Home, 
Hartford and a limited number of other 
companies wrote flood insurance for a 
time, but one after another discontinued 
the line, an example recently followed b} 
the Commercial Union. 


house that issued the radium for refin 
ing, and usually most of the radium 1s 
recovered. ; 

It is reported that although the total! 
amount of radium insured is large, an- 
other large amount is uncovered. Some 
physicians argue that they keep the ma- 
terial in safes, and that therefore the! 
do not need to insure it. The answer, ©! 
course, is that a 100 percent burglar- 
proof safe is yet to be made. Many wht 
use radium carry no insurance because 
they do not know they can. These are 
the ripest of all prospects. 
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The CALM 
Before the Storm 


ERENE summer days hold a warning 
to the experienced eyes of our agents. 
Like the captain on his bridge, they are 
preparing in advance for the havoc that 


is to swoop out of smiling skies. 


When the equinoxal storms come, the 
winds will inflict terrible damage over all 
the country—destroy villages, level homes, 
uproot trees, cause untold loss in many 
ways. But clients of this company will be 
ready. Under the guidance of our agents 
their property will be amply protected by 


Tornado and Windstorm Insurance. 


During the summer calm before the wind- 
storm season, the agents of this company 
are telling their clients about the coming 
hazards and selling many windstorm 
policies. In charting their business to cap- 
italize on the vital need for windstorm 
protection at this time, they are steering 


a straight course to bigger profits. 


Sy FAR 


Insurance Co. 


or AMERICA 


Executive Offices: 1 Pershing Squarc 
Park Ave. at 42nd St., New York, N. Y. 


Western Dept. Southern Dept. Pacific Coast Dept. 
CHICAGO NEW ORLEANS SAN FRANCISCO 








THE COMPANY WITH THE L. & L. & G. SERVICE 











NAL UNDERWRITER 


INDIANA THRESHERMEN’S 
EXPLAINS RETIREMENT 


FORCED OUT BY CONDITIONS 


Indianapolis Mutual Found Changing 
Agriculture and Competition Too 
Much to Overcome 


The explanation of the recently an- 
nounced retirement of the Indiana Thresh- 
ermen’s Mutual Fire of this city, given 
to THE NATIONAL UNDERWRITER by W. H. 
Newson, secretary and treasurer of the 
mutual, is an interesting example of the 
effect on an established institution of 
a change in operating conditions. The 
Indiana Threshermen’s Mutual was or- 
ganized in 1916 and for a few years en- 
joyed a very large business in this very 
specialized field, unhampered by com- 
petition. Changes in agricultural con- 
ditions, as well as underwriting changes 
among competitors, combined to make 
the outlook sufficiently unattractive to 
bring about the discontinuance of under- 
writing by the Indiana Threshermen’s 
Mutual as of June 25, the company to 
actually discontinue operations about 
the middle of 1928. 


No Competition at First 


This mutual was organized in 1916 
under a special act of the Indiana legis- 
lature of 1915 to permit the organization 
of a mutual to write coverage for thresh- 
ing and other heavy farm power machin- 
ery. The business of this class grew to 
considerable proportions, varying from 
$500,000 to $1,500,000. At the time of 
the organization of the association, the 
country farm mutuals did not write fire 
insurance on threshing machines, it be- 
ing considered too hazardous and the 
machinery generally in a_ dilapidated 
condition. Old line companies would 
not write this class for less than $40 
to $50 a thousand. This association op- 
erating by assessments, the total ex- 
pense of operating, including losses, has 
kept inside of $10 per $1,000 annually 
for the entire period from 1916 to the 
present date. 


New Conditions Met 


Since the organization of this mutual, 
however, the change in conditions has 
been encountered. From time to time 
county farm mutuals have begun issuing 
policies for this class of risk. The 
county mutuals, being operated under an 
extremely low overhead, the loss ratio 
being good in their lines of farm prop- 
erties, they could carry this class of 
risk at from one-half to one-third what 
this association has been required to 
charge on account of the higher propor- 
tion of overhead. Today about half 
the county farm mutuals in Indiana will 
issue fire insurance on farm machinery 
under the regular policy. 


Agricultural Conditions Changed 


An additional factor has entered into 


insurance on this class of machinery and | 
that is the discarding of steam power | 


for gas power, which has, of course, 
lessened the fire hazard. Another fac- 
tor has entered into it, which is the 
manufacture of steel machines.  Prac- 
tically every threshing machine in the 
market is an all-metal machine. This 


has reduced the field for the class of | 


insurance written by this particular mu- 
tual. Another factor has been the ex- 
tension of individual ownership of small 
threshing machines. When the mutual 
was organized there were no farmers 
who owned small threshing outfits. Now 
considerably more than half of all the 
threshing outfits in operation in the state 


are individually owned or owned by a | 


group of not more than three farmers. 


Those farmers are insured in farm mu- | 


tua!s and have insured individually their 
own threshing machines in the same 
company. 

This all combined to reduce the legit- 
imate field for the Indiana Thresher- 











men’s Mutual, until the expense of ob- 
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BOOK ON U. & O. COVER 
MEETS STRONG DEMAND 


——.. 


ACTUALLY REMOVES MYSTERY 


Work by W. S. Foster Is Brief, Simple 
and Clear Explanation of 
Profitable Line 


Evidently the need for a simple and 
clear explanation of use and occupancy 
insurance was strongly felt by agents 
and field men, as the new book, “Re- 
moving the Mystery From U. & O. In- 
surance,’ is having a remarkable sale. 
The new book is by W. S. Foster, of 
the western department of the North 
America at Chicago. Mr. Foster is one 
of the recognized authorities on U. & O., 
and in addition he has the faculty of 
making things clear in simple language. 

The new book actually does take the 
mystery out of U. & O. insurance. 
There are more than 20 “lantern slides” 
reproduced and each slide not only 
saves many pages of text but greatly 
simplifies the explanations. f 


Offers Rich Premium Field 


Use and occupancy offers one of the 
richest premium fields open to agents 
for immediate development, owing to 
the large number of risks that need it. 
This development has been held _ back, 
however, by the great mass of argument 
that has found its way into print. The 
impression has been created that U. & 
QO. is mysterious and hard to under- 
stand, when in fact it is quite simple 
Then to clarify matters innumerable 
writers have written at more or less 
length on the subject, the result being 
to overwhelm the agent or special agent. 

The great merit of the Foster book 
is that it tells all that is necessary and 
no more. It can be read in half an hour 
and is indexed so it is easy to go back 
to any phase of the subject. When read 
carefully it gives a clear idea of what 
UL. & O. is, what it covers and what 
it does not cover. 


Demand from Field Men 


Perhaps the heaviest demand for the 
book has been from field men. Com- 
panies have complained that the field 
men are not capable of developing busi- 
ness on the newer lines that offer such 
fine premium opportunities. With the 
retrenchment program being followed on 
expenses, many of the special agents are 
equipping themselves for better work 

Some agents have bought copies for 
their customers. The book is so simple 
and clear, and also so brief, that it is a 
practical soliciting document. It is not 
too long for the customer to read. The 
place that U. & O. has been given on 
the annual programs of the merchants 
associations shows that the “customer 
interest” is strong. 

“Removing the Mystery From U. & O 
Insurance” is published by Tue Na- 
TIONAL UNDERWRITER. The price is $1.25 
for one copy, $5 for four, or by the 
dozen, $1.10 each. Delays in delivery ot 
some orders were due to the fact that 
the demand was heavier than anticipated, 


| but the bindery has now turned out 


good supply, so that new orders will be 
filled promptly. 


taining applications became abnormally 
high and on June 25 of this year the 
policyholders and directors directed that 


|no more regular adjustments would be 


levied after that date, policies to be can- 


| celed when the adjustments became due. 


This means that the business of the 
association will be closed out by June 
25, 1928. 


Andrew B. F. Smith, president of the 
Camden, N. J.. agency of Smith, Auster- 


{mudi & Co., died Sunday. 


The Home Steam Laundry at William- 
son, W. Va., was destroyed by fire a few 
days ago with a loss of $50,000 
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Stanley Steamer First Car Insured 


N a day early in June, 1902, in the 
office of the Boston Insurance Com- 
pany, a pen was dipped in ink and a 

historic document was signed. The first 

Automobile Insurance policy written in 
America was in force! 


It cast a mantle of protection over the 
above pictured gem of early automotive 
science and art! 


Since that memorable day, June 2, 1902, 
to be exact, when we assumed the risk on 
this crude little noisy motor carriage, hun- 
dreds of other insurance companies have 
followed the trail blazed on that day. 
Automobile Insurance, commencing with 
the writing of that first policy, has been 
: — accompaniment of the automobile 
tself. 


We want more agents for our Automobile 
Department; every company does. But, far 





more than that, we want to help our pres- 
ent agents increase their premium incomes. 
If we cannot prove to our agents that we 
can give them better service, more business- 
building ideas and more intelligent help 
than they can get from other companies, 
then we are not entitled to be favored with 
more than an ordinary share of their busi- 
ness. To accomplish this we publish a com- 
pany magazine, ‘‘The Accelerator.”’ 


In every issue of “The Accelerator” 
throughout 1927 you will find interesting 
articles by leading automobile manufact- 
urers, telling of the early days of that in- 
dustry and showing how the introduction 
of Automobile Insurance has contributed to 
their growth. These articles, written espe- 
cially for this magazine, together with 
others on the development and selling of 
Automobile Insurance, will lend tremen- 
dous strength to insurance sales work. 


he If you would like to have a sample copy of THE ACCELERATOR 
” write to our Advertising Department 


- | Boston Insurance Company 


Old Colony Insurance Company 
87 Kilby Street Boston, Massachusetts 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 
Engineers 


115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 
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Would You Reinsure a RISK 
of Only $100? 


Illustration of a Typical $10,000 Risk 
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Pro-Rata Reinsurance 
Pro-Rating All Losses 


Specific Excess Reinsurance 
Against Excessive Losses 


Then why pay for reinsurance against small LOSSES you 
can better afford to take care of alone? 


Specific Excess Reinsurance 


gives protection where you want it--on heavy Losses -—and 
cuts the overhead expense of handling losses within your 
limits. For information write 


INTER -OQCEAN REINSURANCE 
ComMPANY 
CEDAR RAPIDS, IOWA 


Assets $2,569,807.88 Reserves $1,619,403.66 
Surplus to Treaty Holders $950,404.22 
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Sabe Lage Was 
Bitten by Advertising 
Bug Out in the West 


OHN W. LONGNECKER of Hart- 

ford, head of the advertising depart- 
ment of the Hartford Fire and affil- 
iated companies, has a number of things 
to answer for and a number of excuses 
to make. Nevertheless Longnecker 
never undertakes anything but that he 
carries it through in great style. Re- 


cently he was in charge of the program | 


of the Insurance Advertising Confer- 
ence that met in Hartford and did his 
part in truly artistic and efficient man- 
ner. Mr. Longnecker is one man who 
openly and heroically acknowledges that 
his wife is his boss. 


Started in the Great Open Spaces 


One factor that started him to fame 
and fortune was that he was born out | 
in the wide stretches of North Dakota, | 
Brown county, Northside township. He 





JOHN W. LONGNECKER 
Publicity Manager Hartford Fire Group | 





| 





saw the light of day in a little frame | 


house, 12 by 14 feet wide that had no | the 


glass in the windows. His troubles be- 
gan when he was 18 months old because 


an epidemic of infantile paralysis swept | 


that section and carried away every 
youngster in his neighborhood but 
four. Baby Longnecker contracted this 
dread disease, leaving him a cripple. He 
walked on crutches until he was nine 
years old and now drags his right front 
foot behind him which gives him a 
little limp. However, this experience 
gave Longnecker a lot of patience and | 
perseverence. He spent his boyhood in 
the Red river valley of North Dakota 
riding a pony 10 miles night and morn- 
ing to attend high school at Wahpeton. 
The high school course occupied four 
years. Young Longnecker mastered it | 
all in two years but the school board 
would not give him a diploma because | 
the members stated that he should take 
four full years to do this work. 


Ambitious Along Legal Lines 


From North Dakota he hied with his 
parents down to the Ozark regions in 
Missouri and then swung back to Mar- 
shalltown, Iowa. There he decided to 
become a great trial lawyer. He started 
in an office as stenographer and law 
student getting $7.50 a month. He 


great ambitions, however, to shine in 
the court room, but one day the re- 
porter for a local paper got sick and 


| 


asked Longnecker to cover a murder | 


trial for him. He did and got $20 for 
the job. That whetted the appetite of 
Longnecker and started his blood cours- 
ing wildly through his veins and he got | 
a job as a newspaper reporter. 


He deserted the law and his ambition | 
to become a great trial attorney waned 
° e ° " - | 

as he saw himself owning the New York 
“Times.” He began to develop the 
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muscles of his pen finger at a rapid 
rate. He became editor of a weekly 
paper. Longnecker claims that the cor- 
rect spelling is “weakly.” It was here 
that he got his first insight into the pos- 
sibilites of advertising. This was the 
trend of his thought: He was paid by 
check. Often when he went to the bank 
to get his check cashed, it was handed 
back to him, so he had to live on faith. 
It so happened, however, that an empty 
stomach is often productive of great 


ideas. 
Caught With a Great Idea 


Therefore, brimming full of sugges- 
tions he thought that he would ap- 
proach some merchant who was a liberal 
advertiser in the weekly to cash his 
check and let that check apply on his 
bill for advertising space. That seemed 
all right but the publishers objected 


| to it. Therefore Longnecker was elimi- 
| nated from the salary roll, and put on a 


space basis. He had to sell stuff by 
inches. In fact, he had to sell it to 
eat. However, Longnecker discovered 
himself and the paper discovered Long- 
necker. Since that day he has been on 
the payroll of somebody and always 
made good. 

Gardner Cowles of the “Register- 
Leader” of Des Moines, wanted a travel- 
ing correspondent and he hooked on to 
Longnecker, shooting him here and 
there for feature stuff. 


Loomed Up at Minneapolis 


Later he became city editor of the 
Webster City, Iowa, “Tribune” and then 
an offer came to him from the Minne- 
apolis “Tribune.” He became a utility 
reporter, editor and special writer. He 
ran the whole gamut of assignments. 
Soon he won the distinction, which re- 
porters always wish and that is to have 
a “by line,” which means that articles 
are signed. He wrote under the name 
of Jack Longnecker. He handled the 
Tribune “Hustler,” which was a house 
organ for the Minneapolis “Tribune” 
and he had to write a lot about advertis- 
ing. He therefore was forced to study 
the subject thoroughly. There’s where 
the big bug caught him and hit him 
hard. 


Editor of the Hartford “Agent” 


He went to Hartford in May, 1919, 
as editor of the Hartford “Agent,” 
new house organ of the Hartford 
Fire. The first issue came out in June. 
The job of advertising manager de- 
aaneeind along with his editorial work. 
Longnecker has read about everything 
he can on advertising and publicity. He 
has taken an active part in advertising 
clubs, has gone to conventions, made 
speeches, and whooped it up for the 
Hartford Fire organization and every 
man from President Richard M. Bis- 
sell down to the humblest farm solicitor. 
He was president of the Advertising 
Club, chairman of the first district of 
the Associated Advertising Clubs, he 
was one of the organizers of the Insur- 
ance Advertising Conference, was its 
first secretary and treasurer, served as 
a member of its executive committee 
and was elected vice-president at the 
last meeting. He is one of the co-authors 
of a new book, “Advertising Property 
Insurance.” Longnecker blazed the way 
in the fire insurance field in his par- 
ticular line. He is the daddy of his 
craft. 





Western of Seattle to Start 


The Western Insurance Company of 
America with head office at Seattle has 


ge | been incorporated by the General Insur- 
saved all of it but 50 cents. He had} : : 


ance Company of that city. President 
H. K. Dent will be president of the new 
company. The capital of the Western 


is put at $200,000. President Dent states 
that the new company will be conducted 
on strictly stock company lines, issuing 
a non-participating policy. At preset 
it will only be licensed in W ashington 
state but later will extend its activities 
elsewhere. 


A large barn on the H. O. Wagner farm 
~ ar Climac, Mich.. was burned last week 
a loss of "$s 25,000. 
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CHANGES IN THE FIELD 








TWO STATE AGENTS RESIGN | in his state who has made a most ex- 


R. J. Jordan of Minnesota and Charles 
V. Wilson of North Dakota Go 
into Other Lines 


Robert J. Jordan of Minneapolis, state 
agent of the Great American in Minne- 
sota, is resigning in order to become the 
chief customs service representative of 
the United States in Nicaragua. This 
office is virtually under the control of 
the Department of State at Washington. 
Mr. Jordan is one of the most popular 
men in his field. He is known from be- 
ginning to end and has been the Great 
American representative in the state for 
some 15 years. He went into the World 
War, becoming captain of the 132nd in- 
fantrv. He had a brilliant war record. 

State Agent Charles V. Wilson of the 
Great American in North Dakota is re- 
signing to become general agent of the 
National Life of Vermont in that state. 


Mr. Wilson is one of the wheel horses 


cellent record. He has been in the Da- 
kota field for some time and is one of 
the best known state agents. 


R. D. Voss 
R. D. Voss of Omaha, special agent 
of the Glens Falls in Nebraska and 


lowa, has resigned. 


Leonard O. O'Neill 


Leonard O. O'Neill, for some time 
past special agent in Michigan for the 
Niagara Fire and associated companies, 
aiding State Agent Collins, has resigned 
and is now at his home in the east. 





.. D. Grover 


C. D. Grover, special agent of the 
North British & Mercantile fleet in 
North Carolina, has resigned that post 
and accepted the appointment as state 
agent for the Globe & Rutgers Mr. 
Grover makes his headquarters at Char 
lotte, N. C. 




















ATTACKS CANCELLATION PROBLEM 


Numerous responses have been re- 
ceived by J. D. Lester, vice-president of 
the Globe & Rutgers, to his recent com- 
munication to agents of the company 
throughout the country asking their co- 
operation in an endeavor to reduce the 
policy cancellation evil, which is a heavy 
drain upon the business. In practically 
every case the local men express sym- 
pathy with the movement and promise 
it their aid. It is highly probable that 
other offices will follow the lead of the 
Globe & Rutgers in this connection, one 
important company having requested 
Mr. Lester to send it a copy of his 
communication and his views upon the 
subject. Although the practice of free 
policy cancellations is followed in 
greater or less degree the country over, 
it has found its greatest expression in 
this city, where it attained such propor- 
tions as to force the insurance depart- 
ment to create a special bureau for deal- 
ing with it. Under the plan now in 
vogue the loss suffered in this direction 
by the fire companies has been very 
materially reduced already, and once 
brokers appreciate that the department 
is thoroughly in earnest in the matter. 
a still further curtailment of “not taken” 
contracts may be looked for. The cas- 
ualty companies, too, have a program 
in preparation to the same effect and 
this should be ready for announcement 
within a brief time. 


WORK ON ASSOCIATION PLANS 


Taking advantage of the vacation sea- 
son with its resultant omission of im- 
portant committee meetings, the admin- 
istrative staff of the Eastern Under 
writers Association is hard at work 
whipping into shape data that will fur 
nish the basis for later action. and is 
making excellent progress with the 
work. The vast majority of agents in 
the “ordinary territory” have already 
signed the necessary agreements, de- 
claring their preference either for the 
flat 20 percent commission or for the 
15 and 25 percent graded. according to 
the classification of their respective busi- 
ness. Such representatives as have not 
vet indicated their positions (few in 
number), are being told to do so by their 
comnanies. Of the “excented cities,” 
Buffalo is the only one thus far the 
Status of which has been finally deter- 
mined. Agents in that centre have 
unanimously approved the proposition 
recently submitted them by the Asso- 


ciation committee, and to become effec- 
tive Dec. 1. 
tively 
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| will be embodied. 








Pittsburgh, Newark, Baltimore, Wash- 
ington and Camden county, N. J., have 
yet to come to an accord with the local 
men in each of the communities named, 
and may be expected to do so by early 
fall. 


H. W. RUSS TO REPORT SOON 


Harvey W. Russ, who since last 
spring has been making for the National 
Board a study of methods practiced in 
adjusting fire is expected soon 
to issue a report in which his findings 
The National Board’s 
committee on adjustments will study the 
reports and hopes to 
tions in time to present them to the 
executive committee of the Board at 
its meeting in September. 


losses, 


formulate sugges- 


W. B. GOODRICH ARRESTED 


William 3. Goodrich of Goodrich & 
Co., stock brokers of New Haven, Conn., 
is under arrest on a technical charge 
arising out of loss of money for his 
concern’s clients incidental to his firm’s 
attempt to promote the Excess Insur- 
ance Company. He was held in $25,000 
bail for hearing last Saturday. Prose- 
cuting officials state that more than 
$150,000 of the funds of the firm’s clients 
have been diverted to purposes other 
than those for which they were intended. 
Mr. Goodrich stated the plans for the 
Excess Company failed because other 


_ 


_ brokers refused to handle the stock of 


the company, and that he had taken 
monev from other accounts to cover his 
own losses. 


INSURANCH STOCKS ACTIVE 


Active trading in insurance stocks 
upon the New York exchange Monday 
resulted in a gain of several points in 
shares of the Continental, Fidelity- 
Phenix, Rossia and the National Surety 


TO QUIZ SIX BROKERS 


Six brokers in New 
called to appear before Superintendent 
James A. Beha of the New York in- 
surance department, as a result of the 
work of the central bureau of the New 
York Fire Insurance Exchange. They 
are requested to explain some of the 
transactions about which the bureau 
has made complaint. This bureau was 
formed for the purpose of eliminating 
the “free insurance evil” and to keep 
a constant check on the operation of 
brokers and agents in the city. The bu- 
reau recently sent out about 250 notices 


York have been 


The committees respec- | to brokers having large uncollected bal 
in charge of Boston, Philadelphia, | ances and asked for an explanation of 
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Guessing is Popular 
—but is it worthwhile ? 


We guess we can beat the train—guess we 
can afford a car—guess we can get married— 
guess we are making money-—or have enough 
insurance. 


Undoubtedly guessing is rather popular but 
when it comes to protection the practice is very 
likely to end in disaster. 


There is no need to guess (or take his esti- 
mate) the insurable value of your client’s plant 
or property. Lloyd-Thomas appraisals* make 
possible your knowing exactly. 


*““WHAT IS AN APPRAISAL?—Ir is a moplete assified ’ 
tory f insurable property (except k mer ii and 4 

rials zach item of property is va 1 at lay att 

new amount of accrued depreciat letermined 





sound insurable value is given 


“ITS ADVANTAGES—ist—! i ers insurable values have 
mg beer ritten off the books throug nscientif jepr ation 
2nd—It gives the agent, the assured, and the mpanies e sots of 
property 3rd—It makes for adequat insurance rotection, for ia 


jonal insurance 


Dearly every instance it ealle for adit 





The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 
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ORTHWESTERN 


FIRE_AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily? ; 





Tornado Lightning Automobile Hail Rents Use and Occupancy 
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these. All 
explained 


satisfactorily 
these have 


few 
but 


but these 
the matter, 


THE 


called before the 


investigation. 


been 
for an 


superintendent 


NATIONAL 


























FIRE CLOWN ENTERS TOYLAND 
\ novelty doll, 
acter of “Smoky, 
trayed before 


made up in the char- 
the fire clown,” as por- 
hundreds of thousands of 
school children throughout the coun- 
try during recent years by Harry K. 
Rogers, engineer of the fire prevention 
department of the Western Actuarial 
Bureau, is being placed on the market 
by the Live Long Toy Company of 
Chicago. The doll, which is made of 
imitation leather, is correct as to detail 
and coloring, and will no doubt prove 
popular with the thousands of children 
who have seen “Smoky. a 


INSURANCE sToc K ‘al OTATIONS 








H. W. Cornelius of Charles Sincere 
& Co., Chicago investment brokerage 
house, gives the following insurance 
stock quotations: 

Bid Asked 

Aetna Casualty & Surety... 840 
i Sree us oie wate wee a 585 — 
Aetna Life . 640 45 
BOTICUUFAL 66066 ss 106 
Alliance Assurance ..... 57 
American Alliance....... 
American Automobile. 
American Equitable...... is 
American of Newark... l, 264% 
American Salamandra 56 
American Surety.......... ge 
Aut PE <r ca siaies s mae 255 

fankers & Shippe ee. 
Boston cares Ga des ee 
EL. gw eden k0 0:5: 00 ce 4 
Camden ‘ 24 
es ee re 50 54 
ge 5 SS ae 65 
Columbian Natl. Life...... 215 
Commonwealth ........... 600 
Connecticut General Life.1675 
Continental Assurance.... 70 : 
Continental Casualty...... 70 73 
Continental Insurance..... 188 190 
Fidelity & Casualty....... 203 205 
Fidelity & Deposit........ 235 240 
Fidelity-Phenix .......... 140 
Fire Association ......... 56 58 
Firemens of Newark...... 47 49 
UMMM WIPO. 6 oc ccccecne.s 258 263 
= Ear 61 62 
Globe & Rutgers.......... 1675 1800 
Great American........... 380 390 
Eo a ae 230 233 
Harmonia Fire ........... 50 54 
SB ara 595 605 
Hartford Steam Boiler.... 680 2 
STS alas is 4. 1o, 6G & ase we 453 $58 
OS ere 44 45 
Importers & Exporters... 95 98 
Independence Indem....... 19 21 
Insurance Co. of No. Amer 64 65 
Knickerbocker ........... 28 3 
Lincoin Fire, N. Y........ 71 76 
Lloyds Plate Glass....... 325 
Maryland Casualty........ 122 128 
NS Pea. 60 i 
Merchants Fire, Com...... 180 
Merchants Fire, Pfd....... 125 hia 
Metropolitan Casualty.... 75 78 


OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 

Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
current issue. 

“Opportunities” 
are 
tion. 


The National Underwriter 
Chicago 


s advertisements 
-00 an inch for one inser- 





ms 


real estate and 


FOR SALE 


On account of ill health, 
insurance business, business block 
5 population, 


In trosperous town of 5,000 
Address B-78 Care The National Under 


also 








writer. 
WANTED 
Man theroughly familiar with placed de- 
partment in large local fire agency. Unless 
experienced do not answer. State salary, 
age, etc. All answers confidential. Address 
B-76, care The National U nderwriter 


























Bid Aske 
Milwaukee Mechanics..... 4714 48) 
National Casualty...... . 3d 35 
| 2 a eee 825 
National] Liberty........... see 
National Surety........... 239 
National Union Fire...... 283 
New Amsterdam Casualty. 74 
New England Fire........ 45 
fe 2 Ee 52 
New York Casualty....... 23 
PEE WOPO. cs curccccevece é 
IEE oo hg alle: & 5k ow ft DSi — 
North River Fire.......... 187 
a 8 re 125 
|, __ aE: ARE Sare iar 
Preferred Accident........ 
Provident-Washington ' 
Reliance Casualty, N. 160 
SS eee 285 
Ee SA eee 112 
ecwrecy,. COMM. 6.0 ccsiccvis 114 
Springfield F. & M......... : 
i. WUD OF, Oe UE scscacesvs 170 
ok ee ee ee 198 
| Travelers ..... 1390 
U. S. Casualty aa 
a Fidelity 308 
1% SSP ere 243 
U.S. Merchants & Shippers 278 285 
Vule BOE Eri eae 100 ; 
Westchester Fire.......... 68 70 


| General, 





ADDITIONAL PREMIUM RETURNS 


Additional 
with the city 


premium returns as 


collector in Chicago fo 





UNDERWRITER 


Hartford, 2; Insurance Co. of N. A., 19 
London & ‘poor ny 2; Springfield, 6, 


Royal, +; Sanborn Map Company, 16, 

Sun, 12. 
To date the comparative standing of 

the teams is: 

W. Tt. Pex 

North Amer. .....0.00 11 O 1000 
rs See are 11 1 916 
PMOMICNS soda wsccewd 10 3 769 
EOC CT Tee 7 4 656 
Marsh & McLennan .. 6 5 545 
RERGUIOTO. .ocicadaccor 4 6 400 
EO eT rere 3 10 281 
eee 3 10 3231 
Springfield ........... 2 10 160 
London & Lancashire. 1 9 100 


J. J. OGRADY RESIGNS 


|} J. J. O'Grady of Chicago, special 
|} agent of the Queen tn Cook county, has 
resigned. Mr. ©’Grady was formerly 
connected with the Marquette National 


r 


tax purposes, showing the premium total 


for the 
lows: 


year ending June 30, are 


American, N. J.. 
American Eagle 
Assur, of Am. 
British-Amer. .. 
Cent. Mfr. Mut.. 
Com. Un., Eng... 
Commonwealth. 
Continental 
Federal, N. J. .. 
Fide lity-P henix. 
Fireman's Fund. 
First Amer. 


Home F. & M.. 
Knickerboe ker. 
Merchants As... 
Merchants, R. I. 
Netherlands ... 
Phila. Mfr. Mut. 
Rhode Island 
Springfield 
Superior ...... 
Union, Canton. . 
Union, Eng. 








GOLF TOURNEY WELL 

W. H. 
Illinois 
Deposit, 
annual 
Surety 
waukee 
for the 
to the 
and eight low net prizes, one low gros 
and one low net guest prize, 
drive prizes, two high 
three blind bogey prizes, 
prizes 
were played for. A “hungry five” 
was with the players morning, 
and night, contributing musical encour 
agement. 


ATTENDED 


Hansmann, 
department of 


manager of 
the 


golf tournament between 
Association of Chicago and Mil 


contest, in which, in 


gross 


four targe 


NORTH AMERICA LEADS LEAGUE 
Results of games played in the In 
surance Baseball League of Chicag¢ 
last week were as follows: 
Firemans of Newark, 
per & Co., 4; 


Jas. S. Kem 


| 
filed | 
| 
| 
| 
| 
| 
| 








the 
Fidelity & 
won the president’s cup in the 
the 


A large crowd was on hand 


addition 
president’s cup, eight low gross, 


Marsh & McLennan, 10, 


as fol- 





Ss 


three long | 
prizes, 


t 


and about a dozen other prizes 
band 
noon 


> | 


|of the 


| seem 


la few 


Fire. 


Fred A. Rve of Chicago, western mana- 


ger of the Commercial Union, left Mon- 
day for a week's stay in New York to 
confer with United States management. 





CONVENTION DATES | 





Aug. 18-19—Wisconsin Agents, Mil- 
waukee. 

Aug. 25-26— Pennsylvania Agents 
Reading. 

Sept. 12-13—Virginia Agents, Virginia 
| Beach. 


Sept. 12-14—International Claim Asso- 
ciation, Toronto. 





Sept. 14-15—Iowa Agents, Waterloo. 

Sept. 15-17—Health & Accident Under- 
writers Conference, Toronto. 

Sept. 16—Vermont Agents, Rellows 
Falls. 

Sept. 20—Western Union, Manchester, 
Vt. 

Sept. 26-30—National Safety Congress, 
Chicago. 

Sept. 27-30—Insurance Commissioners. 
Cincinnati. 

Sept. 28-29—Michigan Agents, Battle 
Creek, 

Oct. 4-6—Casualty Conventions; White 
Sulphur Springs. 

Oct. 17-18—Insurance Advertising Con- 
ference, Chicago. 

Oct. siana Insurance Society, 
New Orleans. 


Oct. 19-20—National Association of In- 
surance Agents (annual meeting), New 
Orleans. 


Oct. 25-27—Blue Goose Grand Nest, 
Dallas. 

Nov. 17-18—Tennessee Agents, Knox- 
Ville. 

See Agreement in Louisiana 

The Louisiana insurance commission 
has agreed to accept filings of compa- 
nies’ experience in the state for the past 


five years from the classification records 
National Board instead of re- 
quiring that each office submit the data 
directly. On the other hand, the fire 
companies have agreed to advance cer- 
tain funds with which the commission 
may pay salaries of its employes pend- 
ing the preparation of a new budget. 
The various matters in controversy be- 
tween the commission and the companies 
to be approaching amicable set- 
tlement, confidence being expressed at 
such result once a conference between 
the two interests can be arranged within 
weeks. 


SEMI-ANNUAL STATEMENTS—FIRE AND MARINE RINE | 


(As Reported to Governor of Georgia) 





Assets 
EEG: oot wlate ash ok «wien $50,192,798 
Carolina Mutual (vee wars 383.686 
Cent. Mnfrs. Mutual 3,278,141 
Lumbermen'’s Pa. ...... 4,556,682 
Merrimack Mutual 1,128,063 
| Millers Mutual, IIL. 1,643,244 
National Mutual ....... 333,93 
New Brunswick ....... 1,021,051 
Savannah Fire ........ 621,463 
Texas State Mutual 253,060 
Thames & Mersey ..... 1,394,788 


| United 


Mutual 1,804,499 


Net 


June 30— 
Disburse. 


—Jan. 1 to 


Surplus Income 


4,172,297 $14,697,984 $14,509,115 

333,546 45,812 45,786 
1,671,030 1,391,145 307,146 
1,760,858 964, 441 360.479 


607,069 
198,307 
110,731 
203,545 

82,349 
388,208 
704,522 








| agent, 


sini 18, 


1927 
CAREFUL UNDERWRITING 
NEEDED IN FARM FIELD 


FIND MUCH OVER-INSURANCE 


Companies Cutting Down Amounts on 
Various Items Written—Big Oppor- 
tunity for Farm Agents 


business 
that no 
depart- 


writing a farm 
real vision say 
money can be made in this 
ment unless the most careful under- 
writing is done. The statement is made 
that the farm companies are confronted 
more today with over-insurance than 
they have been in the past. The high 
loss ratio is attributed pretty largely to 
this condition. Owing to conditions in 


Companies 
that have the 


the farm field, underwriting has to be 
done with the utmost care. 
Question How Much to Write 

One farm underwriter in commenting 
on the — said: 

“We find in our office that every ap- 
plication has to be carefully studied. 
The tendency is to write more both 


on buildings and contents than the in- 
sured is entitled to. It is not a ques- 
tion of how much the assured wants 
but how much we are willing to give 
him. In some farm business that we 
reinsured we found that in almost every 
instance. too much insurance was al- 
lowed on the different items. It is 
necessary to cut down the amount, thus 
forcing the assured to expose some 
of his values to danger. In case of a 
tenant farm, we always find out how 
much the tenant has in the buildings 


Moral Hazard in Evidence 


“Moral hazard is particularly apparent 
in the farm field. The only way to 
cut it down to a minimum is to reduce 
the insurance limits. The reason that 
a number of farm companies are losing 
so heavily is that they are not under- 
writing as carefully as they should. We 
rely of course on our agents to get 
the business and we secure all the in- 
formation we can from them. It is up 
to our underwriters to decide, however. 
how much we want on the various items 
written. We do not hesitate to cut 
down insurance on contents of a dwell- 
ing from $2,000 to $750. We make the 
same proportionate decreases on build- 
ings.” 


Opportunity in Farm Field 


Agents that have farm companies 
today are to be congratulated. There 
will be a big opportunity during the 


next few years in the farm field for the 
honest farm agent who is conscientious 
and active. There has been much trim- 
ming by farm companies. Many agents 
have lost their farm companies because 
they did not cooperate with them. They 
used every means in their power to force 
all sorts of business on their companies. 
Farm companies are cold-bloodedly put- 
ting the acid test on every agent. Inso- 
much as there has been a great lopping 
off in the farm field there will be a 
great demand for coverage. The farm 
therefore, who exercises rejec- 
selection will be able to do 
himself and his companies. 


and 
tor 


tion 
much 


Firemen & Mechanics Receiver 


Herbert Todd, 902 Inland Bank build 
|ing, Indianapolis, Ind., has been ap- 
pointed receiver of the Firemen & Me- 
|| chanics of that city. which was a mem- 
|| ber of the Matre group of companies 
| that went into the hands of a receive! 
The Marquette National Fire of Chicag 


Illinois depart- 


is being liquidated by the 


ment of trade and commerce he 
Pittsburgh Fire went into the hands 0! 
a receiver. Its business was taken over 


by the National Liberty. 


number 
insurances 
last week 
a number 
n in- 


Danks, who for a 
been engaged in the 
business at Patoka, Ind., died 
after being in failing health for 
of vears He was Widely Known 1 
surance circles in southern Indian: 


Joseph C 
vears had 




















a1 

















» 1927 August 18, 1927 THE NATIONAL UNDERWRITER 15 
G —— 
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--| | WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 
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AN 


OLD and THOROUGHLY RELIABLE 
hting COMPANY 


In 1866 





When a suspiciously large number of fires had occurred, the 





































































































































































y aj f ESTABLISHED 1837 Hanover inaugurated a movement to combat incendiarism. 

died. TIT A $5000 reward was offered for the conviction of 
both each incendiary! 

e in- : j in this earl 
es page # yA payee ttn they, nevertheless mad 
_ the pioneers of the present powerful movement which is suc- 

pO cessfully combatting this evil today. 

give 

r we 

; al- 

thus | \ | EH, INSURANCE COMPANY®Nén)brk 
j TY . IFW V 4 les W. Higley, President 

ome FIRE INSURANCE COMPANY OF NEW YORK mei SAN FRANCISCO 
how ” 

ap Western Department: 


111 W. Jackson Boulevard 
to CHICAGO, ILL. 
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VoLumeE VI LE ROY, OHIO No. 1 
jous =—- ——————___ ——— — — = = “4 
vd Automobile Insurance—Full Coverage—All in One Policy Editorial Mi . 
a Plate Glass, Liability and Accident Insurance IN . ae Sete anes pro sng 
aes Capital Stock $250,000—Assets Over One Million \ — four ~~ pene be ie Seo |e une Uahael Sena bu Gaels fe, Cenk | 
rce ° *11: ‘armers Insurance any was jan- ’ . 
ies. Surplus to Policyholders Over Half Million ized here at Westfield Center which hag |In¢» formerly Harris & Watson, Inc.| 
wei Agents wanted in Ohio, Missouri, Kentucky, Michigan, J. R. Jones, | since become Le Roy. That was in 1848 | /eir office is in the Great Republic Life | 
ing | Tennessee, Kansas, Indiana, Alabama and Florida Sec’y & Mer. land next year, 1928, will witness the Building, Los Angeles. 
Pp a | Eightieth Anniversary of the founding In northwestern territory, Charles B. 
rn | of this Company. |De Mille, Title & Trust Building, Seattle, 
jec 


ra These eighty years have been filled |i8 general agent for the Ohio Farmers. 

iy ROYAL EXCHANGE THE STATE | with experiences and rich with intimate E. K. Schultz & Co., Manhattan Build- 
contacts with agents in the field. They ing, Philadelphia, represent the Company 

ASSURANCE ASSURANCE Cco., LTD. have taught us to know the needs of the |in eastern and New England territory. 

men at the firing line and to depend up- 

ad PROVIDENT FIRE INS Co on their cooperation in handling some of 

rl ° . | the difficult phases of the fire insurance IL : 

Five _ Autemehiis —_— | business. E ROY » the little Ohio village which 

ies If you now represent the Ohio Farmers houses Ohio Farmers people, is a place 


” you must have felt the warmer spirit of ©f beauty in — awe time. Pad 
rt- friendship which exists between the V'S!tors come here and we are glad to 
“he CAR AND GENERAL | home office management and yourselves. os them and try to make them glad 
oe If you do not represent us, perhaps you “®Y came. 

. INSURANCE CORPORATION, LTD. would like to become a member of the, If pou are in the neighborhood of 
” - iat Ohio Farmers Family. If so, write to the |Le Roy, (Cleveland is nearby), come to 
Automobile, Liability and Plate Glass home office at LeRoy. Then, if we need |see us. We have no latchstring, but if 
an agent in your city, you can be a part | we had it would be out. Perhaps you'll 
95 Maiden Lane, New York of this eighty year old institution. |see the Old Man on the Fence! 
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TOTAL ASSETS 
$53,016,552.18 
PHILADELPHIA, Pa. 


Western 


CHICAGO, ILLINOIS 
84 Rush Street 
HERBERT A. CLARK, Manager 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
































OTAL LIABILITIES 


‘$31, 728,804.89 


HOME OFFICES 
NEWARK, NEW JERSE 
CONCORD, N. H. 


TOTAL NET 


PREMIUMS 
$25,001,307.09 





Y 
MILWAUKEE, WIS. PITTSBURGH, PA. 





DEPARTMENT OFFICES 


SAN FRANCISCO, CAL. 
Pacific Department 


@ Sansome 
W. W. & E. G. POTTER, Managers 











J 
1 ' 
| LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
| PACEARRSSINGER Vice present and Seertry = WELLS T. BASSET Visit and eee =| 
N JANUARY 1ST, 1927, STATEMENTS | 
ORGANIZED 1855 
: FIREMEN’S INSURANCE COMPANY | 
" OF NEWARK, NEW JERSEY SURPLUS ! 
ASSETS CAPITAL LIABILITIES NET SURPLUS POLICYHOLDERS 
J $27,602,649.57 $5,000,300.00 $17,796,927.66 $4,805,721.91 $9,805,721.91 i 
N ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. ' 
' OF PHILADELPHIA, PA. j 
; $5,648,862.17 $1,000,000.00 $2,938,563.59 $1,710,298.58 $2,710,298.58 
ORGANIZED 1854 
MECHANICS 3 INSURANCE Co. r 
A, PA. 
\ $4,452,703.00 $600,000.00 $2,748,734.22 $1,103,968.78 $1,703,968.78 
j ORGANIZED 1866 
; NATIONAL-BEN FRANKLIN FIRE INS. CO. ‘ 
$4,725,350.94 $1,000,000.00 “ $2,702,814.94 P $1,022,536.00 $2,022,536.68 ' 
! ORGANIZED 1871 j 
| SUPERIOR FIRE INSURANCE CO. | 
! $4,600,981.46 $1,000,000.00 ai wri oasenss” 7 $1,001,984.81 $2,001,984.81 r 
\ ORGANIZED 1876 4 
CONCORDIA FIRE INSURANCE CO. ' 
' OF MILWAUKEE, WIS. j 
$5,261,240.09 $1,000,000.00 $2,942,034.49 $1,319,205.60 $2,319,205.60 
ORGANIZED 1886 ' 
' CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
| $724,764.95 $300,000.00 $733.34 $424,031.61 $ 724,631.61 
' 
| 
' 
\ 
' 
| 
1 
\ 









































Tobeter serve our many fried and pats 
over *300,00000 has been expended in recon- 
struction and rehabilitation to maintain this 


famous hostelry as 
One-of Americas Leading Hotels 
peticckatedelbead 
ACTOMMONATING OVER 000 GUESTS 
‘tuuseated Mardstow Prggam or the aking 
ALFRED S.AMER axnCO.,Lid. 


NEW ORLEANS,LA. 








Ticket Offices of all tion lines in lobby 
\ ewTicket Offices Transporta’ in - 











Alamac Hotel 


Broadway and Seventy-First Street 
New York City 


| i ceo 
The perfect selection when visiting the 
ea aan 


600 Rooms aah with bath, 
shower and Servidor 

¥ 

Not too large, not too small—a hostelry chat 

offers personal service and courtesy. 

et 

Renowned CONGO ROOM & Aerial Balcony 

Coolest Piece in Town! 


. 
Because of location it is an ideal summer botel. 
Many garages nearby—plenty of parking space 


¥ 
TARIFF MODERATE 


Lats Management 


WIRE AT OUR EXPENSE FOR RESERVATIONS! 
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EDUCATIONAL PROGRAM 
FEATURE OF MEETING 





SAULT STE. MARIE INSPECTED 





Michigan Fire Prevention Association 
Members Meet with Hearty Co- 
operation on Part of Citizens 


SAULT STE. MARIE, Aug. 16.~— 
Forty-five members of the Michigan 
Fire Prevention Association inspected 
Sault Ste Marie, this week. They oper- 
ated in connection with the Rotary, Ki- 
wanis and Civic Clubs and the Com- 
mercial Association. There was a large 
luncheon, R. E. Vernor of the Western 
Actuarial Bureau fire prevention dep: 
ment. being the main speaker. ~ pb 
Rogers’of the Actuarial Bureau put on 
his clown stunt performance before 
1.200 children at one of the theaters. 
Mr. Vernor addressed 300 employes of 
the Union Carbide plant. George Kess- 
berger of the Citizens made an address 
at the Northwestern Leather Company 
plant. There was fine local cooperation. 
John P. Old, the local agent, and Fire 
Chief Trombley made the local arrange- 





ments. There was an initiation con- 
ducted by the Michigan Blue Goose in 
the evening when 10 goslings were given 


their first swim. 


QUESTION ON RENTAL 
VALUE IS ANSWERED 


QUESTION: Is it possible to have 
a rental insurance loss on a property in 
course of construction which is not yet 
ready for occupancy? Given a certain 
set of circumstances, the answer seems 
to be in the affirmative. Assume that an 
apartment building is in course of con- 
struction on Aug. 10, and will be ready 
for occupancy Sept. 1. The owner ap- 
plies for rent insurance effective Sept. 1. 
On Aug. 15 the apartment building is 
seriously damaged by fire so that the 
building will not be ready for occupancy 
before Nov. 1. Under these circum- 
stances it is believed that the apart- 
ment building owner would be rightfully 
entitled to payment of rent loss for the 
months of September and October. 
Whether any companies have had such 
a case actually presented to them is not 
known, but the question has been sub- 
mitted by a property owner who was so- 
licited for insurance covering rental loss. 

ANSWER: Yes. A fire Aug. 15, 
which prevents occupancy until Nov. 1 
has caused 60 days’ loss of rent from 
Sept. 1. After all, rent insurance is 
closely related to use and occupancy in- 
surance and a line of use and occupancy 
was placed in Chicago in May covering 
loss of prospective earnings of a manu- 
facturing plant which was not expected 
to be ready for operation until the fol- 
lowing October. 








G. H. Fuller Is Candidate 


Guy H. Fuller, president of the Fuller 
Adjustment Company, Oklahoma City, 
is a candidate for the office of grand 
keeper of the Blue Goose, and will be 
among those to be voted on at the forth- 
coming grand nest meeting in Dallas, 
Tex. Mr. Fuller has been most loya! 
gander of the Oklahoma pond and most 
loyal grand gander in his district 


Withdraws from Agencies 


SEATTLE, WASH., Aug. 17.—Confirma- 
tion of the story that the Travelers Fire 
had withdrawn from the offices of the 
Union Trust Company in Spokane and 
the Webb & Tyler Agency in Lewisto! 
Ida., has been received in Seattle. Botl 
of these agencies represent the General 
of Seattle, and the Travlers only re- 
cently made the appointments upo! 
withdrawal of the standard stock com- 
panies 


A blaze damaged the Schultze Baking 
Company plant at Detroit to the extent 
of $100,000 last week. About 2,000 bar- 
rels of flour were destroyed in additio! 
to the damage to building and equipP- 
ment 
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SOME RECENT COURT 
DECISIONS 

















Where mortgagees, without knowl- 
edge that the owner of the mortgaged 
property had insured it against loss, 
for the benefit of the mortgagee 
interest might appear, took out a 
tract of insurance and paid the 
eration therefor, held that the 
gees had an independent contract with 
the insurance company, and could re- 
cover the face of the policy and leave 
the insurance company to seek contribu- 
tion from another insurance company 
carrying concurrent insurance. Penn 
Fire vs. Brook, Sup. Ct., Okla. 

ea 


con- 
consid- 


Placing of Mortgage on Insured Prop- 


and | 
as their | 


| A. F. SANFORD TO ALLEMANNIA 


| tracts in 


mortga- | 


erty in Violation of Policy Terms Held | 


to Void Policy.—In Niagara Fire vs. 
Mullins, Court of Appeals of Kentucky, 
291 S.W. 760, the company issued a pol- 
icy covering a house and its contents. It 
provided that it should become null and 
yoid if the property covered was mort- 
gaged without the consent of the com- 
pany. 

While this policy was in force a loss 
occurred and the company denied liabil- 
ity on the ground that the insured had 
mortgaged the property in violation of 
the terms of the policy. Upon the trial, 
however, the insured recovered judg- 
ment. On appeal the higher court in 
reviewing the record and in reversing 
this judgment, said: 


Court Reversed Judgment 


“The provision in the policy, which 
renders it void if the insured incumbers 


or mortgages his property after the is- | 


sual of policy. is a reasonable provision 


and one for the benefit of the general 
public. The less interest that the owner 
of property has in the property, the 
less care he is apt to take for the pro- 


tection and preservation of the property. 
Interest of Insured Lessened 


“A mortgage placed on 
the interest of the owner and 
tends to make him more care- 
less in the protection of the property. 
After the owner has contracted not to 
nortgage the property, he cannot do so 
without the consent of the insurance 
ompany without forfeiting his policy. 
The provision is not unreasonable, ille- 
gal, or against public policy: therefor: 


property 


lessens 


thereby 


it must be upheld. * * * The judgment 

of the lower court is reversed for pro- 

ceedings consistent with this opinion.” 
* * 


Clear Space Clause in Policy Covering 


Lumber Held Valid.—In Glens Falls vs 
Elliott, court of appeals of Kentucky 
291 S.W. 705, the company issued a pol- 


icy covering a sawmill and lumber vard 

















| president 


| the 
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time of the 





I i ee 
strained to hold, as a matter of law, that | 
this was a substantial violation of the | 
‘clear space’ clause, and that the con- 
question were not in force at 
the time the fire occurred. * * * Where- 
fore the judgment in each case is re- 
versed, and causes remanded for a new 
trial not inconsistent with this opinion.” 


Report Is Circulated that He Will Be- 
come General Agent in Charge of 
All venue 

PITTSBURGH, 
ported that A. F. 


Aug. 17.—It is re- 
Sanford will on Sept 


1 become general agent of the Alle- 
mannia of this city in charge of its 
underwriting the count over There 


present official 
Mr. Sanford 


will be no changes in the 
staff of the organization. 





was eastern general agent of the Union 
of Canton for seven years until the re- 
insurance of the company by the Crum 
& Forster organization several weeks 
ago. He was for five years New Jersey 


state agent for the Liverpool & London 
& Globe and before that in turn special 
agent for the latter corporation in west- 
tern Pennsylvania. He is regarded as 
an unusually competent underwriter and 
is held in high esteem by local agents 


CINCINNATI MEN WERE 
WELL REPRESENTED 





Sr.Lovuis 


Insurance men of Cincinnati 


were 
well represented in Troop C of the 
107th calvary of the Ohio National 


Guard whi¢h just completed two weeks 

of training service at Camp Perry, Ohio, 

last Saturday. The insurance men in 

troop include B. G. Dawes, vice- 

of the Eureka Security Fire, a 

lieutenant; Roy Green, captain, a mem- 

ber of the Shuff Agency; Charles F. L. A. HARRIS 
Ragsdale, first lieutenant, associated with PRESIDENT 
Dickerson & Shepherd agency; Paul 

Hommeyer, sergeant, of the research 

department of the Union Central Life; 


the 


| H. A. Krigbaum in the casualty depart- 


| H. Cuthbertson, 


It contained 100 foot clear space clause 
While it was in force, a loss occurred 
ind it then developed that the insured 
had piled certain lumber in violation of 
he clause. The company denied liabil- 
vy. The insured filed suit best recovered 
judgment in lower court. On ap- 
eal the higher court in reviewing the 
record and in reversing the judgment, 
said: 
Judgment Was Reversed 

“It is simply a case where the policy 
ntains a provision that is made a con- 
dition of the insurance. It is the rule 
n tl state that insurance companies 
may insert in their policies as many | 
provisions restricting their liability as 


they deem proper, provided such pro- 


visions 


are not unreasonable or contrary 
to public policy. * * * 
‘The uncontradicted evidence shows 


such a 
dition 


substantial violation of the con- 
it as to leave no room for an honest 
difference of opinion among ordinary 
sensible men, the question is for the 
This is not a case where two or 
Iree pieces of lumber were permitted 
to fall or lie within 
"owe is a case where the uncontradicted 
evidence shows that 6.000 or 7.000 feet 
of lumber were piled for a period of six 
or eight weeks within the prohibited 
and permitted to 


court 





space, 





ment of the Eureka-Security Agency; 


Louis H. Martin of The National Un- 
Gerwriter Company; Harry L. Miller, 
corporal, and Lawrence W. Grimbleby, 


Union Central; Charles 
agent for the Equitabie 
Life of Iowa. Paul W. Hommeyer is 
the son of Charles Hommeyer, superin- 
tendent of agents of the Union Central 
Life. Troop C won first honors for its 
the year and at 


sergeant, of the 


ALL KINDS 
of INSURANCE 
on AUTOMOBILES 


Dp 
past 





camp. 
Will Travel in wages 


iger of the North British & iercan tile. 
announces the appointment for tha 
company and_ the 
monwealth and 

Gladson 
agents for Georgia and South Carolina 
Mr 


Gladson is a nati Arkansas and 
for 


spector in the southern territory. Both 








new appointees have established head- 
quarters in Atlanta | CAPITAL & SURPLUS ‘ . $2,525,401.25 
Confer on Farm Rules | RESERVES . . . . . . 6,579,937.74 

SAN FRANCISCO, Aug. 17 Committees 
representing the California agents’ TOTAL ASSETS (JAN. 1, 1927) 9,105,338.99 

Sar ‘rancisco last Thursday nd Frida 

jon the farn rules controversy No 


100 feet of the mill. | 


definite action w 
mittee being 


as taken, the 
ompelled 


board com- 
under the con- 


stitution to report back before any steps 
ean be taken The agents’ committee 
however, has full power to act and set 
forth their ontentions clearly as to 
what they desire to have done to reduce 
the trouble which was created when the 
new rules were announced some weeks | 
ago 





C. W. Davis 


C. W. Davis of Peoria has resigned as 
lilinois state agent of the Netherlands 
and the Great Lakes. He was formerly 





lie there at the | Illinois state agent for Crum & Forster. el 
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William B. Clark’s Career 


Wittiam  B. 
the 
its 
of 


of 
the 
many 


THe death 


chairman of board of 
presi- 
action 


fire 


who for 
dent, removes from the 
one of the outstanding 
insurance who contributed materially to 
Mr. CLARK retired 
business a few ago 
Ives was chosen as chief 


so years was 
scene 
figures in 
its advancement. 
from active 
when Racpu B. 
but he kept his desk and old 
the and remained in 


affairs in a reasonable way. 


years 


executive, 
just 
with 


ofhice same 
touch 

His career with the 
cidedly interesting one because it dates 
back to when he left the PHOENIX 
of Hartford to become assistant secre- 
tary of the former company. Mr. CLARK 
was really the underwriting head of the 


AETNA Was a de- 


1867 


company in his position and shaped up 
the policy of the great company of which 


CLARK, 
AETNA, 


executive head. 
He 
but 
become 


was to be the 
CLARK was conservative. 
in substantial 
never allowed himself 


later 
Mr. 


lieved 


he 
be- 
growth, he 
to spec- 
tacular. His thought was that the AETNA 
should be built up naturally and artifi- 
cial methods should not be, resorted to 
in order to stimulate growth. When Mr. 
CLARK there 
was a group of men at the head of in- 
surance companies who were gifted with 
initiative and 
methods. 


was active in the harness 


were forceful in their 
He was about the last survivor 
of that famous coterie of men to whom 
fire Ik- 
vIn, who was formerly president of the 
Fire ASSOCIATION, 


insurance owes so much. E. C. 


is about the last one 
of that galaxy of men heading American 


Interesting Advance in Stocks 


As soon as a company is acquired by 
one of the larger organizations the mar- 


ket value of its stock immediately as- 
cends. Take the New Brunswick Fire, 
for example, which was recently ac- 


quired by the Home of New York. The 
par value of the New Brunswick stock 
is $10 a share. Last year it paid no divi- 
The year before it paid 6 per- 
Yet the market value has gone to 
$65 a share. 
The 


panies 


dends. 
cent. 
stock of these com- 
rising rapidly is due the 
faith of buyers in the long haul, to 
speak. In other words, as the stock of 
the New Brunswick will be increased 
from time time, stockholders prob- 
ably will be allowed to purchase at two 
The Home of New York 


Home-Maryland 


THAT THE Home of New York would 
get of its 
leading competitors in the fire field and an- 
nounce either the formation of a subsidiary 
casualty company or form a working al- 
liance with an established organization of 
the latter type, has been fully expected 
for years. Hence no surprise will be ex- 
pressed over the agreement newly effected 
by it with the aggressive MaryLAnp Cas- 
UALTY, 

Though the value of a tie-up between 
fire and casualty corporations continues to 


for 


so 


reason 
to 
so 


to 


for one. is a 


into step with the majority 


companies contemporary with Mr. 
CLARK. 

most excellently managed company. 
The New Brunswick will have the ad- 


vantage of its experience and the ability 
of its organization. All these subsidiary 
companies purchased by big organiza- 
tions are making money. Therefore, 
purchasers expect to get additional stock 
at very reasonable prices in years to 
come. Then, if all goes well, a stock 
dividend may be declared from time to 
time. 

increasing interest in insur- 
There are more men in the 
insurance business owning company 
stocks than before. Many local 
agents are purchasing in their 
companies, finding that the investment is 
profitable and thus sharing in the profits 
which they help to produce. 


There is 
ance stocks. 


ever 
shares 


Casualty Alliance 


be debated both 
had experience therewith and by others 
still operating along individual lines, the 
sober fact remains that more and more is 
the combination idea being put into prac- 
tice. Majority opinion still insists that it 
is merely a matter of time before prac- 
tically every fire and casualty office will 
have a working arrangement of some sort 
for handling all types of business other 
than life. 

In the past fire underwriters have hesi- 


by institutions that have 


tated about engaging in the casualty line, 


NATIONAL 


| manager 
| spending his vacation in New 





| The published reports of what I 
| were 
| would 


UNDERWRITER 


appreciating their lack of technical knowl- 
edge of the latter class of business and 
realizing the heavy outlay they would be 
subjected to in order to employ casualty 
managerial talent of the requisite caliber. 
The working alliance effected by the 
AMERICA Fore companies and the Fiper- 
iry & CasuALTy and now consummated by 


18, 1927 


August 


the Home with the MaryLanp Casvuatty 
is along lines that obviate the need for 
new capital investment, while affording to 
the agents both institutions 
facilities for granting full insurance coy- 
erage to their and at the same 
time opening up new avenues for acquir- 


of types of 
clients 


ing business. 











- PERSONAL SIDE OF THE BUSINESS 











W. A. Chapman of Chicago, western 
of the Fireman’s Fund, is 
England 
and on the Canada borderline near Ver- 
mont. He will be gone during the en- 
tire month. 


In the death of Judge Elbert H. Gary, 
the veteran chairman of the board of 
the United States Steel Corporation, the 
Home of New York lost one of its val- 


ued directors. Judge Gary had been a 
member of its board for the past 11 
years and served as chairman of the 


finance committee for the major part of 
that time. Intelligently interested in the 
operations of the Home, he was regular 
in attendance at its board meetings and 


gave valuable counsel regarding the pur- | 


chase of securities. 


J. H. Doyle, general counsel of the 


National Board, is vacationing at Del 
Norte, Colo., where the fishing is usu- 
ally fine, though the present seems a 
decidedly off-year, much to the disgust 


of the learned insurance attorney. Upon 
his return east Mr. Doyle plans to stop 
at Denver, Des Moines and other cities 
and get acquainted with such of the 
state commissioners as are now known 
to him only through correspondence. 


Colonel John W. Gordon, head and 
founder of the Richmond general agency 
of Gordon & Brown, representing the 
London Assurance and other companies, 


who has been critically ill of heart trou- 
ble at the home of a daughter in Provi- 
dence, R. L., is reported to be improvy- 
ing, and the doctors say that he will 
probably be able to return to Virginia 
at an early date. Mr. Gordon is 80 
years old. 


Alonzo Prince Curtis, a retired Boston 
business man who for 35 years was 
president of the Eliot Fire of Boston, 
died at his home in Newton, Mass., last 
Thursday. He was 81 years old. He 
retired from business in 1900, the Eliot 
Fire being later absorbed by the North 
British & Mercantile. 


Olaf Nordeng, secretary of the Auto- 
mobile of Hartford, is on an automobile 


| trip through Wisconsin and Illinois and 


will return by motor to Hartford around 
Sept. 1. 


Frederick S. Rye, son of Frederick A. 
Rye, western manager of the Commer- 
cial Union in Chicago, is to be married 
Aug. 25, to Miss Margaret Birk, daugh- 
ter of Dr. and Mrs. John W. Birk of 
Chicago, announcement of this forthcom- 
ing event going out last week. F. § 
Rye is also in the insurance business, 
being in the Chicago branch office of 
the Constitution Indemnity. He is a 
graduate of the University of Wisconsin 
and a Phi Gamma Delta. The ceremony 
will be solemnized in the Edgewater 
Presbyterian Church. 








EARNEST ELMO CALKINS COMMENTS | 








ARNEST ELMO CALKINS, of 
Calkins & Holden, Inc., advertis- 

ing agents in New York, comments 

on a recent editorial published in THE 
NATIONAL UNDERWRITER, based on Mr. 
Calkins’ address before the Insurance 
Advertising Conference at Hartford. 
Mr. Calkins writes this paper as follows: 
“T have read with great interest your 
editorial comment on my talk before 
the Insurance Advertising Conference. 
said 
incomplete, but I doubt if you 
agree with me even had you 
heard it all. Your point of view is that 
of all insurance men, and mine that of 
all advertising men. It will be a long 


| time before either of us will succeed in 
changing the opinion of the other. | 


; ance, 


| use 


trust, however, that you will allow me 
space to correct you on one or two 
points, for it seems to be true that if ad- 


vertising men do not understand insur- 
neither do insurance men under- 
ste and advertising. 

“Surely it is a mistake to look upon 
advertising as an expense. If it were 
that, then why should any manufacturer 
it? He spends money to get some- 
thing in return, and what he gets is re- 
duced cost of selling. While it is true 


| that all the cost of selling must be added 


| to the price, 


it is equally true that all 
saving in the cost of selling may be sub- 
tracted from the price. You say that 
the motor car manufacturer can add the 
cost of advertising to his selling price. 
If he has to do that he is an unsuccess- 
ful advertiser and a poor businesss man. 
What has really happened is that in- 
creasing sales produced by advertising 
have lowered costs until today the motor 
car while more efficient costs less than 


| 





| ing organization, 


ON ADVERTISING AND INSURANCE | 
SO ae _| 


at any time in its history. This is true 


of all products that are successfully 
advertised, and that is the measure of 
their success. 

“It has never been suggested that 


advertising could displace or do away 
with the agency system. It is main- 
tained that advertising plus the agency 
system will make the agents more effi- 
cient, enable the same force to write 
more business in a given time, because 
the work of finding and interesting the 


prospect has been done for it. The 
motor car manufacturer, whose adver- 
tising has been cited as an _ instance, 


does not dispense with a selling force. 
He has a large and well distributed sell- 
which would cost him 
much more—and its cost would have to 


| be added to the selling price—were it 





not for the real help that advertising 
gives. Advertising seldom makes a sale. 
It is a poor closer. But it creates a 
state of mind that makes the operation 
of selling shorter and easier. This ap- 
plies to selling insurance exactly as it 
applies to selling motor cars, electric 
refrigerators, vacuum cleaners, safety 
razors or Heinz baked beans. 

“The picture of the insurance agent 
sitting in his office while prospects accu- 
mulate in his waiting room is no flight 
of fancy. It is an attainable objective, 
not easily attainable, of course—no 
worth-while thing is—but is a logical 
result of the right kind of advertising, 
adequate in volume and indefinitely con- 
tinuous. Insurance men cannot see it 
because they keep their eyes fixed in- 
ward on their own business, instead of 
looking outward to what is happening in 
the world around them.” 
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FEW INCREASES ARE SEEN 


Most Companies So Far This Year Are 
Behind in Premium Income 
in Ohio 


COLUMBUS, O., Aug. 17.—Some 
few fire companies showed a gain in 
premium income in Ohio the first seven 
months, but this is due largely to the 
fact that all pressure has been put on 
the field man. They have been given 
extra help to extend their organization. 
As a general rule premiums are not 
holding up. General business is off in 
the state. The 
running full blast. Stocks are not as 
heavy as usual. Building operations are 
not active except in a few cities. A num- 
ber of companies also are still readjust- 
ing their lines and cutting down on the 
big targets and undesirable classes. 
Ohio, like every other state has been 
subject to the trimming process that 
has been going on for some time. Com- 
panies that would ordinarily have prof- 
ited by the reduction in line find that 
most of the business thus released is 








industries are not all | 


|GOOD ROADS CREATE HAZARD 


Moral Element in Country Store Risks 
| Enhanced by Tendency to Buy 
in Larger Centers 


CHARLESTON, W. VA., 


—t( ommenting upon a 


Aug. 17. 


recent article 


upon the future of business in West 
Virginia, an experienced special agent 
|in this territory remarked: “What 


| you have said is true 
you upon the 


, and I agree with 
future, but you have 
failed yet to realize that the risks in 
| this state are not right, because of the 
high moral hazard that is now involved 
| Your statement about good roads open- 
|ing up the country is sound, but it 
| brings with this opening a changed 
| condition in the business of the coun- 
try merchant, the little cross-roads man. 
He used to be a good risk. He carried 


a large stock. He was well-known 
and had a good credit. 3ut now his 
trade is going. His neighbors do not 


have to depend upon him for their 
goods any more. They just get out on 
th e hard roads and go to the big towns. 


less the merchant is one of those rare 
chaps who can run his country store 
in competition with bigger stocks in 


the towns, he is bound to go under 
sooner or later, and his only salvation 
is a small stock of goods wanted by his 
neighbors.” 


Agent Failed to Investigate 


In a recent case a policy for $3,500 
was placed upon a country store a mile 
away from a railway, in a sparsely set- 
tled region. The owner went to the 
big town and called upon one of the 
best-known agents, who has the entire 
confidence of the fire companies he rep 
resents. Questions were asked and then 
the coverage was made, divided 
two companies. One of the 
responded by raising the question of 
moral hazard, based upon knowledge 
available at the home office. The 


between 
conipanies 


local 


agent promptly wrote out a cancella- 
tion letter and put it in the mails, but 
the letter was not delivered until after 
the fire. The companies refused pay- 


ment and had to defend a case in court 
Fortunately, there was a hung jury 
It was a clear case of overinsurance in 
the first place, and a probable bad risk 
for any sum 

Here is an incident related by 
special. His office received an 
tion from a citizen of a town in 


another 
applica 
his dis 


19 
woclaciium ‘in the fire marshal would 
not need to be so numerous were local 
insurance agents to do a bit of inves 


tigation betore accepting applications 


Adds to Duties 
TOLEDO, O., Aug. 17.—Allen T. DeLa 


manager of the fire insurance depart- 
ment of C. F. Medaris & Co., general in- 
surance agency at Toledo, has been ap- 
ointed manager of the automobile de- 
artment formerly managed by Ruel T 


rown, and in the 
oth departments 


ociated 


future will manage 
Before becoming as- 
agency, Mr. DeLano 
ad a number of years’ training in } 
ind general agency work 


with the 


1iome 


Spooner’s Work Broadened 


Luke H who has been n 
charge of the casualty and surety de- 
partments of the E. H Realty Cx 
Toledo, O., has re appointed 


Spooner 


Close 


cently been 


manager of the entire insurance depart- 
ment to success Walter 8S. Kridler who 
has entered the general insurance in 
Toledo, operating under his own name 


Mr. Spooner 
Surety as special agent 
and upper Michigan 
associated with the 
over seven 


represented the American 
for Wisconsin 
before he became 
Close Realty Co 
years ago 


Extend Cleveland Fire Limits 


CLEVELAND Aug 17 On 


recom- 


. : : - trict. He wrote the local agent about | ™endation of the building code commit 
either not desirable or it comes on risks | The country merchant can no longer | it and received the reply: “You can in- | tee of the ‘ le * and city count - or 
> ric r The “a . . ad ince ne he . e 1its 
where their capacity is already full. The | carry a big stock. He must contine | sure tlrat chap if you want to, but I “ a on - ing 7 — in 
loss ratio in the state is favorable and himself to bare essentials, a small stock, | have turned him down a dozen times On the area in question no new frame 
the companies have made money so far. and a quick turnover of staples that are | The special agent remarked: “We have | buildings can be erected unless 75 per 
needed by the neighbors. If he attempts | few losses from risks written by that | cent of the existing structures in the 
Fire a few days ago destroyed the J. L to carrv a big stock he goes broke or | agent and never one involving a + | same block are of frame constructiot 
Carlton book store at Gallipolis, O. The |, , - & 2 8 “ : ee = 3 pe d never one ee Oe 
loss was $50,000, partly covered by in- checks out through a nice fire. As hazard. Country merchants in small aia 
surance. |}now see it, fire insurance companies, | villages and crossroad shops are begging West Virginia Blue Goose Elects 
must cut insurance to the bone. They | in this state for fire insurances But vy <x. Gnith 3 ciate aaa 
The stadium at the Luna Amusement must reinsure and make a limit of $1.500 countey merch ants and local « ‘ Smith Mas een elec ec mos 
§ ¢ é é Diy < f ‘ loca agents ’ . a “Widetinia ¢ 
Park at Cleveland was burned a few days | on any store and any applicant doing | must f- bine lrive t th a oval Gander OC Se wes Vee wee 
ago with loss of $30,000. Police and fire | 0" 4My store and any applicant doing | must combine to drive out those chaps |Goose to suceed W. R. Ragsdale of 
marshals are making an investigation. | business as a country merchant. Un-j; who have made the moral hazard. In- | Parkersburg. Mr. Smith is from Wheel 
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j Wherever This Sign is Displayed 


There Is an Agency Well Served 


and Clients Well Satisfied 


For over one hundred years the Newark trademark 
has been a respected symbol of sound insurance. 


The Newark Fire Insurance Co. 


Newark, N. J. 


T. L. FARQUHAR 
President 
WESTERN DEPARTMENT 


Cc. E. TITSWORTH 
Vice-Pres. and Treas. 


209 West Jackson Bivd. 


General Manager 


CHICAGO 
HORACE W. BOYD 
Manager 
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Assets, $2,444,102.93 







“A Staunch and Reliable American Company” 


D. 7 FERRY, JR., President 
E. BOOTH, Vice-President 
F. a! STS 


H. E. "EVERETT 
Secret: 


47 Years of “Honorable Indemnity” 
Surplus to Policyholders, $1,063,844.94 


WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 











PARLEY SHELDON 
Honorary Vice-President 





lowa National Fire Ins. 


Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company 


For IOWA Business 


IOWA Agents Wanted 


Cc. S. VANCE 
resident 
C. M. Spencer, Vice-President and Secretary 


FRANK P. FLYNN 


Treasurer 








FIRE 





INCORPORATED 1852 


TORNADO 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


AUTOMOBILE 





Time-Tempered, Strength, Security and Service 
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S-E-R-V-I-C-E Pays a Handsome Profit 


Sg te ICE to your policyholders, whether large or small, builds your 
business on a solid, substantial basis that yields a greater profit year 


after year. 


policyholder a policy file, 
valuable documents in. 


Render a personal and appreciated service by giving each 
something that he may keep his policies and 
Your card printed on each file guarantees your 


receiving full advertising value for each file given out. 


No. 99, Red Tag Policy File. 


This 


envelope is made up of exceedingly 


tough texture and 


possesses endur- 


ing wearing qualities; at the same 


time it is light in 
price makes it an 


tising medium, Size, 10% in. 


by 4% 
policies. 


in. wide. 
Prices: 


$14.25 ; 100, $3.00; 50, $1.65; 


2, $0.45 


weight. The low 
excellent adver- 
long 


Capacity, six to ten 


1,000 $27.00; 500, 
25, $0.85; 





printing advertising 


Imprinting of cards 


quest. 





Additional Charge for Imprinting 
Prices quoted above do not include im- 


more than four lines will be imprinted 
at the following rates: 100 or less, $1.50; 
1 75; 300, $2.00; 500, $2.50; 


lines or requiring special 
will be billed at cost. 


card. Cards of not 


1,000, 


of more than four 
composition, 
Quotations on re- 








No. 97, Expansive Policy Files. This 
style has sufficient expansive capac- 
ity to admit twenty-five or thirty 
policies and documents. The envel- 
ope is made of tough stock, having 
two bands of rubber at either end 
for holding policies securely. A rec- 
ord of companies, expirations, etc, 
is printed on the inside of flap 
Prominent space is reserved for ad- 
vertising card. Size, 43% in. wide by 
10% in. long. Prices: 500, $57.00; 
ao 50, $6.60; 25, $3.30; 12, 


For Sale by 


The National Underwriter Co. 


1362 Insurance Exchange Bldg. 
Chicago. Illinois 


313 Iowa National Bank Bldg., Des Moines 
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ing as are all of the other new officers. | wielder. A. S. Whiteley has been chosen 
Oliver Hickam is supervisor; James E. | as the delegate to the grand nest meet- 
Tetlow, Jr., custodian; J. M. Hall, guard- | ing in Dallas, and R. B. Miller is the 
ian; O. P. Sachs, keeper, and I. P. Minan, | alternate. 
CENTRAL WESTERN STATES 
{ 
MAKE INTENSIVE CAMPAIGN; ARE AIMING AT EVEN BREAK 


Indiana Association of Insurance Agents 
in Big Drive for Members and 
Local Boards 


INDIANAPOLIS, IND., Aug. 17.— 
Starting Aug. 15 the Indiana Associa- 
tion of Insurance Agents entered an 
intensive membership campaign, which 
will carry throughout the balance of this 
month and into September, The prelim- 
inary details of this campaign were 
worked out with the assistance of C. H. 
Doscher, field secretary of the National 
Association of Insurance Agents. The 
executive committee of the Indiana as- 
sociation has long been under the im- 
pression that the success of the Ameri- 
can agency system depends very largely 
upon the activity of the local boards and 
they feel there should be a local board 
in every town where there are at least 
eight or ten agents and feel certain that 
an insurance agent realizes the many 
advantages of this sort of cooperation 
and a large effort is being made in the 
organizing of new local boards and the 
strengthening of those boards which are 
already organized but not active enough. 

The National association has L. J. 
Dunbar, field representative, in Indiana 
from Aug. 15 to Sept. 5. An intinerary 
has been planned whereby Mr. Dunbar, 
accompanied by a member of the execu- 
tive committee, will visit 44 cities in the 
state and endeavor to carry out this 
work. In each city there is a local rep- 
resentative who has planned to arrange 
a meeting and have all agents present 
who are eligible to membership in the 
Indiana association. 

This entire c 
rection of W. H. 
the executive committee of the Indiana 
association, who has been very active 
in the association for the past five years. 

The Indiana association has enjoyed 
a very prosperous year under the ad- 
ministration of Joseph W. Stickney of 
Indianapolis, president. Its membership 
has been steadily increased during the 
last year and Indiana was very active 
in the “Insure in April” c¢ 
Was put on under the 
state association. 

The officers of the Indiana association 
are very confident that at least 125 new 
members will be added to their list with 
some 15 new local boards and that will 
bring the membership of Indiana asso- 
ciation up to a point where it can be 
much more effective in the future. 


Bruner, chairman of 


direction of the 


Plan for Insurance Day 
INDIANAPOLIS, 
S. Landers, of Landers & Landers, In- 
diana managers of the Metropolitan 
Casualty, is general chairman of the 
next Indiana insurance day, which will 
be held Jan. 24, 1928. Mr. Landers is 
beginning to plan for the event and, 
while he has not as yet announced his 
committees, he says that the plan which 
has been followed for the past two or 
three years of handling the details 
through three committees will be fol- 
lowed this year. The “night before” 
party will be held as in the past for 
local insurance interests and those who 
arrive in advance of the convention day. 
Whether the banquet will be “speech- 
less” as last year or not has not been 


Aug. 


decided. 
Smith Moves to Decatur 
H. P. Smith, the adjuster at Alma, Ill., 
has moved to Decatur, Ill, making his 


office at 1193 W. Main street. He is mov- 
ing to Decatur on account of his daugh- 
ter, Miss Dorothy, entering Milliken 
University. 
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Illinois Field Men Are Not Increasing 
Their Premiums in the State 
This Year 


Field men in Illinois say that if their 
premiums break even this year they will 
be abundantly satisfied. There are but 
few that are touching last year’s record 
although now and then a slight increase 
is shown. Most field men say that their 
premiums have fallen off. This is 
largely due to the agricultural depres- 
sion that is reflected in the villages and 
smaller cities. There is very little actual 
new business being offered. In some 
spots like Kewanee, Kankakee and a 
iew other cities there is some building 
activity. As a rule however, no new 
structures are going up. If the frost 
stays off until the middle of October the 
farmers will have a good corn crop. 

Special agents say that in times past 
they have had 


many inquiries as to 
forms and plans for insurance on ac- 
count of new concerns, or those that 


were enlarging or expanding their facili- 
ties. Field men say that there is very 
little business now going through. 
Special agents find that the younger and 
more alert local agents are overcoming 
dull period in fire insurance by 
soliciting casualty and surety lines. Some 
are having good luck in selling life in- 
surance. The field men say that if local 
agents keep working at casualty, surety 
or life insurance, they can easily surpass 
their previous records as to total pre- 
mium volume. 





Plan Upper Peninsula Meeting 


LANSING, MICH., Aug. 17.—An- 
other successful regional meeting of the 
Michigan Association of Insurance 
Agents is being anticipated for Menom- 
inee, Aug. 23, by officers of the associa- 
tion. Following the usual custom, the 
regional meeting for the Upper Penin- 
sula is made a summer event entirely 
separate from the series of group ses- 
sions held in the lower peninsula in 
April or May. According to Lee 
Dudley, Battle Creek, president of the 
association, Fred A. Roper, a Menom- 
inee local agent who is well known in 
circles throughout the state, 

charge of general arrange- 
ments for the session. Several associa- 
tion officers, including President Dudley: 
Fred <A. Winter, Muskegon, _ vice- 
president; John P. Old, Sault Ste. Marie. 
conference committeeman, and perhaps 
others, are listed for brief addresses at 
business session, 


Arrested on Arson Charge 


Paul Liecari, one of the 
Paper & Twine 
housed in a building at 
Division streets, Detroit, 
on an arson charge following destruc- 
tion of the building by an explosion and 
fire last Saturday. The police report that 
they have uncovered evidence indicat- 
ing that the building was fired to obtain 
$50,000 of insurance. 


operators of 
Co., which is 
Riopelle and 
is under arrest 


Would Extend Forest Fire Control 


LANSING, MICH., Aug. 17— While 
losses to Michigan property arising out 
of forest fires have probably not been 
as extensive within the past few years 
as formerly, insurance men see a still 
greater reduction in this type of hazard 
if a suggestion recently advanced by a 
former member of the state conservation 
commission is adopted. This suggestion, 
offered by Herman Lunden, is that the 
facilities of the state highway depart- 
ment, which extend to every part of the 
state where good roads have penetrated, 
be enlisted to cooperate with the regu- 
lar fire warden’s organization of the con- 
servation department in detecting fires 


jin their early stages and extinguishing 
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them, if possible. Mr. Lunden would 
equip every highway department truck 
and scraper with the necessary appara- 
tus to stop a small fire and he would 
teach the rudiments of fire-fighting to 
each highway department employe en- 
gaged in actual maintenance of the roads. 
It is pointed out that most of the forest 
fires in the northern part of the state 
have their origin in camp fires or care- 
lessly dropped smoking materials of 


tourists As the tourists usually stick 
fairly close to the good roads it is in this 
yicinity that the hazards are the great- 
est and most blazes have their begin- 
nings 


Will Not Fill Vacancy 


The Ohio Farmers will make no new 
appointment in Indiana replacing the late 
State Agent Allan E. Webb Special 
Agents D. L. Jones and Robert Hawley 
will carry on the work in the state with 
their same titles. 


Michigan Notes 


A $20,000 loss was sustained by the 
Jewel Manufacturing Company of Lans- 
ing, Mich., makers of sweeping com- 
pounds, soaps and cleaners, 


Several barns, a silo, part of the wind- 
mill, several other buildings and a good 
share of the year’s crop was burned on 
the George Haedicke farm near Riley 
Center, Mich., the total loss amounting 
to $25,000. 


Indiana Notes 


Cc. E. Hines of Worthington, Ind., for- 
merly engaged in the grain business, has 
purchased the Guy S. Trent agency here 
and will take over the business at once. 
The Trent agency has been established a 
number of years. 

J, R. Everson, for many years a lead- 
ing local agent at Mt. Vernon, Ind., died 
recently in a hospital at Evansville, Ind. 
Death was due to infection caused by a 


| surance. Even in the rest of the states | His career in the 
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carbuncle He is survived by his widow, The tank 
one brother and one sister. 
oil was pumped out and save 
was owned by the Illinois Pip 


—_— pany and had been piped fror 
Illinois Notes ape ee a F os 
Lightning struck a tank of crude oil The mill plant of the Blac 
at the Wood River, II] 


t ‘ refinery of the Milling Company, East St 
Standard Oil Company of Indiana last 
week. The loss was estimated at $30,000 estimated at $200,000 
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barrels | a d to the bar of Wisconsin to 
The oi] | Practice law He practiced insurance 

Line Com- | law, and in 1896 formed the Hilbert & 


Baerwald agency in Milwaukee. 

With Mr. Hilbert as general chairman, 
Ill. was | "surance men here feel certain that the 
high standard established last year will 


be maintained and that every effort will 
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It Was An Accident 


T IS purely accidental that many insurance agents are now writing 
a large volume of Accident Insurance. It usually happens like this— 


| A few policies written for assureds who ask for Accident Insurance 
| start the ball rolling and when it becomes evident that this business 


salesman is made. 


added profits. Every day—every month you put 
off entering this profitable field you are losing 
money for yourself. Do you know that there are 
thousands of agents who have a splendid yearly 
income from just selling Accident Insurance alone? 
These men are, figuratively, sitting on top of the 
world, for Personal Accident Insurance is the 
easiest of all to renew—lapses are few and the com- 
mission rate high—an unbeatable combination. 

The London Guarantee’s wonderful Accident 
Insurance contracts, plus the friendly helpfulness 
and “Super Service” given agents and their assureds 
by the Accident Department, make volume build- 
ing easier. 

It is probably accidental that you read this— 
why not profit from an accident? Write the 
Agency Department for details concerning Lon- 
don Guarantee profit-making Accident Insurance. 


Head Office: 55 Fifth Avenue, NEW YORK 


Cc. M. BERGER, United States Manager 


MU QTWEE 











is an excellent source of profit an enthusiastic Accident Insurance 


But don’t you wait supinely to be accidentally pushed in the way of 








IL.N.SURE’S 


OBSERVATIONS 


The Satisfaction of 
Work Well Done 


“Toiling ,—re joicing ,—sorrowing, 
Onward through life he goes; 

Each morning sees some task begun, 
Each evening sees it close; 

Something attempted, something done, 
Has earned a night's repose.” 


—The Village Blacksmith 


No one im the insurance business, whether company 
employe or agent, need be ashamed of his profession. 
Insurance everywhere is contributing much toward 
making this a better world to live in. There is 
dignity to the calling—surely there can be no greater 
vocation than that of saving others from discomfort 
or disaster 


You must work if you would be happy; accomplish- 
ment, no matter how trivial, earns repose af mind and 
spirit that money cannot buy. Rejoice that you are 
employed as you are, and work towards reaching a 
higher level in your calling. 


Flagpole Sitters 
and Time Killers 


A man sat on a flagpole in Newark, New Jersey, 
for twelve days. A new record was then established 
in Chicago when a man sat on a flagpole for sixteen 
days. Result 7?—Nothing. 


Here is a fine example of time killing—a lot of 
energy spent in wasting precious hours. There's no 
dodging the fact that sitting on a flagpole for sixteen 
days will use up a lot of energy. However, as we see 
it, the flagpole sitter is no more profligate of his 
time than our ever present time killer, the fellow who 
has developed, to a high art, wasting time and the 
time of many other people; herein lies the sim. It’s a 
mighty easy thing to waste time; time has a habit of 
slipping away from one unnoticed, stealing into the 
great beyond without ringing the cash register once 
or leaving a semblance of brain development. 


Too bad our newspapers haven't devoted the space 
they have given to flagpole sitters to fostering the 
idea of using to advantage each golden, fleeting hour. 
Many are teaching thrift in money matters. Why 
not campaign to save that most precious thing—time? 
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COMMENCED BUSINESS 1883 
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Record 





E. E. SCENKE, Secretary and Gen. Manager 
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FIRE and CASUALTY 


Rossia Insurance Company 
of America 


The Fire Reassurance Company 
of New York 


American Reserve Insurance Company 
of New York 


Lincoln Fire Insurance Company 
of New York 


The First Reinsurance Company 
of Hartford 


115 Broad Street 








Hartford, Conn. 
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How has resigned 
Dunning-How-Dunning local 
here, and will devote his 
sonal production, operating 
How Agency. The Dunning-How-Dun- 
ning Agency has changed its name to 
Dunning & Dunning and continues as 
general agents for the Aetna affiliated 
companies in northern Minnesota and 
northern Wisconsin. Mr. How will write 
personal business also for the Aetna 
companies in his agency. 


as of 
agency 
time to per- 
as the Calvin 


vice-president 


No Allowance Granted 
MILWAUKEE, Aug. 12—The Wiscon- 
sin Insurance Club, Bureau organization 
of field men in the state, has notified the 
Superior, 


Wis., board that no allowance 
of any expense connected with the board 
there will be granted by any Bureau 
company. Action to this effect, taken 
unanimously at the last meeting of the 
club, is in line with the action of the 
governing committee of both the Union 
and Bureau. 

Mutual Managers Meet 
MILWAUKEE, Aug. 17—A group of 


secretaries of the Wisconsin mutual fire 
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companies met here last week and 
formed an organization known as the 
Mutual Insurance Managers Club. They 
will meet once a month to promote good 
fellowship and cooperation among com- 
| pany managers of the mutual ranks. The 
| Officers of the new organization are 
President, Henry Weihbrecht, Milwau- 
kee; vice-president, H. A. Wrucke, Camp- 
bellsport; secretary-treasurer, Theodore 
R. Schmidt, Kewaskum. 

Minnesota Notes 
The late D. P. Jones, Minneapolis in- 
Surance and real estate man, left an 
estate valued at $167,500, aecording to 
papers filed in probate court. Practically 
all the estate was in real property Mr 
Jones died Aug. 3. He was once mayor 


of Minneapolis. 

A $100,000 fire 
Creamery Package 
pany at Owatonna, 


swept the factory of the 
Manufacturing Com- 
Minn., last week. A 
carload of lumber for the manufacture 
of vats, churns and other creamery 
equipment was destroyed with the build- 
ing. Headquarters of the concern are in 
Chicago. 


Employes of the Wisconsin Audit Buy- 
reau held their annual beach party last 
Thursday evening. About 40 attended 
i the party. 
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MISREPRESENTATION CLAIMED | 


Insured Who Paid Installments on Pre- 
mium Note After Alleged Discovery 
Cannot Deny Liability Under It 


In Springfield Fire & Marine vs. 
Parker, Springfield Court of Appeals 
(Mo.), 289 S. W. 967, a policy was is- | 


sued covering live stock. The insured 
executed a premium note payable in in- 


stallments. The insured made certain 
payments on this note, but finally de- 
faulted, and action was brought to re- 


cover on the note by the company. 

In defense, the insured contended that 
it had cancelled the policy for the rea- 
son that the scope of the coverage had 
been misrepresented. The insured, how- 
ever, it appears did not comply with the 
terms of the policy with respect to can- 
cellation. The trial resulted in judgment 
for the insured. On appeal the higher 
court, in reviewing the record and re- 
versing this judgment, said: 


Judgment Was Reversed 


“While defendants alleged that they 
canceled the policy, the record discloses 
that it lapsed for the nonpayment of 
the installment due Dec. 1, 1923. The 
contract of insurance, the policy, provided 
how it could be canceled, and that is 
the only way by which it could have 
been cancelled. There is no con- 
tention that such manner was followed. 
Over objection and exception defend- 
ants were permitted to introduce evi- 
dence as to what representations were 
made by the agents who took the appli- 
cation. Defendants signed the applica- 
tion which did not conform, as claimed, 
to the representations, but defendants 
say that they did not read the applica- 
tion. The policy was duly issued and 
delivered, and it did not conform to the 
alleged false representations, but 
withstanding this, defendants took 


| attorne y’ s 
| be 


| weeks 


| hail 


on the note and for 
as the court may 
It is so ordered.” 


due 
tee 
reasonable. 


balance such 


find to 


Hail, Storms Unusually Frequent 


DES MOINES, Aug. 17.—Hail insur- 
ance adjusters aver that there have been 
more communities visited by destructive 
storms this season than for many 
years, but no very large area was cov- 
ered at a single visitation. It is not 
often that destructive hail storms visit 
the state after mid-summer but this 
season is the exception. The past two 
witnessed some severe storms, 


| the one in Shelby county being excep- 





| 
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not- | 
no , 


action, and several months after they | 
knew that the policy did not cover loss 


from every cause they 


ment on the note. 
No Stand for the Defense 


“The defense, 
discloses, has not a leg 
the first place, 


to stand on. In 
there is no evidence that 


defendants were overreached or that 
they were in such circumstances and 
under such conditions as would justify 


their reliance upon the alleged represen- 
tations and excuse their failure to read 


the application and the policy. It 
was the duty of defendants to take 
prompt action in order to have made 


available the defense of the 
representations. 

“The judgment should be reversed 
and the cause remanded, with directions 
to enter judgment for plaintiff for the 


alleged false 


so far as the record here 


paid an install- | 


tionally destructive. Hail insurance men 
say that as bad as hail storms have been, 
the comparatively small acreage cov- 
ered will not make the aggregate loss 
as great as in some recent years. 


Improvements at Springfield, Mo. 


SPRINGFIELD, MO., Aug. 17.—An 
arson squad has been established re- 
cently in this city. A salvage corps in 
the fire department has also been created 
with a special truck and four me! 
These items were included in recom- 
mendations made by Field Engineer 
Bugbee of the National Fire Protection 


Association during his visit here last 
winter, Credit for their accomplishment 
is largely due to the persistent follow 
up work of the Missouri Inspection 
Bureau. 


Figures Were Transposed 


In the recent 
by The National 


Kansas book published 
Underwriter, the pre- 
miums and losses for the years 1924-25-26 
for the Pennsylvania Fire were trans- 
posed which would indicate that the com- 


pany had a bad experience in this state, 
whereas the contrary is true. The total 
premiums for six years for Kansas are 
$631,359 and the losses, $277,279. This 
error is on page 12. 
Iowa Losses Lower 

DES MOINES, Aug. 17—Iowa’'s firé 
losses for the first six months of this 
year were considerably less than for the 


corresponding period a year ago, accord- 
ing to the fire marshal’s report made re- 
cently Losses for this year were 
$3,660,000 as compared with $4,915,000 for 
the first six months of 1926. Defective 
flues constituted the biggest single cause 


of fire. The fire marshal’s report coin- 
cides with the views of Iowa field men 
who state that while the business volume 
for the first half of the year was not 
more and in many cases less than the 
same period last year, losses have been 
enough lower to enable the companies to 
make a profit on the business Collec- 
tions, however, still remain a_ serious 
problem of the business. 








Extensive Hail Damage 


LINCOLN, NEB., Aug. 17.—A _ particu- 
lar disastrous hail storm in Polk county 
on Aug. 6 destroyed most of the grow'né 
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crops on from 25 to 30 sections of land. 
On some farms every field was destroyed. 
There was also a heavy loss to barns and 


outbuildings from the windstorm that 
came along about the same time. The 
loss to live stock was not large. In all 
eight barns on as many farms were 
blown down. 








A. O. Bray Enters Local Agency 


ST. LOUIS, Aug. 17—A. O. Bray, for 
the past five years manager of the farm 
and special service department of the 
American Central, has resigned to be- 
come associated with the local Harkins- 
Eggert-Carroll Agency. The firm is sup- 
ervising agent for a number of fire com- 
panies and general agent for the Com- 
mercial Casualty as well as several large 
life insurance companies Previous to 
Mr. Bray’s connection with the American 
Central, he was in the banking 
and local agency work at Campbell 
then with the general 
Kempster & Son at Dallas. For 14 years 
he was special agent of the Phoenix of 
Hartford with their Missouri state agency 
in St. Louis, supervising the sub-agency 
and farm business as well as the St 
Louis business, 


business 
Mo., 
agency of G. B 





Arsonists Are Sentenced 


Henry S. Meyer and Floyd Caldwell, 
two firebugs from Gordon, Neb., have 
been sentenced to the state penitentiary 
to serve from one to seven years each 
Meyer, who owned a garage, hired Cald- 
well to set fire to it. The blaze was dis- 


covered before much damage was done 
Both men pleaded guilty. The garage 
was well filled with cars at the time 





Nebraska Losses Are High 
LINCOLN, NEB., Aug. 17—An 
in fire losses for the first seven months 
| of the year is reported by a number of 
the agencies doing business in Nebraska. 
has had an unusually light fire 
far this year, but Lincoln has 
had a series of bad fires that in the first 
total loss above the 
The depression in 
reflected in the unusual 
rural fires. Most of these 


increase 


two months ran the 
12 months of 1927. 
agriculture is 
number of 





i 


have been barns and several arrests and 
successful prosecutions are reported 
One significant feature of the record 
is that as prosperity has been returning 
to the state the number of fires calling 
for investigation has been decreasing 
In the first three or four months the de- 


partment detectives were kept busy, but 
for the last six weeks practically none 
has come under 


observation 


Must Wait for Fee 

TOPEKA, KAN., 
Frith, master of the 
trict court 


Aug 17 
Shawnee 
in the trial of the 


Gilbert 
county dis- 


Kansas fire 


insurance rate case, is not to get the bal- 
ance of his fee for another six months. 
The district court allowed him a fee of 
$18,000 for the work of taking the evi- 
dence and making the findings of fact 
and conclusions of law in the case The 
companies paid one-half the fee some 
time ago and the district court made an 


order early this month that he should be 


paid the remaining $9,000 from the inter- 
est accumulations on the impounded pre- 
miums involved in the law suit. 
Superintendent William R. Baker was 
preparing to issue the check to pay the 
balance of the fee when he was directed 
to secure a waiver and consent from the 
companies to use the interest on the im- 
pounded premiums for this payment. The 
companies refused to sign a waiver or 
give consent to the payment of the fee, 
but said that they would not make an 
appeal of the ruling. The result is that 


Mr. Frith must wait until the six months’ 


appeal period has expired. As no appeal 


will be taken by either side, payment 
of the fee may be made then without 
further delay. 

Iowa Notes 

Fire destroyed the grain elevator of 
B. C. Hemphill, at Dexter, Ia., entailing 
a loss of $25,000 on building and grain 
_ The Bloom manufacturing plant at 
Nashua, Ia., was destroyed by fire last 
week, with a loss estimated at from 
$40,000 to $50,000. 

Loss of stock and fixtures of the Joe 
Goss Furniture store at Mason City, Ia., 
and serious damage to the building re- 
sulted from a fire of unknown origin 
The loss is estimated at $65,000, partly 


covered by insurance 
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COMPANY BOUND BY ADJUSTER 


Evidence Held to Show that He Had 
Authority to Waive Breach of 
Record Warranty 


| In Occidental Fire vs. Fort Worth 
Grain & Elevator Company, 294 S. W. 


| 753, an action was brought to recover 
| for the loss of a stock of grain, feed- 
| stuff and machinery. Following the 


loss, it developed that the insured had 
violated the record warranty clause in 
the policy in to the keeping of 
| an itemized inventory of the stock in a 
fire-proof safe. In addition, the insured 
i had violated the concurrent insurance 
| provisions of the policy. An adjuster 
|} sent by the insurance company to niake 
| an investigation, with full knowledge ot 
the violation of the terms of the policy, 


respect 


proceeded to examine the insured on 
. ’ - dee 

various occasions relative to the loss. 

!In pursuit of his investigation, the 


adjuster also required the insured to 
make out an inventory of the property 


c 
destroyed and to submit to an examina- 
1 


| tion under oath as to the cause of the 
fire. During the course of these ex- 
aminations the adjuster, it appears, in- 
formed the insured that the only pur- 


} 
| 

} 

| ; : 

| pose of the examination was to estimate 
| the amount of loss, and that ] 

| was estimated it would be paid. 


Adjuster Waived Breach 


| The company however declined to 
| pay. The action was brought, and the 
| company denied liability because of the 
violations of the policy. The trial court 
rendered judgment for the insured. On 
appeal, the higher court in affirming this 


| seaheensent, said: “Notwithstanding the 
more restricted interpretation of the 
term ‘adjuster,’ indicated by the authori- 
ties last cited, it does not follow that 
| one employed as an_adjuster may not 


when this } 


| 
| 
| 


also be vested with authority to 
the insurance company by 
the insured of warranty 
on his part relative to his policy of in- 


a Walver Ol a 
breach by 


some 


surance, to the same extent as any other 

company 

absence of 
} ] 


representative of the 
“And, in the any 


proot to 
} 


he contrary, we believe that the facts 
and circumstances related above | i 
Lacie were sufficient t show that it 
Vas in the ipparent scope « the autl 

t of Buckalew as a epresentative ot 
the company to bind the company to 
waivers pleaded by the appellee, and t 
Buckalew’s agreement a the losses 

uimed by the plaintiff 

Replaced by New York Fire 

Following the sale of the Michigan 
Fire & Marine to the Springfield, its 
Texas fire and tornado business has 
been reinsured in the Cravens, Dargan 
& Co. office. Agents of the Michigan 


Fire & Marine in Texas are taking over 


the New York Fire, which has entered 
the Cravens, Dargan & Co. organiza- 
tion 


Braniff Agency Divides Field 





OKLAHOMA CITY, — |. 
E. -Braniff-of the T. E ! Com 
pany announces the division of Texas 


into three territories, each to be worked 
by a special agent the company. 
H. D. Lemmon was appointed to work 
out of Dallas, Wayne J. Sudderth to 
work the Rio Grande valley with head- 
quarters at Harlengon and L. D. Knight 


is to work out of Amarillo 


for 


Consider Experience Period 


DALLAS, Aug. 17—Probably the most 
mportant question to be considered at 
the public hearing of the state fire in- 
surance commission called for Sept. 7 is 


| the matter of changing the period whict 
(now 4 


the 


records for « 


determines 
good or bad 


establishment of 


fire ind 
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ATTORNEY AT LAW 
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INSURANCE PRACTICE 
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ATTORNEY Lawyers 
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Adjustments and Litigation in 


Central Illinois 
1004 Peoria Life Bldg. PEORIA 


Insurance Litigation in Cen- 
tral and Western Kansas 
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ERNEST E. WATSON 
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Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
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FLORIDA 





BECKES & JARVIS 
Attorneys and Counsellors at Law 
ORLANDO 


Practicing in all State and Federal Courts. 
Specializin 


g in insurance matters. 


INDIANA 





AIKEN, GRANT & AIKEN 
ATTORNEYS-AT-LAW 
5305 First National Bank Building 
FORT WAYNE 
INVESTIGATIONS, ADJUSTMENTS & 
LITIGATION 
References: Hartford Accident & Indemnity 


Company; Norwich Union Indemnity Com- 
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Benj. F. Hegler A. V. Roberts 
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BUNDLIE & KELLEY 


SAINT PAUL 





KENTUCKY 
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ALFRED R. BATES 
ATTORNEY AT LAW 
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F rederick A. Brown 
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HOWARD M. CROW 
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CLEVELAND 








Rees H. Davis Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
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FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 
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Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 


RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 











STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 
412-415 First Central Bldg. 
MADISON 





SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 








OHIO (Con.) 


SPARTANBURG 





JOHN H. McNEAL 
Trial Lawyer 

1367 E. Sixth St. Cleveland, O. 
Representing—Continental Cas. Co.; Zurich 
Gen. Acc. & Liab. Ins. Co.; Eagle Ind. Co.; 
Central West Cas. Co.; New Amsterdam 
Cas. Co.; Republic Cas. Co.; U. S. Guar. 
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many others. 


SOUTH DAKOTA 
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Lawyers 
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ATTORNEYS AND COUNSELORS 
AT LAW 
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TENNESSEE 











DENMAN, MILLER & WALL 
TOLEDO 


WILLIAM HUME 
NASHVILLE 











TEXAS 











Stanley J. Hiett 
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(CONTINUED ON PAGE 25) 
from three to five 
that the three-ye 
fair to the ec 
The insurance 
themselves 


towns 
claimed 
hardly 
public 
pressed 
change 

Another proposal which the 
insurance men is an “arson reward.” It 
is understood the state insurance com- 
would like to evolve some 
scheme for offering a standing reward 
for the arrest and conviction of any per- 
son guilty of arson 


years It is 
period is 
and to the 
have 
the proposed 


ar 
Mmpanies 
men not ex- 


on 


interests 


Texas Notes 


The firm of G. H, Mercier Company, 
adjusters, announces its removal to the 
Southwestern Life building, Dallas. 
Offices at Houston and San Antonio will 
soon be opened. 

Fire originating from a trash pile at 
the rear of a business house in Jonah, 
Tex., Thursday practically wiped out the 
business section of the town, entailing 
loss of more than $50,000 





| SOUTHERN, FIELD | 











AGREED VALUE WAS UPHELD 


Court Sustained Amount Fixed in Ad- 
vance Rather Than Actual Worth 
of Insured Property 


In Ford vs. George Washington Fire 
supreme court of South Carolina, 137 
S. E. 678, the company issued a fire pol- 
icy covering a dwelling house. The pol- 
icy recited an agreed value of $4,000, 
and the amount of insurance was fixed 
at $3,000. Thereafter a loss occurred, 
and the appraisers found that the actual 
value of the building at the time of the 
fire was but $3,000. Under the terms 
of the policy the insurance company’s 
liability was limited to two-thirds of the 
value of the property. On this state of 
facts the insured insisted that two-thirds 
of the agreed value of $4,000 was due, 
while the insurance company took the 
position that it was only liable for two- 


thirds of the actual value at the time of 

ithe fire. The trial court rendered judg- 

| ment in favor of the insured based on 

| the agreed valuation in the policy. On 
appeal the higher court in reviewing the 
record and in affirming this judgment, 
vith one justice dissenting, said: 


Premium Based on Agreed Value 


“The value of the building was agreed 
to by the parties when the policy was 
ssued as $4,000, and the respondent paid 

|the premium based upon such agreed 
value. The appraisers found loss to the 
plaintiff by fire to be two-thirds of such 
alt r the total sum of $2,666. Neither 
the appraisers nor any one of the par- 


se. < 


ties to the policy could change this 
value. It is a part of the contract, and, 
in the absence of fraud, both parties are 
bound by it 


“The facts of actual (or sound) value 
and actual determined in relation 
to such sound value, have no greater 
weight when conceded by the respond- 
ent than they would have had if estab 
lished in any judicial manner: and no 
matter how established, they could not 
fix the value of the building for pur- 
poses of settlement of any under 
the policy, as that would be contrary to 
the statute; and, as the agreed value 
must be accepted whether it is the actual 
value or not, it follows that the amount 
ot any partial loss must necessarily be 
determined by reference, not to actual 
or sound value, but to the agreed value 

a 


as fixed in the policy. 


loss, 


loss 


Expect Amicable Settlement 


NEW ORLEANS, LA., Aug. 17—It is re- 
orted that an amicable settlement may 
be made in the controversy between the 
Louis 1 state insurance commissione! 

d the fire companies operating in that 
stat Attorney General Saint having 
take . hand in the matter and paving 

e way to harmony The fire companies 
objected to the plan of the insurance 
ommission of assessing the companies 


direct for its operation expenses and 
particularly resented the attitude of the 
! n of the commission, who stated 
that the companies need more regula 
tion d were going to get it. It is not 
believed that the matter will go to the 

irts, but rather that the commission 
nd ie companies will reach an amica- 
ble s lement under the direction of Mr 
x 


Oppose Tax Increase 


bill proposing 
insurance premiums col 
from 1% to 2 percent 
has passed the lower house of the legis- 
lature its adoption by the senate is 
|} being vigorously opposed by the united 
insurance interests, with what result re- 
mains to be The Georgia Asso- 
of Insurance Agents is svstemati- 
cally campaigning against the bill, point- 
ing out that the loss ratio of the fire 
companies in Georgia for the past ten 
eraged over 60 percent, and that 


the 
upon 


Though 
the tax 


lected in tjeorgia 


increasing 


seen 


clation 


years av 


| any increase in the present cost of doing 
| business in the state must inevitably be 
reflected in an advance in rates 

Makes All Policies Incontestable 
| <A bill has been introduced in the 
| Georgia legislature which provides that 
| “all life, accident, health and fire insur- 
| ance ontracts hereafter made shall be- 
— incontestable after one year for 
any cause or causes arising before the 
|} making of such contract.” 
| 
' —EE 
| . 
H. B. O’Donnell Married 
Harry B. O'Donnell, formerly of Frank- 
| fort, Ky., who was secretary of the Ken- 
| tucky Association of Insurance Agents, 
jand is now southern advertising repre- 
sentative of the “Insurance Field,” was 


married in 
Evelyn 


Louisville 
Hennessy 


recently to Miss 


Georgia Notes 
Ivin M. McAuliffe of the local agency 
of Lockhart, McAuliffe & Co., Augusta, 
Ga., won the city handball championship 
in Augusta recently. 

Henry M. North, Jr., Georgia special 
agent for the Great American group, is 
spending his vacation with his parents. 
His father, Henry M. North, Sr., is a 
prominent local agent in Augusta. 

Andrew J. Kilpatrick has retired from 
the recently formed local agency of K4l- 
patrick, Fortson & Law, Augusta, Ga. 
The firm will continue as Fortson & Law, 
with offices in the Herald building. 
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DIRECTORY - OR - RESPONSIBLE & Ye 
INDEPE ENT ‘ADJUSTERS 
CALIFORNIA INDIANA KANSAS ——— ee 4 
Ciiicage Office: 1687 Inourance Exchange AMERICAN ADJUSTMENT & MoKan-Okla Adjustment T. A. MORREY 


JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 


AUTO THEFT BUREAU, INC. 
Meyer-Kiser Bank Bldg., Indianapolis 
Samuel O. Trimble, Manager 


Automobile & Casualty Claims 
Immediate Alarm Card Service 

















H. L.WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg. 
LOS ANGELES 








V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 











COLORADO, WYO. AND N. MEX. 





Charlies F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 
Adjusters of Insurance Losses 
All Modern Coverage 
84 Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquergue, N. M. 





INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 














DISTRICT OF COLUMBIA 





NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
INSURANCE COMPANIES 
D. C.—Md.—Va.—W. Va. 
Suite 625-26-27-28 Bond Building 
WASHINGTON, db. Cc 
Practical, Prompt & Courteous Service 





Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 




















ILLINOIS 





KOERTS & KITTS 


INSURANCE ADJUSTERS 
327 SO. LA SALLE ST. 
Telephone Harrison 5177 

CHICAGO 


WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
SOUTHBEND 














WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
PEORIA 


Company 


Adjusters for Companies Only 


605 Temple Building, Wichita, Kansas 
805 Joplin National Bank Bidg., Joplin, Missour! 
309 Bonfils Building, Kansas City, Missouri 
1011 First National Bank Bid., Oklahoma City, Okla. 
416 First National Bank Bidg., Tulsa, Oklahoma 





Adjuster for Fire and Casualty Companies 
718 Pierce Building 
St. Louis, Mo. 











KENTUCKY 





Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 


W. O. SCHMIDT {CITY 8134 
Manager PHONES ) MAIN 1801 


1205-9 Inter-Southern Rittine 
LOUISVILLE 








MICHIGAN 





A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 


Phone Randolph 0481 








W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 





OHIO 





S. R. LEWIS 
204-8 Davis & Farley Bldg. 
CLEVELAND 
Tel.-Main 167 








THAYER’S UNDERWRITERS 


SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N. R. Thayer, om. 
503-6 Finance Bidg., 750 Prospect Ave., S. E. 
Phone Main 6956-6957 CLEV ELAND 
Specializing in the adjustment of automo- 
tile losses and liability claims. 
lovestigators for past 
years. 








twenty-five 
| 














WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
GRAND RAPIDS 











Reliance Adjustment & Service Co. 
A. M. Foley, Mgr. ; 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 








IOWA 











Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 


175 W. Jackson Boulevard CHICAGO 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
CHICAGO 











FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bldg. 
SPRINGFIELD 





THEO. F. GREFE 


General Adjuster 
Prompt personal attention 
Terms Reasonable 
314 Plymouth Building 
Phone 


Drake 5782 DES. MOINES 








J. R. JONES 
FIRE CASUALTY auto 
gor Commonwealth Bldg. Market 230 
DES MOINES 








Gale Tilman & Shan Campbell 


Automobile Adjusters and 
Investigators 


313-14-15 Iowa Nat’! Bank Bldg. 





MINNESOTA 





LYMAN HANES, ane. 


ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. DAYTON 
Phone Gar. 1150 Gar. 3182M 











DALE I. LADD 
INSURANCE ADJUSTER 
Specializing in Automobile Losses 


221 Huron St. Toledo, Ohio 








General Adjusters for Insurance Comp 


DULUTH, FARGO and MINNEAPOLIS 








MAIN & BAKER CO. 





O. J. MARSH 


Adjuster for Companies in N. W. Ohi 
Southern Michigan 


AUTOMOBILE AND FIRE 
3906 Berkeley Dr. TOLEDO, OHIO 


Phone Jefferson 1341 


> and 





OKLAHOMA 








General Adjusters 
Minneapolis Duluth 
MISSOURI 





ROSCOE A. BROOKS INSURANCE 
BUREAU 

Prompt Adjustment of All Losses, 

including Hail Losses to Growing 


Crops. 
629 Joplin. Natl. Bank Bldg. 
JOPLIN 


THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 








Offices at 
Oklahoma City Tulsa, Okla. 
215 Merc. Bidg. 213 Atco Bidg. 
H. Fuller, Mzr. L. M. Hallock, Mgr. 





G 
‘Pecan 





PENNSYLVANIA 











F. W. LITTLE, JR. 
303-305 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 


Inspecting, Adjusting and Investigations 
for the Insurance Company 


Jones Law Building - - PITTSBURGH 














JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses 
Adjusted 


HUTCHINSON 











DES MOINES Tel. Market 3957 KANSAS CITY 
Over 30 Years’ Experience 
KANSAS 
KINKEL ADJUSTMENT AGENCY THOS. J. ENGLISH 


Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. ST. LOUIS, MO. 





TEXAS 





Bates Adjustment Company 


“We have served the companies for 
more than twenty-six years.” 
Offices: Oklahoma City, Oklahoma; Tulsa, 


Oklahoma; Dallas, Texas; Abilene, Te«as; 
Amarillo, Texas, and Wichita Falls, Texas 
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A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





TEXAS 


—— 


WISCONSIN 





“12 Years in Texas” 
Ww. G. GODWIN, General Adjuster 
Kirby Building 
DALLAS 
Ask for our contract and Fee Schedule for 
handling Casualty Losses 


COMPLETE ADJUSTMENT SERVICE 








WISCONSIN 


NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bldg. 
MILWAUKEE 


sd { 7316 
490 Broadway Phones-Broadway 17315 














Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 
MILWAUKEE OFFICE 


Holden P. Bort, Associate 
490 Broadway Phone Broadway 3107 





DAVID LAWSON 


53 Merritt St. Phone 2991 


OSHKOSH, WIS. 














WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
MILWAUKEE 





ADVERTISE 
IN THIS 
COLUMN 




















JAMES J. CAREY 
President 


Fire Windstorm 


J@SEPH GERSON 
Vice-President Sec. 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 


of Lansing, Michigan 


Rents 


E. T. LYONS 


& Managing 
Underwriter 


Use & Occupancy 




















GEO. M. EASLEY 


Globe I 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST”’ 


Boston Ins. Co. 
Federal Ins. Co. of Jersey City 
ndemnity Co, of New York 
Sterling Fire Ins. Co. of Indianapolis 
Fire & Marine Und. Agency of Automobile Ins. Co. of Hartford 


HAL. V. HAYS 








R. M. BISSELL, President 


FIRE 
HAIL 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


TORNADO 
AUTOMOBILE 


WILLIAM WALSH, Secretary 


UNDERWRITER 
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ON THE PACIFIC COAST 








REPORT IS MADE ON PHOENIX |} REQUEST NOT TO BE GRANTED 


National Board Engineers Tell About 
the Fire Fighting Facilities of 
the Arizona City 
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Ryan Heads Coast Chiefs 
At the meeting of the International 


Fire Chiefs’ Association 


" Portland, 
Ore., last week, Mark E 


Rvan of Red- 


wood City, Cal., was nanimously 
elected pre sident fr the Pacific Coast 
Association of Fire Chiefs, he having 
been previously first vice-president 
Next vear’s meeting of the associatio1 


will be in Sacrament: 


Coast Notes 


At Plaster City, Cal 





, 18 miles west of 


El Centro, a fire of unknown origin last 
week destroyed the plant of the Pacific 
Portland Cen Con ur with a loss 
estim 


$250,000 All buildings connected with 
the plant were burned with t 
of the machine shop and round hous¢ 

California had two large fires last 
week, one at Sacramento, when the State 
Theater was destroyed with a property 
loss approximating $300,000 and the other 
at Chico with a property loss of $500,000 
covering the State Teachers’ College In- 
surance on these buildings was scattered 
among several companies and no one 
company took a heavy loss as a result 
of the fires 


NEW 
NICOLLET 
HOTEL 


Minneapolis 


The Northwest's 

finest — 600 

rooms with bath 

or ones. 
Every room an outside room. nest 
Ballroom in Northwest. Every facility 
for conventions up to 1,500. 








FARM 
TRACTOR 








JAS. M. TEAHEN, Treasurer 


= 





DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 


M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 








The Reliable 


Fire Insurance Company 
of Dayton, Ohio 





Capital 
OOP bbs cacacs cdaatenaud $960,372.00 


W.H. Kuhlman, Pres. Wen. F. Kramer, Sec’y 
A. R. Preisendorfer and H. J. Favorite, 








Special Agents 








Indications Are That No Relief Will 
Be Allowed on Farm Rates 
in California 
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cently pron at Vv e Pacific Boar« 
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hncatiot t rates n certain lasses 
ness may be expected was 

cated at today’s meeting. The board 
m1 i eC instructed to meet 
ith 126 mmittee within’ the 
ext 30 days r a further discussion 
her e qu f commissions will 
horoughly gone int some 

1g and age s point mut that while 


discussion continues .the cream of 








he farm business is being written by 
cor nutu i ind non-board cor 
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Washington Blue Goose Officers 
Stewart C Abbott has beer choset 
most va gander of Washingto 
Blue Goos for the ensuing year, suc 
ceeding C. D. Wentworth Other officers 
of the pond elected at the meeting held 
1 Spokane are Supervisor A. S. Jun 
per custodiar W ‘ Cook guardiar 


Eugene Davis: keeper, J. R. Carmichac 
and wielder, H. C. Rowles Delegates to 
the grand nest are Past Most Loyal G 


der Wentworth and C. A, ¢ y 


Springfield F. & M. Changes 


Hugh C. Dunn, agency uperintendent 
for the Springfield Fire & Marine ar 
{the Sentinel at Butte, Mont., has bee 
| transferred Spokane Was! where 
fhe will hereafter cover eastern Washing 
i ton northern Idaho and a portion 
| Montana Heretofo that section has 
| been covered by ¢ H Anderson of 
| Seattle, who traveled all over Was! 
ington 

Johi M Wylie Jt has beer al 
pointed superintendent of agencies for 
| the Springfield and llied companies for 
Montana with headquarters at Butte 
Mr. Wylie is well known in Montar 
He recently resigned his position wi 


the rating bureau at Butte to go 
the Springfield 


E. W. Newton Enters Agency 
SEATTLE, WASH Aug 17 I Ww 
Newton, son of the late H. W. Newton of 
the Northwest general i 
Guernsey-Newton Company has returned 


f the east and will be associated wit! 
the Seattle office of this firn Uy h 
completion of his college course |} kK 
a course of instruction in the home office 
ft North America and Lumbe 


Philadelp! 

Yarter Named Manager 
PORTLAND, ORE., 
Yarter who has beer with the ! 
Automobile for the past three year ha 
) manager here, taking th 
father, A. E 
office for the 


Aug 17 > \ 


be named 
place of his Yarter we 
has opened ar company 

Fresno, Ca 
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NEWS FROM EASTERN FIELD 








CLARIFY EXAMINATION RULE 


Many Agents Have Misunderstood Or- 
ders Recently Issued by Commis- 
sioner Monk of Massachusetts 


BOSTON, Aug. 17.—It would appear 
that the insurance agents of Massachu- 
setts have pretty generally misunder- 
stood the new rules established by Com- 
missioner Monk with reference to the 
examination of insurance agents, if the 


inquiries coming into the insurance de- | 


partment for some days past are any 
indication. The new rules were made 
public about a week or so ago, but due 
to some reason or other most of the 
agents throughout the state got a wrong 
idea about the whole matter. They have 
been writing and calling on the insur- 
ance department to explain clearly just 
what it is all about. 

Every newly appointed agent on or 
after Aug. 8 must take an examination 
in a form prescribed by the commis- 
sioner. The rule does not apply to re- 
newals or to brokers. Many agents had 
the idea that if they were licensed to 
represent one fire company or more, or 
a life or casualty company, they could 
be appointed for a similar company, al- 
though they had never represented it 
before, without the examination. This 
is not so. If they take on a company 
that they have never before represented 
they must take the examination. After 
the examination they can be appointed 
for any number of companies writing the 
same class of business. 


William Kirschenbaum, claiming to 
hail from Bridgeport, Conn., was ar- 
rested in Boston on a charge of violating 
the law which requires the licensing of 
adjusters and was fined $25. Kirschen- 
baum has been circulating cards and 
offering to adjust losses for insureds. 





RIOT LINES BOOMED IN EAST 


New England Cities—Springfield 
F. & M. Covered 


HARTFORD, Aug. 17.— The riot 
lines boomed in the east the past week, 
although the estimated figures of the 
volume written have been somewhat ex- 
aggerated, a checking with the 
companies reveals. The greatest amount 
was written in Boston due to the demon- 
stration on the Common and the fact 
that it was in such close proximity to 
the seat of trouble. Probably the larg- 
est line in Boston was the Boston Edi- 
Electric Illuminating Company, 
which took out a huge line covering all 
of its schedules throughout the state of 
Massachusetts with a total of over $50,- 
000,000. 
ule in the way of earthquake. 

In Providence considerable call was 
developed for such protection, the big- 
gest line being on the Rhode Island 
Hospital Trust Company in the amount 
of $1,250,000. Other New England 
cities also took out very heavy lines and 
this extended also to New York, Phila- 
delphia, Baltimore, and particularly in 
Rochester, Utica and New York state 
Cities. 

The fire companies themselves did not 
overlook the need for protection and the 
Springfield Fire & Marine covered its 
buildings in Springfield. This was not 
done for example alone, but with many 
bombings taking place it is only reason- 
able to visualize the attacks which might 
be made on an insurance company for 
assisting in protecting. 

Of greatest concern to the under- 
writers is whether the lines will “stick.” 
Every effort was made to have the poli- 


closer 


son 





600 ROOMS 





PHILADELPHIA 


Chestnut and 39th Street 


Hotel Pennsylvania 


Fireproof—Unrestricted Parking—Garage 





OSCAR W. RICHARDS, Manager 


Rooms with running water from $2.50 per day 
Rooms with private bath and shower from 
$3.50 per day 


Food and Service the Best 


Near West Philadelphia Station Pennsylvania Railroad 
University of Pennsylvania—Franklin Field 


500 BATHS 








| Pennsylvania 


| the 


It also carries an equal sched- | 





cies sold on a 12-months’ basis but sev- 
eral large lines were taken in the under- 
standing that they would be cancelled 
after 90 days. Much of the simple ex- 
plosion has been written on a 60-day 
basis but in view of the increase in ex- 
plosion hazards in general several of the 


; PGT ; | larger concerns have admitted that they 
Especial Activity Evident in All the | 


will continue the line as a regular cover. 





Volunteer Firemen Meet 
GRBRENSBURG, PA., 
than 1,500 firemen were 
the city limits here last week during 
the joint celebration of the Western 
Volunteer Firemen’s 
ciation annual convention and of Greens- 
burg’s Old Home Week W. H. Bowser 
of Kittanning was elected president of 
association of firemen. H. B. Bach 
of Glendale; C. E. Pinkerton of South 
Connellsville, and John Conlon of Fort 
Vue, were elected vice-presidents. H. D. 
Porter of Stowe township was chosen a 
delegate 
dale, Somerset county, 
1928 convention. 


Aug. 17—More 
encamped near 


was awarded the 


The annual meeting of the volunteer 
firemen of the central Pennsylvania dis- 
trict was held in Johnsonburg last week. 


An extensive program was arranged and 
carried out by the fire companies of 
Johnsonburg for the entertainment of the 


thousands of guests who came here for 
the two-day affair. 
Boston Premiums Decrease 
BOSTON, Aug. 17—The premium re- 


turns on fire and sprinkler leakage busi- 
ness in Boston for the first six months 
of 1927 as compiled from the figures filed 
with the Boston Protective Department 
by the fire companies, show a total of 
$41,620,446 as compared with $4,861,898 for 


the corresponding period in 1926, a de- 
crease of over $241,000. The ten com- 
panies showing the largest premium re- 


turns for the first six months are: Home, 
N. Y., $97,309; Royal, $96,970; Great 
American, $92,499; Hartford, $91,309; 


Asso- | 


to the state convention. Meyers- ! 
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| 
| Aetna, $90,065; Liverpool & London & 


| Globe, $81,291; National of Hartford, $77,- 
| 085; Globe & Rutgers, $72,010; North 
America, $68,460; Home Underwriters, 
$59,654. 


Philadelphia Business Bad 


PHILADELPHIA, 
dicted that the premium income for the 
last half of 1927 will fall behind that of 
the first six months. Business is very 
quiet. The fire are running ahead 
of the first six months because of a series 


Aug. 17—It is pre- 


losses 


of “origin unknown” fires which are re- 
ceiving the sericus attention of local 
underwriters and adjusters This pleth- 
ora of unaccountable origin fires is re- 
sulting in a curtailment of lines in 
certain districts and on certain classes 


Chelsea Conditions Improved 


Reports on condition in Chelsea, Mass., 
are decidedly encouraging. There has 
been no fire in the rag shop district of 
the city in the past two years. Many of 
the concerns in this area have installed 
automatic sprinklers in their properties, 

The establishment of an adequate in- 
spection system in the fire department is 
the most important factor in reducing 
| the city’s fire hazard. In addition to in- 
spections by the firemen a bureau of 
| four inspectors has been created. 

The fire loss record so far this year has 
been very much lower than for the sams 

period in several previous years. 


New England Notes 


George L. Gross, president of G, L. & 
H. J. Gross, Providence, R. I., died there 
recently following an illness of two 
years. Mr. Gross’ death followed closely 
upon that of his brother and partner, 
H. J. Gross, former lieutenant governor 
and police commissioner. 

Capt. John Hale Thatcher, aged 81, who 
served as cashier of the Connecticut Fire 
for 44 years, retiring in 1914, died at his 
home in Hartford last week. When Lee 
surrendered he rang the bell of the old 
state house and again in 1918, when the 
World War ended, he tolled the same 
| bell. 











IN THE CANADIAN FIELD 

















EXHIBIT PREVENTION WORK 


Fire and Accident Efforts on Display 
at Winnipeg Summer 
Fair 
WINNIPEG, Aug. 17.—This week at 


the Winnipeg Summer Fair an exhibi- 
tion is being given of fire and accident 


prevention work done under the auspices | 


of the Bureau of Labor of the provincial 
government. The principal causes of ac- 


| cidental fires will be advertised by means 
| of articles actually taken from fires, and 


| would be attracted by the display. 


there will be a first aid exhibit as well 
other features carrying out the 
“safety-first” idea in connection with the 
prevention of accidents of all kinds. 
The fire commissioner, for the province, 
expressed the hope that many persons 


He 


as 


| stated that losses by fire last year were 


| With 
| there 
which entailed an expenditure of about | 





over the $2,000,000 mark, though below 


the previous year’s record, and there was | 


still need for fire prevention precautions. 
regard to accidents, he 
were 7,000 reported last year, 


$75,000 by the Workmen’s 
tion 
cut by proper care very materially. Ex- 


hibits will include a quaint display of 


Compensa- 


accidental fire causes ranging from elec- | 


tric curling irons to gasoline cans, and 
a collection of various articles which 
have caused industrial accidents. 


Losses Are Much Lower 


the “Monetary Times,” 
Canada for the week end- 
are estimated at $140,000, 
with $829,300 for the corre- 
week of 1926. According to 
source, fire losses in Canada 
for the month of July, 1927, are esti- 
mated at $1,461,500, as compared with 
53,270,000 for July, 1926. The losses are 
divided as follows: Alberta, nil; British 
Columbia, $251,000; Manitoba, $30,000; 
New Brunswick, nil; Nova Scotia, $27,000; 
Ontario, $378,500; Prince Edward Island, 


According to 
fire 
ing Aug. 3 
compared 
sponding 
the same 


losses in 


as 


stated | 


Board, and this loss could also be | 


nil; Quebec, $265,000; Saskatchewan, 
$10,000; with an estimate of $500,000 for 
unreported fires. According to the fire 
marshal’s report for the month of June, 
1927, fire losses in the Province of On- 
tario showed an increase over that of 
last year, being $1,357,222 as compared 
with $656,933 for June, 1926. For the 
first six months of this year, estimated 
losses total $5,684,941, as compared witl 
$6,258,344 for last year. 


Enters Western Field 

Union of New York 
Vancouver, B. C., for 
Anderson, manager, is 


} The Commercial 
with head office at 
Canada, and John 


entering the western field, but will oper- 
ate for the present in the province of 
Alberta only. 





Many Lightning Losses 


According to the fire commissioner of 
Alberta, there have been more fires this 
year, caused by lightning, than for many 
years past. Most of these occur in the 


country, Where farm buildings have been 


particularly singled out and in some 
cases have resulted in a total loss. Ow- 
ing to the increase in destruction from 
this cause, the fire commissioner has 
| found it necessary to publish a reprint 
of the government's bulletin on “Pro- 
j} tection Against Lightning,” giving di- 
rections in the way of safety measures 
jand strongly recommending installation 


of lightning protection. 


Burgess Named Manager 


W. HH. Burgess has been appointed 
|} manager for the Canadian Surety He 
|} Was previously secretary Before com- 
ing to Canada in 1912 Mr. Burgess was 
connected with the American Surety 
Big Loss at London 
The dry lofts of the Hyman tannery 
; Were destroyed by fire at London, Ont. 


last Friday. The building was filled with 
finished leather of great value and this, 


with the structure, was completely de- 
stroyed. The leach room and the boiler 
house were damaged. The loss is esti- 


mated at about $250,000. 


Canadian Notes 


The Svea Fire & Life has been licensed 
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for fire insurance in the province of | x 
British Columbia. | 
| 





Heddle, Thorburn & Spring of Saska 
toon have been appointed to 
the Franklin Fire. 

W. W. Smith agency of Swift Current, | 
Sask. have been appointed to represent | 
the General Accident. 

The Fidelity of Canada 
censed to transact forgery 
the province of Quebec. 

The Commercial Union of New 
has been licensed to transact fire 
business in Canada, 


represent 


has been li- 
insurance in 


York 
insur- 


ance 
The McCallum Agencies of Edmonton, | 
Alta., have been appointed to represent 


the Prudential Assurance. 

The General Casualty of Paris has been 
licensed for sprinkler leakage insurance 
in the province of Quebec. 

The Sentinel Fire has been licensed to 
transact fire, automobile, tornado, sprin- 
kler leakage, hail insurance and insur- 


ance against damage to property of any | 


THE 


kind caused by the 
or other gas, in the province 

W. M. McIntyre of Moose 
has been appointed to 
| Dominion of Canada, 
| de nt. 

F. W. Mapson & Co. of Calgary and 
Greene & Co. of Edmonton, Alta., 
been appointed to represent the 
General of Paris. 

The Royal Exchange has been licensed 
to transact the business of guarantee 
and burglary insurance in the province 
of British Columbia. 

Some hail damage was done this week 
in Brandon, Manitoba, and the surround- 
ing district. In some parts the damage 
was reported at 50 percent. 


of Quebec. 
Jaw, Sask, 
represent the 
Guarantee & 


Several stores on the waterfront at St 
George's, Newfoundland, were destroyed 
by fire and considerable damage was 
done to the government wharf. In addi- 
tion a pile of 120 tons of coal was ig- 
nited The total damage has not yet 
been estimated. 


NATIONAL 


explosion of natural | 


Acci- | 
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FIRE REINSURANCE 
| TREATIES 


Eagle Fire Insurance Company 


(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 








MOTOR INSURANCE NEWS) 


_ 








BIG SALES ARE ANTICIPATED | 


Automobile Underwriters Believe Boom 
Will Be Enjoyed in Next 
Few Weeks 


Some automobile underwriters are 
looking forward to a big fall season, due 
to the unusual situation which has devel- 
oped in the automobile market itself and 
has been reflected in automobile under- 
writing. Automobile premium income, 
always somewhat dependent upon new 
car sales, has not grown remarkably 
during the early months of this year, ex- 
cept for particular sections which had 
special campaigns for this class of busi- 
ness. Now, however, the companies are 
looking for a notable increase in busi- 
ness, as it is felt by many that the fall 
will see a new development in automo- 
bile sales. 

In commenting on this in the 


current 


issue of “The Accelerator,” the agency 
organ published by the Boston and Old 
Colony, those companies urge their 
agents to be prepared for this antici- 
pated fall business, pointing out that 
September should be one of the best 
automobile insurance months for the 


double reason that it is always good and 
that this situation in the automobile field 
has developed. That article says in part: 

“A few motor car manufacturers have, 
in recent vears, made it a practice to 
introduce their new models in August, 
but this year, due no doubt to the much 
discussed automobile war, a great many 
who usually wait for the New York 
show, will bring out their new ereations 
1 August or September. The reason is 
simple: People who were seriously con- 
sidering buying new cars in the spring 
put it off because they heard vague ru- 
mors of an automobile price war. The 
decreased sales during the early summer 
months proved this point. They were 
Waiting for this war. They knew that, 
if it should come about, the manufactur- 
ers would fight hard for their leadership 
and the buying public would gain, be- 
cause they would be able to buy better 
cars for less money than before. It was 
apparently the opportunity of a lifetime. 

‘The manufacturers tried to dismiss 
the much discussed price war, but when 
Ford announced that he was going to 
change his car and spend a huge sum 
ior aivevticine, the public knew that it 
Was not just a rumor but was an estab- 
lished fact. 

“Now, in addition to the people who 
have put off buying the new cars in the 
spring, there was added another group— 
those whose cars were good for another 
year, but who saw an opportunity of 
getting better cars at reduced prices, the 
bargain hunters. These two groups are 
on their toes waiting for the battle to 
start. When it does begin, early this 
fall, they are going to buy and they will 
need automobile insurance.” 


Says Report is Erroneous 


President E. J. Becker of the Reliable 
Automobile Insurance Association of 
South Bend, Ind., states that the report | 





}aeainst a 


that there is to be a merger between 
that reciprocal and the Motor Indem- 
nity of South Bend, is entirely wrong. 


Merger Is Completed 


LANSING, MICH., Aug. 17.—Every 


shareholder in the old Wolverine of this 
city, whic recently reorganized and 
merged with the Michigan Employers’ 


Casualty in a new automobile company, 


is receiving a share of stock in the new 
corporation and $11.34 in cash for each 
share he held of the old stock The old 
company was obviously a money-maker, 
|} but executives anticipate considerably 
greater profits for the new concern as 
the auto business was found to be the 
most valuable of any line handled by the 


two companies, 


Stocks Reach High Point 
PHILADELPHIA, 
been evidence of 
sented in the 


—There 
buying 
advance in 
leading local 
North America 
Each touched a 


Aug 
investment 


has 
pre- 
progressive 
shares of the two insur- 
Fire 
new high 


ance companies, and 


Association 


for the vear These stocks evidently 
}; Were taken principally for trust funds 
The last quotation of North America was 


6434 against a 
While Fire 


low of 51% for this year, 
Association is quoted at 581 
low of 51 for this year 


Richard R. Williams, insurance agent 
of Louisville, has been appointed presi- 
dent of the Board of Sinking Fund Com- 
missioners, the change taking place 


Franklin W. Fort - 
18 WASHINGTON PLACE, 


Thomas B. Donaldson 
NEWARK, N. J. 








National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 
Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 
223 West Jackson Bivd., Chicngo, IL 











F. R. Ormsby, Pres. G. E. Hutchings, Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 18z77____— 


Surplus to Policyholders $447,088 
Total Admitted Assets $1,335,988 


Joseph Wiman, Treas. and Asst. Secy. 








Capital $300,000 





Ohio Company writing Business through Ohio Agents. Why 
represent an Ohic Company? 


AGENTS WANTED! 








Do your fellow agent a good turn—get him acquainted with 
The National Underwriter, the real insurance newspaper. 























AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 
8 East Long Street COLUMBUS, OHIO 
Capital $500,000 
JESSE E. WHITE, Vin Presideot ~ SOHN A, DODD, Vice-Pres. and Se'y 
ALLEN W. FLEMING snd E- PHILLIP GUSTAFSON, Assistant Secretartes 
Its Name Indicates Its Character Progressive, Yet Conservative 
Operating Along Sound Lines 

















IT CAN BE DONE 


If you want it done, 


ur business-getting cooperation is second to none 


in the state of Indiana. 


It is based on sane under- 
writing and an adequate line carr 


we will help you do it 


The combined line writing capacity of all companies in this 
General Agency are available to the agent who has any one 
e a of our companies in his office, or who depends upon us for 
ying capacity. cooperation. 

promptly if you 
must be done. 


touch with us 


something that 


Get in 


have 


GEORGE L. RAMEY AGENCY 


J. F. Wild Building 


INTERSTATE AGENCIES, Inc, INDIANAPOLIS, IND. 
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Lawyers Sometimes Need Advice 


OT many lawyers are familiar with all forms of insur- 

ance policies and bonds. Yet they are frequent buyers 
of financial protection, either for themselves or on behalf 
of their clients. Court procedure, also, demands that bonds 
be given to cover various conditions or relationships. 


Here then is a real service which the Etna-izer is particu- 
larly well able to perform. For he can not only provide the 
exact contract needed, but can also, thanks to the Etna 
Plan, present a complete analysis and recommendation for 
each case as the need arises. 





(— Etna Protection for "q 


The 4 tna-1zer Lawyers 


LIFE ACCIDENT HEALTH 
FIRE RENTS RENTAL VALUE 
COMBINATION RESIDENCE 
COMBINATION AUTOMOBILE 
REGISTERED MAIL 

: aia / PERSONAL EFFECTS 
It Certainly Pays to be an tna ser. SAFE BURGLARY SAFE DEPOSIT BOX 


CHECK ALTERATION and FORGERY 


finds his efforts well repaid, for a lawyer’s 
office is a profitable source of desirable busi- 
ness. Frequent callsare mutually advantageous. 


LICENSE and PERMIT BONDS 








FET a IZE COURT BONDS 
FEDERAL and PUBLIC OFFICIAL BONDS 
BANK DEPOSITORY BONDS 
at ‘ MISCELLANEOUS INDEMNITY SS 
AETNA LIFE INSURANCE COMPANY 


and affiliated companies 





ETNA CASUALTY & SURETY CO. AUTOMOBILE INSURANCE CO. 


of Hartford, Connecticut 
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DISABILITY INSURANCE 
BACKS UP AVIATION 


New Move Is Epochal Develop- 
ment in Stabilization of 
Flying 


RESTRICTION IS 


REMOVED 


Nine Companies Have Made Change, 
Mostly New, Though Led by 
Metropolitan’s Old Action 


One of the most important develop- 
the 
interest in 


ments in connection with recent 


enthusiastic revival of avia- 
tion is the establishment of an insurance 
interest in this new field. Insurance has 


taken an important place in this new 


development, its underwriting of the 

aviation hazard being an epochal event, 

though perhaps not achieving the na- 

tion-wide and world-wide publicity 

which the great transoceanic flights of 

recent months were deservedly given. 
Now Firmly Established 


Accident and health insurance 
contributed to the new appreciation of 
aviation. This has been a_ growing 
recognition, but the recent weeks since 
the public furore over the Lindbergh 
and following flights have seen a marked 
levelopment in this connection. Fire 
ind marine insurance has done its share 
in the underwriting of express and 
freight shipments and have thus estab- 
lished the common carrier aviation 
tem which those who look 
ture see as the greatest development in 
modern history. Now accident and 
health insurance has taken a part in this 
spectacular development which appears 
to be destined to an equally important 
place in the insurance and aviation his- 
tory. The recent move of the accident 
and health insurance companies in re- 
moving their aviation exemption clauses 
under certain qualifications will be an 
important factor in the development of 
passenger air service. 


has 


SVS 


into the fu- 


Disability Insurance Watched 


One of the handicaps in the develop- 
ments of passenger airlines has been the 
hesitancy on the part of passengers to 
take the hazard of an air flight when 
they realize at the same time that their 
disability insurance is being voided by 
the flights. Many prominent individuals 
of the type who would be possible air 
passengers have expressed their opinion 
in this connection, stating that they 
would not participate in aviation in any 
Way until it could be ascertained that 
their insurance program would not be 
‘srupted by some possible flight. Now 
Ge situation is changed and a number of 
the leading accident and health compa- 
mes have taken a step which removes 
tus one barrier and now enables passen- 
fers to take to the air in full assurance 
that their entire insurance program will 
not be hindered in any way. 

he accident and health companies in 
considerable number have revised their 
exclusion clause to permit a certain par- 





NEW AGENCY HEAD OF 
THE NORWICH UNION 


MORRISSEY AT THE HELM 


Was Formerly President of the Indus- 
trial Credit Trust—Later Allied 
with Orvis Bros. & Co. 


NEW YORK, Aug. 17.—H. P. Jack- 
son, president and general manager 
the Norwich Union Indemnity, an- 
nounces the appointment of George E 
Morrissey as superintendent of 
effective Sept. 1 
casualty insurance, 


agents, 
Though a stranger to 


Mr. Morrissey 


DOs- 
sesses qualities that should insure his 
success in his new field of 


z endeavor, 
and President Jackson is very confid 
that he will do so. 

A native of Ottumwa, Iowa, where 
was born 39 years ago, Mr. Morriss« 
after completing hi ] 








s public school educa- 
tion attended Leland Stanford [ 
versity, graduating in due cour 

Got in Sales End 
His entry into busine life was as 
sales agent for a leading 1a 
manuiactury, travelling in its interest 





throughout the United States and later 
in the countries of South Ameri and 
Europe. During the world war he 
served with distinction, attaining a 
majorship. Upon the cessation of hos 
tilities he engaged in the banking and 
investment line being elected president 
of the Industrial Credit Trust and sub 


sequently associating 
ers & Co In his every undertaking 
t far Mr. Morrissey has demor 


ability as a 


with Orvis Brot] 


general 


executive Success came t 
lone by a _ pleasing personalit but 
through the exercise of soung ag ( 
and constant energy. 
ticipation in aviation. In the past the 


standard exclusion clause has included 


“nor shall it cover injuries, 





mn 
fatal, sustained while parti 
aviation or aeronautics.” S¢ 
has now been revised to the 


case of one company, “loss payment will 
be made if the loss shall result from in- 
juries caused by any of the hazards of 
aviation while riding as a passenger for 
hire, either in a licensed passenger air- 
plane or a licensed passenger dirigible 
airship, provided by an _ incorporated 
passenger carrier while operated by a 
licensed pilot upon a regular passenger 
route being definitely established air- 
ports.” 


Only Covers Airlines 


This new provision does not, of 
course, include the pleasure flight w 
commercial pilots are indiscriminately 
operating such planes, but is intended t 
insure the permanent development of 
aviation on a commercial basis. The 
definite common carrier route will be 
benefited by this new provision and that 
is the needed support which aviation has 
desired. With this new development, 
the proposed airlines can appeal to the 
public with the assurance that their pas- 
sengers will not lose their insurance in 
the event of an accident and the impor- 
tant part in the insurance program 
alloted to disability protection will not 
be disrupted. 

This movement on the part of disabil- 





| TO CONSIDER REVISION 
OF MASSACHUSETTS RATES 


REPORT NOW BEING PREPARED 


Rating Bureau Has Computed Statistics 
on Experience of First 


Five Months 








\ report on the experi 
¢ compulsory automobile 
in Mass during tl 
onths of the year is now 

will be 


achusetts 
‘ 


up and presented 
sioner Wesley E. Monk of 
chusetts insurance departm 





Automobile 











Action Not Known 

It is not known whether there will 

€ any revisions in the rating or the 
licati of the law, though it is 
expected that there will be some slig] 
( S Pro bably the € will De no 
ar change Ss, as the five months ex 
perience 1s not ample to use as a basis 
r such action, but it may be taken 
s a guide for some readjustment and 
isions as applying to certain groups, 





locé 


rules 


and 
changes in the 
Jan. 1, wi 


classifications 


Whatever 


and rates are to 


ations. 


1] +} . hef 
ye nl ade VC TOT 





l ‘ 
Se} 1, when Mr. Monk will announce 
the re ions for next year 

It is felt that the rates 1 perati 
or the past half vear have worked t 
fairly well, so far as it can be dete 
lined at the present time ] an 
change is suggested t s tl ight it 





oug 
’ 
ller 


may be in higher rates on smaller cars 
though this is merely a surmise, no 


actual knowledge having been secured 


on this point. The statistical work of 
the rating bureau which will be _ pre 
ed to Mr. Monk, will, 
guide in this « 

There also may be 
the f 


however 
onnection 

revision in 
particularly in 
ommission§ schedules, 
though this also is not known, agitation 


some 
allocation of 
matter of < 


cost, 
the 


tor this having been made, but no res- 
ponse having been heard 
ity insurance has been notable in recent 


weeks, though it 1s not distinctly new in 


its origin. The pioneer in this was the 
Metropolitan Life, which in its first 
policies in the latter part of 1921 in- 


For 

using in 
its exclusion clause the following phrase- 
ology: “Nor shall it cover injuries, fatal 
or non-fatal, sustained while participat 


cluded air travel coverage 


been 


seven 
vears this company has 


ing in aviation or aeronautics, except as 
fare-paying passengers.” The last 
clause, “except as fare-paying passen- 
gers,” was the new feature which the 


Metropolitan included, the first disabil- 


ity company to make this qualified ex- 


emption. Indeed, this clause is even 
broader than the changes which have 
been announced in recent weeks by 
other companies, as it merely says, 





(CONTINUED ON PAGE 43) 


SPECULATION AS TO 


NATIONAL SURETY PLAN 


Chairman W. B. Joyce Announces 
Probable Fire Insurance 
Convention 


INTEREST IN THE DEAL 


May Form an Alliance with Some Ex- 
isting Organization in Order to 


Simplify Situation 








FW YORK, Aug. 17 Since W. I 
| al tie 1 
Nat > i inc t the rece 
Atlar { gather w Ss aut s 
‘ expe te l lue ( s¢ ‘ 
‘ iré al ect i 
t ‘ eavo ‘ ere s 
ct t Sp i a vhetie 
¢ s¢ i! z 2 i WwW ( 
i ce ‘ the Na 
~ et ~ ‘ Ne 
r ‘ abil s t song the 
‘ ece effectec Fideli \ 
(asua e Ame i bore Grou 
Y ecentl ) Marvyla 
Casua th the H New \Y 
‘ r pence ut ritative 
. . the s ect the ‘ 
‘ + | 
sling ess ~ 1 alliance 
‘ ‘ ! ucts ‘ ‘ secure 
4 iu ching I new 
re Z va gy there benet 
ante eld ree eparat 
that of the ret 1 
? anies 
Out for $20,000,000 Premiums 
The National Surety ts out to writ 
$20,000,000 in premiums this year and 1s 
ending it V energy toward the at 
t ent t end. Chairman Joyce 
recognizes s a master business 
evidentl teels that an effective 
gathering in additional revenue 
de ft rm 1 working alliance with a 
strong and well conducted fire organ- 
ization affording at the same time 
facilities for taking care of such fire 
lines as agents of the National Surety 
| | \ 1 i nats . 
and of the New York Indemnity co 
tr ] 


Changes Taxicab Requirements 
NEW YORK, Aug. 17 l 


pon the 


ple taxicab interests, Superintendent 
Bel iwreed this week to suspend until 
Jan. 1 the requirement that companies 
gra g liability coverage to taxicabs 
New York City collect two months’ 
remiums in advance and one months’ 
premiun advance on or before tl 
first of each month thereafter. The scale 
of rates previously promulgated be 


comes eftective Sept. 1 


Makes Strong Showing 
statement of the New 
York Casualty shows a continued growth 


The mid-year 


its financial position Assets on June 

had increased to $4,492,926 Reserves 
fi pr ums and claims have grown 
$1,444.14 and at the same time the net 
surplus is $2,048,784, making a surplus 
to policyholders of $3,048,784. 
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ADOPT ‘COMPULSORY PLAN 
FOR SICKNESS INSURANCE 


APPROVE PROGRAM AT GENEVA 


“Draft Convention” Put Through Inter- 
national Labor Organization of 
League of Nations by Big Vote 


Sickness insurance for workers on a 
compulsory plan was the most im- 
portant subject that came before the 
recent meeting of the International 


Labor Organization of the League of 
Nations at Geneva, which was attended 
by 145 workers, employer and govern- 
mental delegates representing 43 coun- 
tries. With no dissenting vote the gen- 
eral ‘conference adopted a recommenda- 
tion that “the fae m aca of a healthy 
and vigorous labor supply is of capital 
importance, not only to the workers 
themselves but also for communities 
which desire to develop their productive 
capacity,” that “this development is only 
attainable by constantly and systematic- 
ily apnolying provident measures to 
obviate or make good any loss to the 
worker's productive efficiency, * and that 
“the best provident measures for these 
purposes establish a system of 
social insurance which confers clearly 
defined rights upon the persons to whom 
it applies.” 


is to 


States Pledge Adherence to Plan 


The draft convention providing for 
sickness insurance in the case of indus- 
trial, commercial and domestic workers, 
manual and non-manual, was adopted 
by a vote of 97 to 9, that for agricultural 
workers being adopted by 85 to 9. In 
ratifying these draft conventions each 
state that is a member of the Interna- 
tional Labor Organization undertook 

“to set up a system of compulsory sick- 
insurance for workers which shal! 
be based on provisions at least equiva- 
lent to those contained in these conven- 
tions.” 

An insured person who is rendered in- 
capable of work by reason of the ab- 
normal state of his bodily or mental 
health shall be entitled to a cash benefit 
for at least the first 26 weeks of in- 
capacity from and including the first day 
for which the benefit is payable, reads 
Article 3. The payment of this benefit 
may be made conditional upon the in- 
sured person having first complied within 
a qualifying period and on the expiry of 
the same, with a waiting period of not 
more than three days. After describing 
the cases where a cash benefit may be 
withheld, the article stipulates that cash 
benefits may be reduced or refused in 
case of sickness caused by the insured’s 
own willful conduct. 


ness 


Provides Free Medical Treatment 


According to Article 4, the insured 
shall be entitled free of charge, as from 
the commencement of his illness or at 
least until the period prescribed for the 
grant of sickness benefit expires, to 
medical treatment by a fully qualified 
medical man and to the supp rly of proper 
and sufficient medicines and appliances. 
Che insured may be required to pay part 
of the cost of medical benefit, and med- 
cal benefit may be withheld as long as 
the insured refuses, without valid reason, 
to comply with the doctor’s orders or 
the instructions relating to the conduct 
of insured persons while ill or neglects 
to make use of the assistance put at his 
disposal by the insurance institution. 


Put on Non-Protit Basis 


Most interesting to American insur- 
ance circles is Article 6, which states 
that sickness insurance shall be admin- 


istered bv self-governing 
which shall be under the administrative 
and financial supervision of the public 
authorities and shall not be carried on 
with a view to profit. Institutions 
founded by private initiative must be 
specially approved by the public authori- 
ties. The insured shall be called upon 
to take part in the management of the 


institutions 





THE 


N viol epee 


PRODUCER - COMMENTS» 
ON DECREASE IN SALES 


BAD EXPERIENCE REPORTED 
Vice-President of Guaranty Liability of 
Dayton, O., 
Hampers Deferred Payment Insurance 


Says Misunderstanding 


W. M. Chittenden, vice-president and 
sales manager of the Guaranty Liability 
of Dayton, O., comments as follows on 
the reasons for the decline of deferred 


payment insurance, which was covered 
in a story in a recent issue of THE Na- 
TIONAL UNDERWRITER: 

“After spending considerable time in 


the field soliciting this business, mainly 
among automobile dealers, I found many 
who have used this plan at some time 
in the last three vears but are not now 
However, 


using it. they gave it up not 
for the reason of its cost to them, but 
rather from what they call “bad a 
rience” with it. By “bad experience” 
they meant that purch asers had been 


that costs the dealer very 
first 15 days 


given a policy 
little and did not cover the 
of disability 


Few Understand Poliey 


insurance is noth- 
than accident and 
experience has 


“Deferred payment 
ing more nor less 
health insurance, 
proved that very few people understand 
what is covered in an accident and health 
policy. No matter what has been ex- 
plained to them or how small the prem- 
ium on the policy, if they are disabled 
at any time they expect to collect in full. 
If the accident and health specialist can- 
not impress his client, why expect an 
automobile or furniture salesman to do 
it?) Use a plan without restrictions. 

“We are securing new contracts every 


and 


day, but on a plan covering the first 7 
days and natural death. The plan is 
proving very satisfactory. In fact one 
dealer stated it removed 70 percent of 


policy is 
purchaser. 


the sales resistance when the 
explained to the prospective 


Credit Is Temptation 


“Credit business has proven its merit 
by contributing more to general pros- 
perity than any other one thing. But 


isn’t it true that credit tempts the pur- 
chaser to overbuy, and then disability 
overtakes him with disastrous result? 

The merchant who uses deferred 
payment insurance has something to 
offer his customers that his competi- 
tor hasn't. This increases the value of 
his advertising copy at least 50 percent 
the first six months it is used, and after 
that the real economic value of the cov- 
erage is very apparent. Every satisfied 
claimant brings in two or three new cus- 
tomers to the merchant using deferred 
payment insurance. 

“Not so long ago I read that the credit 
loss in this country last year was over 
$500,000,000, and losses due to disability 
three times that amount. If deferred 
payment insurance will eliminate only 
10 percent of the above hasn't it 
proven its economic value?” 


lc SSCS, 


self-governing insurance institutions on 
such conditions as may be prescribed by 
law. Administration may be undertaken 
directly by the state where and as long 
as its administration is rendered difficult 
or impossible or inappropriate by reason 
of national conditions, and more particu- 
larly by the insufficient development of 
the employers’ and workers’ organiza- 
tion. 

In Article 7 it is stipulated that in- 
sured persons and their employers shall 
share in providing the financial re- 
sources for the insurance institution, 
and it is left to national laws to decide 
as to the financial contribution of public 
authorities. 

The New York department is making 
the customary examination of the Metro- 
politan Casualty and will shortly begin 
that of the General Reinsurance, both in- 
vestigations being as of June 30 last. 
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GREAT DEVELOPMENT FOR 
PROTECTION PREDICTED 


FUTURE FOR CONTRACT BONDS 


Must Educate the Public to Them, But 
They Will Constitute a Val- 
uable Line 


James W. Hughes of the Fidelity & 
Deposit is enthusiastic over contract 
bonds. He says that the idea of private 
contract bonds is new, and consequently 
that the task of selling them is often 


too much for the agent because the 
public must be educated to them, but 
that every word spoken for them is a 


seed sown for the future harvest. 

It seems that they should be simple 
enough to sell, but here is the difficulty. 
A salesman sees great possibilities in 
contract bonds, and learns that John 
Smith is to build a $200,000 office build- 
ing and that John Doe is the architect. 
Certainly he will want a bond. The 
salesman calls on Mr. Doe, who is an 
architect of experience. Certainly he 
knows all about contract bonds, but he 
is thoroughly acquainted with all the 


contractors who will bid on the job 
and knows that they are reliable, and 
consequently that no bonds will be 


needed. 

Not to be daunted, 
the owner, who, of course has never 
heard of contract bonds. The agent 
explains them to Mr. Smith who seems 
impressed, and says he will take the 
matter up with the architect. Thus the 
agent is back where he started, for the 
architect does not call for a bond and 
the business is lost. 


Not All 


Not all the effort put forth by the 
agent is lost. He has been talking con- 
tract bonds and gradually spreading the 
idea of their purpose and necessity. He 
has, in other words, been educating the 
public to this type of insurance. In- 
cidentally he has been strengthening 
his own salesmanship and becoming 
more proficient in the art of overcoming 
objections. Mr. Hughes suggested that 
the agent sit down and write out every 
argument against contract bonds that 
he can recall or imagine, and then de- 
vise the answer to each of these argu- 
ments and learn them by heart so that 
he will be prepared to meet any objec- 
tion. 


the agent calls on 


Effort Lost 


Contractors Antagonistic 


The architect as a rule is more or less 
neutral on the subject of contract bonds. 
He usually has confidence in his own 
ability to select competent contractors, 
and he is also anxious to keep the cost 
down so that he is more or less reluc- 
tant to add anything extra. Neverthe- 
less if the owner calls for a bond, he 
will get it, though he will seldom 
recommend it. Contractors are an- 
tagonistic because they labor under the 
idea that a contract bond is a reflection 
upon their reliability. The very oppo- 
site is true. A bond issued by a re- 
liable insurance company is a guarantee 
that the contractor is good and that 
the insurance company, with all of its 
facilities for investigation, is willing to 
back him to the full extent of the job. 


May Complicate Situation 


Sometimes it happens that the owner 
and architect agree that a bond should 
be procured, and then 10 or 12 con- 
tractors bid on the work. This com- 
plicates matters for the salesman. He 
must call upon all of the contractors 
at once and line each one up. When 
the salesman awaits the opening of the 
hid with the idea of landing the low 
bidder, the chances are he will lose the 
business because in all likelihood some- 
one else will have secured it already. 
It often pays for the agent to sell the 


owner himself first, as he is the man 
why pays for it anyway. If he can’t 
secure the business here, he has not 
lost anything, and can still follow the 
method of seeing all the contractors. 





PROBLEMS ENCOUNTERED 
IN WORK ARE CONSIDERED 


LIABILITY CLAIM MEN MEET 


Continental Casualty Adjusters and At- 
torneys Attend Two-Day Conven- 
tion in Chicago 


More than 100 attorneys and adjusters 
of the liability claim department of the 
Continental Casualty attended a _ two- 
day meeting in Chicago last Thursday 
and Friday. The meeting was the third 
of the kind the company has held. The 
claim men were brought in from all over 
the country. The home office men in 
attendance were Manton Maverick, vice- 
president and general counsel; M. P. 
Cornelius, vice-president and general at- 
torney, and Roy Tuchbreiter, superin- 
tendent of agencies. 

President H. G. Alexander was the 
speaker at the luncheon on the first day 
of the meeting. He said the purpose of 
the meeting was to improve public rela- 


tions between the attorneys and _ the 
claim men and the insuring public, with 
a view to eradicating causes of mis- 


understanding. T hose 
pressed with the fact that the adjusters 
can do more to build good will among 
the public than can any other represen- 
tatives of the company. The company’s 
slogan is “Justice to All,” and_ this 
slogan animated the convention. 

The adjusters and attorneys attended 
a dinner and a theater party and were 
otherwise entertained by the company 
while they were in the city. 


present were im- 


If he does succeed by seeing the owner, 
he has saved himself a great deal of 
work. 

In any event it pays to keep in touch 
with builders and architects, to talk to 
them and send them literature. Even 
if some other concern is getting the 
contract bond business of a particular 
contractor, the agent can switch his 
conversation to some other line and 
perhaps secure a fidelity or forgery 
bond. In this way he may secure a 
foothold, give good service and event- 
ually secure a contract bond. 


Reinsures Atlantic's Business 


BALTIMORE, Aug. 17.—The United 
States Fidelity & Guarantee has rein- 
sured all of the existing fidelity and 
surety business of the Atlantic Surety 
of Raleigh, N. C., according to W. W. 
Symington, vice-president and secretary 
of the former company. The Atlantic 
Surety has built up an extensive agency 
plant in the Carolinas which also. has 
been taken over by the U. S. & G. 
It is understood that the business re- 
insured approximates $500,000. 


Seeks Unpaid Premiums 


LANSING, MICH., Aug. 17.—That. mere 
ousting from the state of the Medical 
Protective Association of Chicago may 
not have ended the Michigan depart- 


ment’s troubles with that organization 
was indicated last week when the de- 
partment learned that persons living in 


this state to whom the association sold 
its policies or memberships and who did 
not pay the premium in full are now 
being bombarded with “dunning” letters 
despite the fact that the association 1s 
no longer licensed under any department 
of the state government. 

Information in regard to this latest de- 


velopment was obtained through a let- 
ter received by the department from a 
Detroit woman who operates a_ beauty 
parlor. The woman asked if the associa- 
tion was authorized and was informed 
that it was not When she protested to 


the association officers she was informed 
by one of them in a letter written some- 
time after the organization had _ been 
ejected from Michigan that she had 
queried the wrong department as the as- 
sociation had been admitted by the sec- 
retary of state. No mention was made 
of the fact that even this license had 
been revoked at the behest of the insur- 
ance department. 
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CHANGE IN CONTRACT 
BONDINGIIS SUGGESTED 





Would Leave Selection of Com- 
pany to Owner Instead 
of Builder 


ELIMINATE DIFFICULTIES 


Builders’ Trade Journal Comments on 
Surety Situation in Iowa and 


Suggests Remedy 


DES MOINES, Aug. 17.—The “Cen- 
tral Contractor” takes notice in its cur- 
bond 


proposes a remedy in part 


rent issue of the surety situation 
Iowa and 

as follows 
“Contractors 

bond 


gested to ne 


want a new 
They 


companies 


deal in the 


surety business. have 


sug- 
surety innu- 


merable improvements the intol- 


upon 


erable conditions which have prevailed, 


with practically no response from the 
bond companies. Now, many believe 
taken 
eventual relief is to be 
entertained, is the selection of the surety 
bond company by the owner and the 
payment of the premium by the owner, 
rather than by the contractor. This 
sentiment has developed simultaneously, 
but with no connection whatever with 
the show of intent on the part of the 
bond companies to ‘clean house’ in 
iowa; to wipe out the rebaters and to 
do away with abuses which can no 
longer be ignored by the S Asso- 
iation. 


that the first step which must be 


any hope ot 


Surety 


See Numerous Advantages 


“Contractors who have discussed the 
proposal for purchase of the bond by 
the owner see in the plan not only the 
removal of one of the most obnoxious 
features of their own business, but a 
financial advantage to themselves, to 
the owners and even to the surety com- 
panies. No one seriously disputes the 
statement that the surety bond agent, 
eager for the writing of business which 
will bring him a commission, pushes his 
potential customer oftentimes far beyond 
his legitimate limit in bidding. The 
contractor, qualified by his experience 
and finances to bid on the $10,000 con- 
tract, is urged by his bond-selling friend 
to bid on the $100,000 job. He bids, is 
bonded, and all too frequently comes 
to disaster. If the school board which 
has a contract to let were to specify in 
the notice to contractors calling for 
bids that it would make its own selec- 
tion of the bonding company, no such 
pressure would be placed upon the un- 
qualified stretcl 
beyond the safety point. 

“At a recent church letti 
tect specified that: ‘Satisfac 
the sum of not less tha 
ontract will be required 
select the bonding 

} } 


bidder to his capacity 











amount of 
Owner will 
company by whom 
the bond will be written and will pay 
premium for same Contractor shall 
quality for the bond as required by the 


onding company, give all 


necessary in- 
lormation and assist owner in obtaining 
ond. If required, contractor shall give 
ifidavit regarding 


v10n Cost or 


informa- 
ncluded in 


necessar 
ind is not 
contract price.” 
tractors 
good one 


letting as a 


“Selection of the surety company by 


tne Owner would tend to discourage the 
present system of appointing public offi- 
; company representatives, 
thus removing another of the disgraceful 
lots upon construction’s business trans- 
actions. But if a school board of five 
men, each members of which represented 

different surety company, were to 
select the which would bond 


‘als as bh nd 


company 








THE NATIONAL 
PLANS FOR INDUSTRIAL 
ASSOCIATION DOUBTFUL 


IDEA IS WIDBLY FAVORED 


Variance in Opinion as to Methods of 
Effecting Organization in 
Chaotic Condition 


Organization of the 
sociation comprising 
casualty companies 
in the immediate 
out by the 


new industrial as- 
life, health and 
is doubtful, at 
present. Inquiries sent 
American Life Conventio1 
} special comm pI 
the Insurance Advertising Confer- 
] brought back replies indicating 
tha tnere 18 a 


least 


and by a ittee appointed 


real sentiment in favor 
of such an organization, but opinions 


vary radically as to methods of forn 





ng such an organiza 
Members of the 


: } ] } : 
Conterence, which has been in 





tor many vears, are t c Ivinced tha i 
new Organization is necessary he 
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Debate on Compulsory Insurance 
MADISON, WIS., Aug 
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OPERATION BY MINOR 
DID NOT VOID POLICY 


COMPANY IS HELD LIABLE 
Circumstances of Case Resulted in De- 
cision for Operator of Motor 
Truck 











Unauthorized Operation of 
Boy Under Age of Sixteen He t 
Void Policy Covering Operatio: ot 
Pruck.—lI; \etna Casualty & Surety vs 
Etoch, supreme court of Arkansas. 295 
W 76 the company issued a poli 
« ering the eratiol ta ck The 
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t ed in violat if 4 | in pe 
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CONTINENTAL CASUALTY OFFICIALS 
PLAN TO STRENGTHEN RESOURCES 


H. G. B. 
President 


ALEXANDER 





H. A. 


Vice-President and General Manager 


BEHRENS 


CASUALTY 35 


CONTINENTAL CASUALTY 
WILL BE ENLARGED 


Steps Will Be Taken to Increase 
the Financial Structure of 


Company 
WILL ADD TO RESOURCES 
Stock Dividend Will Be Declared and 


New Issue Will Be Sold 
at $50 
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Continental Casualty Figures 








The last annual statement of the ¢ 
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RECENT DECISIONS ARE GIVEN 


Workmen’s Compensation Cases That 
Were Decided by Some of the 
Higher State Courts 





Employe had been operated on for ap- 
pendicitis. Returned to work but work 
proved too heavy for him in his weak- 
ened condition. No evidence that there 
was any unusual occurrence or accident. 
Held, that compensation cannot extend 
to payment for an aggravation of an 
existing condition through the regular 


employment. Pina vs. Wall Rope 
Works, N. J. Dept. of Labor. 
7 * * 
Where it did not affirmatively appear 


that copper poisoning had resulted di- 
rectly in the formation of causes from 
which claimant’s decedent died, held 
that an award would be reversed. Fal- 
co’s Case, Sup. Jud. Ct. Mass. 

2 S 


Where an employe was found dead at 
the foot of a staircase in a factory, of 
which he was night watchman, held that 
death was due to an accident arising out 
of and in course of decedent’s employ- 
ment. Where no evidence exists as to 
how decedent met his death, it will be 
presumed that it was by accident. Pa- 
celi vs. Janowitz Bro., N. J. Dept. of 
Labor. 
the evidence shows that the 
workman would have been permanently 
cured by the date of filing application 
for compensation had he given his ankle 
proper rest, held that he was not en- 


Where 


titled te compensation thereafter. Faulk- 
ner vs. Morehead, Ct. of Appeals Ky. 
* - * 
Held that the purposes of the work- 


men’s compensation act are to provide 
a complete plan of workmen’s compen- 





,; excess 


| federal 
| workers’ 


} Zona, 


sation by creating a liability on the part 
of the immediate employers and to com- 
pensate employes and their dependents 
for disability or death, irrespective of 
the fault of any party, and the scheme 
was intended to cover the entire field 
and to substitute the plan for all prior 
rights and actions of any and every per- 
son as against the employer based upon 
the fact of the employe’s death. Treat 

s. Los Angeles Gas & Elec. Corp., Ct. 

of Appeals, 2nd Dist. Div. 2. 
* * * 

Held that in order to create a liability 
under the workmen’s compensation act, 
a contract of employment, either ex- 
press or implied, must exist. An agree- 
ment between adjoining farm owners to 
exchange work about their farms when- 
ever required, by the terms of which 
the work was not limited to “farm- 
work,” is sufficient to embrace within 
its terms labor performed in fighting a 


grass fire. Gabel vs. Industrial Accident 
Commission, Ct. of Appeals. Calif. 3rd 
Dist. 


Endorsement Made Necessary 
NEW YORK, Aug. 17.—Withdrawal 
by Superintendent J. 
previous approval of the increased rates 
for shipwright worker risks in New 


operation is not clear to the average 
citizen of this section. 


Issues Minnesota Decisions 


PAUL, Aug. 17.—The state indus- 
trial commission has just issued the 
fourth volume of workmen's compensa- 
tion decisions, the three previous vol- 
umes having been issued in 1923, 1924 
and 1925. The combined total of cases 
printed in the four volumes numbers 
474 and they cover a wide range of sub- 
jects bearing upon interpretations of the 
various provisions of the workmen’s 
compensation law of this state. 

The demand for these books is con- 


ST. 





A. Beha of his | 


York state means that the casualty com- | 


panies will have to endorse their out- 
standing policies for a return of the 
premium to June 30, at which 
date the old law was superseded by the 
longshoremen’s and harbor 
compensation act, which be- 
came operative July 1, and by the new 
rates in the different states revised to 
meet the legislation. Practically all of 
the states have now approved the new 
figures, the latest to do so being Ari- 
though its interest in maritime 


stantly increasing, according to John P. 
Gardiner, secretary of the commission, 
| and is not confined to the United States. 
| Copies have been sent to 42 foreign 
countries on request. 








Phosphate, Lumber Men Kill Bill 


Responsibility for the defeat of the 
recently submitted compensation meas- 
ure in the Florida legislature is at- 
tributed to the phosphate and lumber 
interests of the state, which have ever 
been opposed to the enactment of such 
a statute. The phosphate interests are 


notably powerful in the state, 
ations giving considerable revenue. One 
of the towns given over largely to the 
manufacturing of fertilizer is credited 


their oper- 








jlaw 


nesota 


|} pared to 


| number 
| benefit of the 


i 


with being the wealthiest community of 
its size in the United States. 


Marine Railway Is Dry Dock 


WASHINGTON, .D., C., Aug. 17.—In re- 
sponse to an inquiry, the United States 
Employes’ Compensation Commission has 
ruled that “a marine railway is a dry 
dock within the meaning of that term as 
used in the longshoremen’s and harbor 
workers’ compensation act,” basing its 
opinion upon the decision of the Supreme 
Court of the United States in the case of 
the North Pacific Steamship Company ys. 


Hall Brothers Marine Railway Co. 


Want Minnesota Law Revised 


ST. PAUL, MINN., Aug. 17—Investiga- 
tion of the state compensation insurance 
will be one of the major matters be- 
the annual convention of the Min- 
Federation of Labor this week 
Frank Starkey, chairman of the federa- 
tion’s legislative committee, was pre- 
submit a _ resolution for ’ 
investigation of the law as a 
result of the report of the state indus- 
trial commission recently made indicat- 
ing that only about half of the industrial 
accidents in the state are compensated 
for under the present law. Mr. Starkey 
favors revising the law so that a gre 
of employes will come 
law. 


fore 


thorough 


ater 
under the 








—— 
Bile 


| WITH BURGLARY UNDERWRITERS | 














HELD BY AGENT’S KNOWLEDGE 


Viewed as Issue of Wrong Form of 
Policy Rather Than Violation of 
Contract by Assured 


Knowledge of Local Agent That 
Burglar Alarm System Was Defective 
Held Binding on His Company.—In 
Wilds vs. Fidelity & Deposit, supreme 
court of Michigan, 214 N. W. 118, the 
plaintiff took out a burglary policy on a 
| stock of merchandise. Mr. Penn, the 


' 


agent of the defendant, inspected the 
risk, and was advised at the time that 
the burglar system was out of order. 

Mr. Penn thereupon wrote the pol- 
cy, but did not take the burglar alarm 
system into consideration. In fact a 
rate of premium was charged as though 


there were no burglar alarm system in 
the place. However, when the policy 
was issued it contained a provision 


which required the maintenance of a 
burglar alarm system if the policy was 
to be valid. 


The plaintiff did not read the policy 
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Administration Building 


Agents and Brokers— 


Power Plant 


Today and Tomorrow 


about your problems, whenever requested 


future progress and expansion 


‘Baltimore 


Let Us Hear From You 


Our Service Station Is Always Open 





One of the main functions of the officers and department heads of this 
Company is the giving of intelligent and experienced advice 


Further, we are always ready to help you in the formation of plans for 


Maryland (asualty Company 





Print Shop 


Garage 
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556 MORE 


In the first six months of 1927, the agency force of 
this Company was increased by 556 new appointments- 
appointments of good agents scattered throughout the 
Country. 


Concurrently, executive departments were established 
in Los Angeles for the Pacific Coast, in Chicago for the 
Middle West, and in Boston for New England states. 


The Home Office personnel was greatly improved by 
the addition of experienced and capable executives; our 
stockholders added a million dollars to our surplus and 
our premium volume was substantially increased in the 
good lines. 


The New York Indemnity Company is big enough to 
handle any offering it cares to undertake, but it is not so 
large that its executives can’t find time for personal contact 
with and consideration of its representatives’ problems. 


We still have some territory open for good agents 
in both casualty and surety lines. 





WILLIAM B. JOYCE, Chairman 


SPENCER WELTON, President 


115 Broadway — New York City 


New England Department Pacific Department Western Department 
Insurance Exchange, Corporation Building, Adams Franklin Building, 


Boston, Massachusetts Los Angeles, California Chicago, Illinois 
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THE WASHINGTON FIDELITY NATIONAL 
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President 
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ASSETS 


‘“‘How does your company com- 


and so?’’ No agent 


of the Washington Fidelity Na- 
tional need fear such a question. 


ONE MILLION 
DOLLARS 
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efore making a defi- 

nite connection for 

writing Life, Acci- 

dent and Health Insur- 

ance let us have the 

opportunity of explain- 

ing what the Washington 

Fidelity National has to 
offer ambitious men. 


Write us today for full 
particulars. 
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until after a loss occurred. The com- 


pany thereupon denied liability, alleging | 


the defective condition of the burglar 
alarm system as a defense. The trial, 
however, resulted in a judgment in fa- 
vor of the plaintiff. On appeal the 
higher court in reviewing the record, 
and in affirming this judgment, said: 
“Before the policy was 
Penn had knowledge that a 
alarm system had been installed, 
was out of order, 
being maintained. 


burglar 


Plaintiff made 
repair was exacted of him. Mr. Penn 
practically put the alarm system out of 
the contract, because, he said, the 
system was not recognized by his com- 
pany, and by demanding the same rate 


as 


issued Mr. | 


August 18, 1997 


been installed. With this advance 
knowledge and these admissions, it wil! 
be manifestly inequitable to allow de- 
fendant to take advantage of declara- 
tions that neither plaintiff nor Mr. Peny 
knew the policy contained until after 
the loss. oe 

“We think the case was rightly dis- 
posed of in the trial court, and the judg- 


* 


| ment will be affirmed.” 


but | 
and therefore was not | 
no | 
promises to repair, and no promise to | 


of premium as though no alarm system | 


had been installed. 

“Mr. Penn admits he charged plaint'ft 
a rate of premium that he would have 
charged if the alarm system had never 


Payroll Bandits Grab $4,000,000 


In a report based on available news 
of payroll robberies, the Fogery Preven- 
tion Bureau estimates that during th: 


year ending Oct. 31, 1926, $4,000,000 was 


lost to payroll bandits. Incidentally, 29 
persons were killed and 40 were wounded 
by robbers. The report further shows 
that 51 percent of the robberies wer: 
committed after the money was delivered 
| to employers, and 49 percent were com- 
mitted on the streets while the money 
was in transit. 
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DIVIDENDS REDUCE PREMIUMS 





New Accident Concern Organized in 
Des Moines Will Operate on Par- 
ticipating Basis 


DES MOINES, Aug. 17.—Organiza- 
tion of the Travelers Mutual Casualty, 
an accident insurance concern, has just 
been completed in Des Moines. The 
company, which is headed by Charles D. 
Hellen, Des Moines insurance man, will 
open offices in the Southern Surety 
building. Plans have been made to start 
writing policies Sept. 1. The feature of 
the new concern is that it will write 
accident insurance under the same plan 
as annual premium reduction dividend 
life insurance, paying annual dividends 
to policyholders to be used to decrease 
their premiums. 

C. D. Hellen was elected president 
and general manager; Clyde B. Charl- 
ton, state representative from Polk 
County, vice-president and general coun- 
sel; J. H. Morgan, vice-president: 
Blanchard B. Vorse, vice-president of 
the Bankers Trust company, treasurer; 
and Gerald A. Jewett, of the Jewett 
Lumber company, secretary. The board 
of directors includes Judge W. B. Bon- 
ner, Gerald A. Jewett, Blanchard B. 
Vorse, Edwin J. Frisk, John S. Osborn, 
J. H. Morgan, George B. Hall, Clyde 
B. Charlton, and Charles D. Hellen. 





Developing Life Insurance 

The Twentieth Century Life of Chi- 
cago. which is writing weekly pay, 
monthly pay and commercial accident, 
is branching out considerably in the life 
insurance field, selling for the most part 
intermediate and ordinary policies. The 
company is now licensed in 11 states. 
In connection with its industrial dis- 
ability policies it will write industrial 
life insurance. However, it is train- 
ing some of its men who have a taste 
for life insurance production to sell 
that form of insurance. Attorney A. C. 
Nelson of the company, whose father, 
M. A. Nelson, was formerly president 
Mutual Trust Life of Chicago, 
is looking after the life insurance de- 


| partment. 


Interpret Burning Building Clause 


The United States circuit court of ap- 


|} peals of the fifth circuit has held against 


| floor, 


| 
| 


the Aetna Life in a case brought against 
it under a double indemnity clause. The 
policyholder died as a result of burns 
sustained in a garage which had a dirt 
oil and gasoline on this dirt floor 
being ignited and causing injuries to the 


| policyholder which resulted in his death. 


When claim was filed under the policy 
the company held that these circum- 
stances were not covered by the burning 
building clause section of the double in- 
demnity clause, but the court held 
against the company and for the bene- 
ficiary. 


{in 


BIG WEEKLY PAYMENT CITy 





St. Louis Is Regarded as One of the 
Best Points for Industrial 
Business 
St. Louis is regarded as one of the 


leading cities for weekly health and 
accident insurance, largely due to the 
large colored population. For some 
time the Missouri Insurance Company 
was the only local company writing 
much business. The National Life & 
Accident broke into St. Louis and has 
developed a considerable business. Now 
there are a number of local companies 
in St. Louis, all located in a short dis- 
tance from one another. The Missouri 
Insurance Company has its building at 
3908 Olive street. The Reliable Life & 
Accident bought a _ residence for its 
office, located at 3669 Olive street. The 
Peoples Life & Accident owns its build- 
ing at 3723 Olive street. Dr. Hedges 
is the manager of the Peoples and the 
past year has done some remarkable re- 
organization work. Nearby is_ the 
American Life & Accident at 320 North 
Grand 


avenue, a comparatively new 
company, S. B. Hunt, being the presi- 
dent and the active man in the com- 
pany. The Travelers Protective, which 


is a traveling man’s organization, is lo- 
Lindell boulevard. 

This part of St. Louis is popular as a 
home office center. The American Na- 
tional Assurance, a life company, is at 
3719 Washington avenue, the Central 
States Life at 3207 Washington avenue 
and the St. Louis Mutual Life at 3640 
Washington avenue. The Central States 
Life bought the St. Louis Club building 
on Lindell boulevard, not far away, and 
is remodeling it for a new office. It 1s 
reported in St. Louis that the American 
Credit Indemnity was the real purchaser 
of the Central States Life building and 
will likely move its head office there 


Ferguson Appointed Manager 


Life of St. 
appointment 


Louis has 
of Jim G 


The 


announced 


Continental 
the 


, Ferguson as manager of its accident and 
health department. Mr. Ferguson, wl 
for the past several months had bee 
assistant manager of the accident an 


health department of the Continental, fills 
the vacaney caused by the recent resig- 
nation of B. H. Manning. The new 
ager has been with the Continental Life 
for two years Prior to being brought 
to the home office last spring, he 
as general agent for the 
Little Ark., for two years 


man- 


_ 
Rock, 


Enters Pacific Northwest 


Plans for extending the 
the Associated Industries 
poration, San Francisco 
pany, into the Pacific Northwest are = 
nounced by President C. W. Fellows. The 
company has already re licens 
Washington. 
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WAS LIABLE TO THIRD PARTY | 


Surety Held for Contractor’s Debts to 
Plaintiff, Who Carted 
Materials 





Surety on Contractors Bond Held Li- 
able to Third Parties for Carting of 
Stone—In Hammill vs. Commercial 
Casualty, supreme court of New Jersey, 
137 Atl. 884, the 
surety on a road contractor’s bond. The 
plaintiff furnished trucks and _ carted 
stone for the contractor. The plaintiffs 
thereafter brought the instant action on 
the contractor’s bond for the amount al- 
leged to be due. 

In defense, the company contended 
that the furnishing of trucks and the 
carting of stone did not constitute labor 
performed within the meaning of the 
policy it had signed. 

The trial court found in favor of the 
plaintiff. On appeal the higher court in 
reviewing the record in the light of the 


language in affirming the judgment. 


compan became | 4 : 
ty 4 | as much entitled to a lien as would be a 


| 90 A. 


works or improvements.’ The act was 
intended to protect those having lien- 
able claims. 

“In Davis vs. Mial, 86 N. J. Law, 167, 
315, Ann. Cas. 1916 E, 1928, the 


| court of errors and appeals held that a 


| mechanic’s 


“The first contention of the appel- | 


lants is that the furnishing of trucks and 
the driving of trucks was not labor 
performed within the meaning of chap- 
ter 75 of the laws of 1918 (P. L. 1918, 
p. 203). The purpose of chapter 75 of 
the laws of 1918, as evidenced by the 
act, was to secure the payment by the 
contractor and by all subcontractors ‘for 
all labor performed or materials fur- 
nished in the construction, erection, al- 
teration or repair of such building, 





CHOTEL 
MUEHLEBACH 





KANSAS CITY 


As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 


Daily Amusement 
Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 
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lien claim suit might be 
maintained for the transportation and 
delivery of materials as for labor per- 
formed for the erection and construc- 
tion of a building. One who carts stone 
and sand for use in improving a road is 


hod-carrier who carries bricks to the 
top floor of a building for the purpose 
of being laid by another. We see no 


| merit in this contention of the appel- 
* 


lant. * * 

“The labor was actually necessary in 
the prosecution of the work and went 
into the work to be performed under 
the contract referred to. The appellant 
received the premium for the execution 
of the bond. It should bear the bur- 
dens of the contract it entered into. 

“The judgments of the district court 


New Jersey statute used the following | 4t¢ affirmed, with costs. 





Big Completion Bond Written 
Conkling, Price & Webb, Chicago gen- 


|} eral agents of the Fidelity & Deposit, 

last week signed a completion bond cov- 
ering the Garland Court building, Chi- 
cago, that nets a premium of $23,250 
The bond is for $1,400,000. 


| will be complied with so far as the 


Gets Prize Fight Bond 


The $200,000 bond coming to the state 
of Illinois covering the forthcoming 
Tunney-Dempsey prize fight in Chicago 
was written by the Louis E. Golan 
Agency in the Hartford Accident & In- 


demnity. This bond guarantees that the 
proper tax will be paid and that the law 
bout 
is concerned. 
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| WRITING THE POLICY FREELY 





Companies Issuing the 50-50 Contract 
Say That the Results Have Been 
Found Satisfactory 





Companies writing the 50-50 plate 
glass insurance policy would rather 
write the full premium policy but they 
are not turning down 50-50 business. So 
far, the returns have been favorable on 
this class. Some companies now writ- 
ing this policy at first demanded a 
certain amount of full premium business 
before they would write any 50-50 poli- 


cies. However, these companies as a 
rule have changed their tactics and are 
now taking all this business that is 


offered regardless of any full premium 
risks offered. At first the 50-50 policy 
| was used as a competitive measure and 
largely with the bigger premium risks. 
Now some brokers use it almost wholly. 
Others however naturally want the full 
premium business because the commis- 
| sions amount to more. 





Show Case Risks 


Plate glass companies are not keen 
for show case business but will take it 
in connection with regular plates. Some 
companies will take the show cases 
alone, hoping gradually to edge in on 
the otler business. The show case 
hazards are greater than those outside, 
largely due to the fact that merchandise 
is placed on top of the cases and in 
moving or dusting an obiect is likely to 
fall and break a pane. Show case glass 
is usually clamped and is higher priced 
than regular glass. 


F. H. Noble, Des Moines manager of 
the American Surety, announces that 
Gail Fry, last year’s captain of the Drake 
University football team, has become a 
special agent there for the American 
Surety. 








Where strength, service and value are deter- 
mining factors, Continental should 
rightly be the first thought 
and the final answer 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 


Casualty Insurance Surety Bonds 




















Writing Casualty Insurance 
Fidelity and Surety Bonds 
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FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 
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Was It Worth $5.00? 


90 Genseed St. 


May 25, 1927. 
Union Indemnity Co., 
100 Maiden Lane, ‘ y 
New York City, N. Y. 


Gentlemen: 
As you know, my husband . ~ we Santo who held your policy SA-404815, was 
killed by an eutemetiie on May 22nd. 


Am writing to tell you =~ Mr, Darcy, your Claim Manager today gave me 
check for $1,000 in full payment of my im. For my circumstances your quick 
and fair action has been a Godsend, and I am very thankful 


Sincerely yours, 
THERESA SANTO 


NORTHWESTERN 


CASUALTY AND SURETY COMPANY 


Union Inpvemnitry 
Gompany 


EXECUTIVE OFFICES: Union lndemaley Building, New Oricans 
EASTERN DEPARTMENT: 100 Maiden Lane, New York 











T. Leigh Thompson, vice-president of 
the National Life & Accident and chair- 
man of the executive committee of the 
Health & Accident Underwriters Con- 
ference, was bereaved last week by the 
death of his wife at their home in Nash- 
ville. Mrs. Thompson had been in poor 
health for some time. 


President H. G. B. Alexander of the 
Continental Casualty of Chicago and 
Mrs. Alexander will sail Aug. 20 for a 
trip abroad. They will spend most of 
their time likely at a few points in 
France. 


Walter E. Krafft of Chicago, secre- 
tary of the Continental Casualty and its 
surety underwriter, will be married Sept. 
3, to Miss Vera Young of Erie, Ill. Miss 
Young for a few years past has been 
a successful teacher in the public schools 
at Oak Park, IIl., near Chicago and is 
a very popular young woman. Mr. 
Krafft is regarded as one of the best 
posted surety underwriters of the west. 
He took his law course at George Wash- 
ington University in Washington, D. C. 
He practiced law in Chicago, went into 
the navy at the time of the war, took 
an intensive training at Annapolis and 
was made a lieutenant. He is still in the 
naval reserve corps. In 1919 he went 
with the Continental Casualty, assisting 
Vice-President Manton Maverick. He 
took up the study of suretyship and 


when the Continental Casualty opened 
its surety department he was switched 
to it. 


Alfred E. Forrest, vice-president of the 
North American Accident of Chicago, 
whose recent mystery novel, entitled 
“Silent Guests” has received so much 
favorable comment, is now at work on 
his second story involving the flooded 
rivers of the south. Mr. Forrest has 
made a study of conditions along these 
rivers, is much interested in methods to 
control floods and hence will use in a 
subtle way some of his ideas in his sec- 
ond book. The publishers are now ar- 
ranging to run off a second edition of 
“Silent Guests.” 





R. H. Towner, head of the Towner 
Rating Bureau, is again at his office in 
New York City, after several weeks 
spent in France and other continental 
countries. Mr. Towner finds a sea trip 
just the proper tonic to put him into 
shape for meeting the constant and fre- 
quently vexing problems that arise jn 
connection with fidelity and surety rate- 
making. 


W. G. Kress, manager of Conkling, 
| Price & Webb, Chicago, general agents 
| of the Fidelity & Deposit, has just re- 
|turned to his office after a three and 
'a half-month vacation in California. 








QUESTIONNAIRE WHICH SHOULD 


| 
| 
| 


SILENCE RECIPROCAL COMPETITION | 








RAVENS, DARGAN & CO., of 
Houston, Tex., the well known gen- 
eral agents, have gotten out a series 
of questions for property owners to ask 
agents of reciprocals. This firm believes 
that these questions are fundamental and 
should be frankly answered by the re- 
ciprocals. The questions are as follows: 
“- S 
If the assets of the concern prove 
insufficient to pay losses, who will be 
the “goats”? 
* + 
If any members evade or are unable 
to pay their pro rata shares of an as- 
sessment, who will suffer from the 
deficit? 
* *¢ * 
If the concern refuses to pay a valid 
claim, can it be sued for recovery? If 
not, then whom must I sue? 


Before enforceable judgments can be 
obtained against other members, I must 
learn who they are and get evidence of 
their subscriptions. Is any one obligated 
to furnish me such information, when 
needed? If not, then how and w here can 
I procure it? 

* * * 

Can another member sue me, if the 
attorney-in-fact refuses or is unable to 
pay his claim? Can such a suit be 
brought, by service on the attorney-in- 
fact, and final judgment entered against 
me without my having notice or a 
chance to defend? And is there any 
limit on the costs and expenses for which 
I may be made liable in such a suit? 

* 


Is the exchange effectually required 
by law to maintain cash reserves suffi- 
cient to pay all liabilities incurred? 

* * * 


Is the attorney-in-fact financially re- 
sponsible, and liable for the expenses of 
the exchange and for its proper manage- 
ment? 

* * * 

How can I quit the exchange when I 
want to? If I surrender my policy and 
terminate my rights as an insured, what 
about my obligations as an insurer on 
continuing policies written while I was 
a subscriber? 


* * 
Is the attorney-in-fact bonded? If so, 


who passes upon such bond, to see to 
its sufficiency to protect me? And is 
such bond in the hands of a reliable de- 
pository, where I can surely reach it in 
case of need? 

es ¢ ¢@ 

What net assets or deposits are re- 
quired by law to be maintained by the 
concern, as a condition to its right to 
do business, and how do such require- 
ments compare with those applying to 
other and safer forms of insurance? If 
they are weaker, is that concession for 
my benefit or for the benefit of the 
attorney-in-fact? 

* * * 

In addition to my limited liability to 
my fellow members, as an insurer, am I 
not personally liable to third parties, 
without limit, for whatever indebtedness 
the attorney-in-fact may incur? 


Are all the expenses of the exchange 
charged against the commission which 
the attorney-in-fact deducts from pre- 
miums? If not, who audits the distribu- 
tion of the charges. for expenses? 





Is the attorney-in-fact free to sell out 
or quit whenever he wants, without re- 
sponsibility for consequences? 


Permit Winter Suspension 


CONCORD, N. H., Aug. 17—One of the 
| problems of the New Hampshire automo- 
bile liability and property damage law 
which went into effect this year was the 
suspension privilege formerly given mo- 
torists who ordinarily put up their cars 
for the winter. In order to extend to 
the insuring public the suspension priv- 
ilege during the winter months, the 
commissioner has provided a suspension 
rule endorsement to all automobile poli- 
cies which will allow a “reinstatement 
of cancelled policy” available between 
Nov. 1 and May 1, inclusive. In no case 
may the reinstatement extend coverage 
beyond the original expiration date of 
the cancelled policy, nor will the plan 
be permitted on policies written for @ 
| term of less than one year. 


Upper Peninsula Appointment 


James T. Healy of Houghton, Mich., 
has been appointed general agent of the 
Constitution Indemnity for the northern 
Peninsula. 
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INTERESTING CASES OF. 
FAKE ACCIDENT CLAIMS 


ADJUSTER MUST WATCH STEP 





Left Arm Usually Chosen in Cases of 
Intentional Self-Mutilations—T each- 
ers File Vacation Claims 


~ 


While probably most of the fraudu- 
lent claims in the accident and health 
field, which make trouble for the claim 
departments of the companies, arise in 
connection with health insurance, it is 
not at all unusual to encounter cases 
where “fake” claims have been put in 
for accidental injuries. Several interest- 
ing cases of this sort were described 
recently by Roy Phelps of the claim de- 
partment of the Great Northern Life in 
Chicago. 


Deliberate Self-Mutilation 


A Baptist minister in Indiana had 
several children in college and was over 
his head in debt. He deliberately put 
his arm under the wheels of a street car 
and it was cut off. He collected $5,000 
from one company but the affair looked 
suspicious and finally the minister con- 
fessed and arranged to pay back the 
amount. . 

Another man loaded himself with in- 
surance and went camping in northern 
Michigan. He came back with his fore- 
arm gone and a weird story of how he 
had lost it in a fire. The only thing 
that looked suspicious was the fact that 
he was overinsured. An investigation 
was made and finally one investigator 
found the man’s forearm buried near the 
cabin where the fictitious fire had oc- 
curred. It was clear that it had been 
cut off and the man was sentenced to 20 
years imprisonment. 


One Confessed After Five Years 


Perhaps the strangest of all of these 
cases was one where a company paid a 
claim for $5,000 for the loss of a leg, cut 
off by a railroad engine. Five years 
after the claim had been paid the claim- 
ant hobbled into the company’s offices 
and confessed. He arranged to pay back 
on the installment plan the sum he had 
obtained fraudulently. His conscience 
had bothered him so that he confessed 
of his own free will. 

It is interesting to note that when a 
man deliberately cuts off his arm in 
order to collect accident insurance he 
usually chooses his left, for the obvious 
reason his right is more useful. It 
hardly seems possible that anyone would 
inflict such unbearable pain upon him- 
self, even for a large sum of money, but 
the claim records show it has been done. 


Teachers’ Vacation Claims 


Mr. Phelps said that the companies 
have a great many claims from school 
teachers in the vacation periods. It is 
impossible to check the claims on the 
teachers when they are not working and 
to tell whether they would have been 
able to work if they really had to is a 
superhuman task. 

Mr. Phelps pointed out that if the 
agents and other critics of claim settle- 
ments were familiar with all the tricks 
that are tried they would realize that the 
claim departments have a right to be sus- 
Picious if there seems to be anything 
out of the way in a claim that is pre- 
sented to them. 


Manz Joins Metropolitan 


Theodore P. Manz has been appointed 
claims auditor of the Metropolitan Cas- 
ualty. Mr. Manz is an experiencéd 
claims attorney. He is a graduate of 
New York University law school and has 
Specialized in insurance claims for many 
years, having been claims examiner for 
the United States Fidelity & Guaranty at 
Baltimore from 1917 to 1919, and then 
going to New York as assistant super- 
intendent of claims for that company. 
For the past six years he has been 
claims attorney for the United States 
Casualty. 





GIVE CAREFUL ATTENTION 
TO IMPORTANT COVERAGE 


RATES ARE NOW VERY LOW 


Casualty Officials Are Studying Care- 
fully the Trend in Automobile Lia- 
bility Insurance Field 


NEW YORK, Aug. 17.—Casualty of- 
ficials more and more are studying their 
automobile liability insurance record in 
view of the discussion that has taken 
place informally as officers meet when 
the probable trend of the business is 
conjectured. The feeling among some 
of the officials is that the rates have 
gotten down to too fine a point. They 
are loaded for a small percentage of 
profit. Automobile liability business 
has been regarded as the cream of casu- 
alty insurance. There is stronger com- 
petition for this class than any other. 
It is the juicy plum dangling on the 
casualty tree which makes the mouths 
of casualty officials water. 


Need to Look Forward 


In the rate making processes the ques- 
tion has arisen as to whether the tech- 
nical men have looked ahead or have 
simply used the cold experience tables 
without scanning the field to see what 
signs are to be found. 

Officials declare that the tendency of 
loss costs will be upwards. This is very 
apparent. Accident frequency is increas- 
ing. The tendency of the courts is to 
be more liberal and this is reflected clear 
down the line in the smallest claim set- 
tlement. The owner of an automobile 
is held liable if at all possible. The 
courts are reversing themselves as to 
their attitude in trials in having revealed 
whether an insurance company is inter- 
ested in the damage suit or not. Here- 
tofore the courts would not allow this 
question to be answered. Now seem- 
ingly they are willing that it should be 
answered. 


Insurance Sense Is Acquired 


As any kind of insurance develops and 
ages, the people at large acquire what 
might be called “an insurance sense.” 
By this it is meant that they feel they 
are entitled to a larger sum than they 
might have been willing to demand some 
years ago. Anyone injured by an auto- 
mobile whether the owner is responsible 
or not, will put in a claim and see to it 
that it is prosecuted. There are many 
attorneys that are specializing on these 
damage claims and they harass adjust- 
ers until some settlement is made. 


Force Loss Cost Upward 


The whole tendency is to force the 
loss cost upward. When rates get down 
to a fairly low level it takes a Hercu- 
lean effort to get them upwards. The 
stock companies evidently have felt it 
necessary to get their rates as low as 
possible owing to outside competition. 
The increase in claim cost is so gradual 
that officials may not notice it. This 
was the experience of the compensation 
business. The most far seeing officials 
did not catch a glimpse of the ominous 
cloud until the danger was fast ap- 
proaching. The next five years will be 
watched very carefully by the casualty 
companies so far as their automobile 
business is concerned. Many company 
men feel that they should be alert as to 
the possibilities of the future and should 
take steps to safeguard the business if 
it is found necessary. 





Test Oregon Guest Law 


PORTLAND, ORE., Aug. 17.—With the 
announced purpose of obtaining a su- 
preme court decision, Circuit Judge Mor- 
row upheld the new Oregon law prohibit- 
ing guests who are passengers in auto- 
mobiles from suing their hosts in case 
of accidents except for wilful negligence. 
The decision was given in the case of 
Mrs. Virginia M. Stewart who sued the 
Redmond Garage for $30,000 for injuries 
declared sustained when a car of the de- 
fendant’s turned over April 20. 





Juries R. Jenerous 
1927 Allen Bros., Inc. 


ZURICH GENERAL ACCIDENT & LIABILITY INSURANCE CO., LTD.—CHICAGO 
















INTRODUCING 
Mr. JENEROUS 


Out in Rapid City, S. D., “Cy” 
Hunt and Walter McDonald have 
operated under the name of Allen 
3ros., Inc., for years. In a recent 
newspaper ad this agency introduced 
to the world “that astute politician 
of the Black Hills” Hon. Juries R. 
Jenerous. The day after President 
Coolidge announced his intention as 
to the next campaign Mr. Jenerous 
declared, “I need no longer choose 
to remain silent on political ques- 
tions for fear of embarrassing our 
guest.” ... He added, by the way, 
that he protected himself against 
financial embarrassment by taking 
out a Zurich Auto Liability Policy 
of PROPER LIMITS because 
JURIES ARE GENEROUS. 


ZURICH 


The World Wide Casualty Company 
Founded 1872 

























































A STOCK COMPANY 


UNITED STATES 
UNDERWRITERS 
COMPANY 


JACKSONVILLE 


Full Coverage 
Automobile Insurance 


R. ¥. ROWE, President 


Vice-President, General Manager 

















Home Office: 


ILLINOIS 


W. D. KENNEDY, Secretary 
J. V. KENNEDY 
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REINSURANCE 
AND EXCESS COVERS 


Workmen’s Compensation 
and Public Liability 


The Excess Jusurance Company 
of America 


JAMES GIBBS, President 
Head Office 


12 Washington Place Newark, New Jersey 
Telephone Mulberry 5585 




















More Evidence 
Good Will aan Service 


Recognizing the constant, prompt and cour- 
teous service renderedto Contractors and 
Architects as well as “Insurance Companies” 
the ZOURI DRAWN METALS COMPANY 
has induced the AMERICAN GLASS COM- 


PANY, INC., to represent them as sole dis- 
tributors in the Chicago territory of their ZOURI 


STORE FRONT PRODUCTS, including the 
well known ZOURI SAFETY KEY-SET 
CONSTRUCTION, listed by the 
Underwriters’ Laboratories. 


AMERICAN GLASS Co. 


1030 NORTH BRANCH STREET 
CHICAGO, ILL. 


TELEPHONE: MOHAWK 1100 :: ALL DEPARTMENTS 














Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 














RULINGS ARE MADE ON 
INJURY, DEATH CASES 


COMPENSATION CASES ARE UP 





Recent Decisions That Have Involved 
Points in Dispute Over Claims 
of Wage Earners 





Held that heat prostration suffered by 
an employe in a boiler room is an injury 
by accident, within the meaning of the 
workmen’s compensation law. King vs. 
Buckeye Cotton Oil Co., Sup. Ct. Tenn. 

. €¢* 


Held that where several workmen as- 
sociate themselves together under an 
agreement for performance of a par- 
ticular piece of work and such associ- 
ated workmen employ two or more ex- 
tra workmen in the execution of such 
work under such agreement and such 
associated workmen carry compensation 
insurance for their employes, as pro- 
vided by workmen's compensation act, 
and one of the extra employes of said 
associated workmen is injured while en- 
gaged in such work, said associated 
workmen and their insurance carrier are 
liable for such injury. Gruver Drilling 
Co. vs. Morrow, Sup. Ct. Okla. 

* * * 


When claimant felt a pain in his lung 
and coughed up blood while removing 
a tarpaulin from a vat which had been 
chlorinated held that this was not an 
accident and no compensation was re- 


coverable. Penin vs. Cudahy Packing 
o., U. S. Dist. Ct., Dist. ‘of Kan., ist 
Div. 

* * 3 


Held that where the evidence shows 
that decedent was drowned in a pool of 
water on his employer’s property while 
returning to his place of employment, 
but does not show that it was necessary 
or even convenient for him to pass by 
the pool, and that, although he was re- 
turning from his house with a shaking 
stick to be used by him in his work, he 
was also bringing a watermelon taken 
from his employer’s patch contrary to 
the orders of the employer, a justifiable 
inference from the evidence is that de- 
cedent went out of the usual course, 
which was shorter, for purposes of his 
own and not to discharge any duty of 
his employment; and if it be conceded 
that the evidence is sufficient to support 
a finding that the accident arose out of 
decedent’s employment, it cannot be 
held that the evidence is insufficient to 
support the finding made by the com- 
mission, especially in view of the fact 
that the burden of proof was on peti- 


tioners. Mello vs. Industrial Accident 
Com., Ct. of Appeals, Calif., 3rd Dist. 
* * * 


Held that to entitle one to award for 
total disability, the claimant must be 
wholly disabled from pursuing the usual 
and customary duties of his employ- 
ment on which he depends for a living. 
Cato vs. Aetna Life, Sup. Ct., Ga. 

* * * 


Held that parties engaged in the im- 
plement business and who also conduct 
a blacksmith shop and garage are not 
liable, under the compensation act, to 
arn employe temporarily engaged in 
hauling crushed rock to a cemetery, 
which the employers undertook to do 
for the officers of the cemetery corpora- 
tion, largely as an accommodation and 
practically at cost, where the truck used 
for such hauling was kept by the em- 
ployers for use in delivering implements 
to customers and was not regularly used 
in the business of hauling for others. 
Kelly vs. Industrial Com., Sup. Ct., Ill. 

* * * 


Held that the right to an award of 
compensation for death due to pneu- 
monia is not established where there is 
no evidence of an accidental injury, not- 
withstanding the statement of the em- 
ploye is admitted without objection that 
he was squeezed between two men 
while at work, the attending physician, 
as well as the physician who conducted 





a post mortem, testifying that there 
were no marks of pressure or violence 
on the body sufficient to cause hemor- 
rhage and pneumonia. Libby vs. Indus- 
trial Com., Sup. Ct., Ill. 

* * © 


Claimant’s intestate, a gangman, was 
employed by contractors engaged in 
laying cables across Williamsburg 
Bridge. He was to report for work at 
12:30 a. m. He missed the work train 
furnished for employes to reach their 
work. Thereafter he was found dead 
on the tracks of the 3rd Ave. Railroad. 
Held that the award be reversed. In 
the present case, the injury arose out of 
the employment but it did not arise dur- 
ing the course of employment. In Re 
Claim of McMahon vs. Mack, N. Y, 
Sup. Ct. App. Div. 3rd Dept. 


OPERATION BY MINOR 
DID NOT VOID POLICY 
(CONTINUED FROM PAGE 35) 


the apparent and obvious meaning of the 
policy exempting or excusing the com- 
pany from liability for damages caused 
while the truck was being operated by 
any person under 16 years of age. * * * 

“The majority of the court is of the 
opinion, however, that, since the insured 
had employed a skilled and experienced 
driver of full age to operate the truck 
and had no information that he had left 
it in care of the 11-year-old boy while 
in the discharge of his regular duties, he 
should not be held responsible for any 
damages resulting from the moving of 
the truck by the boy, who had no au- 
thority from him to either watch the 
truck or move it. * * 

“The judgment is 
firmed.” 


eine ae af- 


Illinois Motor Casualty’s Year 


The Illinois Motor Casualty of Spring- 
field. Ill., which writes all lines of auto- 
mobile insurance, is making a very fine 
record. Its assets have increased over 
$42,000 since the first of the year. Its 
net surplus has increased over $36,000 
making the latter item now $160,000. Its 
capital is $200,000. The company has 
appointed about 40 new agents since 
Jan. 1. It is expecting a premium in- 
come of $500,000. The Illinois Motor 
Casualty is a splendidly managed in- 
stitution. It is in an excellent financial 
condition. 








Insurance Not Authorized 


RICHMOND, VA., Aug. 17—In_ the 
opinion of Attorney-General Saunders, 
Virginia state institutions need not carry 
liability insurance covering accidents re- 
sulting from use of automobiles owned 
by such institutiens, for neither they nor 
the state can be sued for damages as a 
result of negligent operations of cars 
which they own. The opinion was given 
in response to an inquiry from Charles 
A. Osborne, state commissioner of hos- 
pitals. “In view of the fact that there 
is no liability upon the state in such 
cases,” said the attorney-general, “I am 
further of the opinion that in the ab- 
sence of express authority from the gen- 
eral assembly the hospitals would not be 
authorized to expend public funds for 
the purpose of carrying liability insur- 
ance.” 


National L. & A. Promotions 


NASHVILLE, TENN., Aug. 17.—Promo- 
tions announced by the National Life & 
Accident this week are as follows: R. J. 
Sisk, Nashville 2, as superintendent; O 
L. Smith, Mobile, as superintendent; E. 
W. Houchin, of Tulsa, Okla., from super- 
intendent to manager; K. C. Shepherd of 
Beaumont, Texas, as superintendent; M. 
L. Hume, Jonesboro, as superintendent; 
B. C. Stokes, Oklahoma City, as super- 
intendent. 





Casualty Notes 


The New York Indemnity Company an- 
nounces the appointment of the follow- 
ing general agents: Walls & Walls, for 
surety business in Bedford, Ind.; Lester 
B. McBride, for surety business at Ruth- 
erford, N. J. 


R. R. Runkles, Baltimore casualty 
claim adjuster, has become associated 
with White & McCurley and will head 
the Phoenix Indemnity claim department 
which has just been established in White 
& McCurley’s office. 
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DISABILITY INSURANCE 
BACKS UP AVIATION 


(CONTINUED FROM PAGE 33) 


“fare-paying passenger” and does not 
qualify as to’ the nature of the airline 
being used. There is no restriction as to 
routes, pilots and the like. ee 

Following the recognition of aviation 
by the Metropolitan Life, there was no 
general recognition of this hazard until 
last December, when the Travelers 
undertook to change its exemption, one 
or two companies having followed each 
month since that time. There are now 
at least ten companies covering avia- 
tion hazards, a number of these, includ- 
ing the Aetna Life, having made their 
announcement since the notable trans- 
oceanic flights which aroused such a tre- 
mendous public interest. 


Many Make the Change 


The Metropolitan Life has its definite 
aviation qualification in its policy. The 
Preferred Accident has no blanket ex- 
tension, but incorporates the feature in 
a new policy which it is issuing. The 
other eight companies which have thus 
far made announcements have made the 
change through a blanket extension, no 
specific rider being added except as a 
policyholder may request it. The list of 
companies now in this field and a list 
which promises to grow rapidly in the 
near future, includes the Metropolitan 
Life, Travelers, Aetna Life, Missouri 
State Life, Pacific Mutual Life, Stand- 
ard Accident, Preferred Accident, Em- 
ployers Liability, United States Fidelity 
& Guaranty, Fidelity & Casualty, New 
York Indemnity. 

Official Statistics Published 


A great step forward in the promo- 
tion of aviation insurance of all kinds 
has been taken by the recently created 
bureau of aeronautics in the Department 
of Commerce at Washington, which has 
just published its first official statistics 
on accidents in commercial flying both 
here and abroad. The figures relate en- 
tirely to commercial aviation and do not 
include accidents or fatalities in the mil- 
itary service. The bureau believes that 
when all its statistics have been com- 
pleted and analyzed, they will form the 
basis for computing air insurance rates 
in this country. A conference on the 
subject is contemplated in the next few 
months when sufficient data have been 
obtained to compare flying hazards with 
those of automobiling, railroading and 
other means of travel. 


Ratio of Accidents Given 


Using figures of the Aeronautical 
Chamber of Commerce here which esti- 
mated that in 1926 there were 75 com- 
mercial aviation fatalities, the bureau 
found that accidents occurred at the rate 
of one per 248,955 miles flown, commer- 
cial planes having flown 18,746,640 miles 
last year. In 1925 there were 83 fatal 
accidents and seven in 1924, with no 
estimate of total mileage covered. From 
1918 to 1922 the transcontinental air 
mail flew 138,800 miles for every crew 
fatality, while from 1923 to 1925 the 
mileage per fatality increased to 789,110 
miles, Last year the transcontinental 
route was covered with only one fatality 
in 2,292,273 miles flown. Also, there 
were only two fatalities in 2,086,395 miles 
flown by contract air mail pilots last 
year, 


Comparison With Foreign Figures 


These figures compare very favorably 
with the more complete figures of for- 
eign countries for the past 10 years. Air 
companies in Australia have flown over 
1,000,000 miles with only one fatality. 
In France the number of miles per crew 
fatality has increased from 233,000 for 
the period 1920-22 to 726,500 for the 
Period 1923-24. In Germany 50 air lines 
flew with a safety percentage of 99.7 in 
1925. Last year Lufthansa, an amal- 
gamation of these lines, flew 3,814,000 
miles with 56,268 passengers with only 
one fatal accident. In seven years the 
Imperial Airways, Ltd., and its prede- 
cessors in Great Britain flew more than 
5,000,000 miles with 75,000 passengers, 





only four of whom met death by acci- 
dent. In 1925 the Imperial line flew 
862,000 miles with no fatalities and last 
year flew 791,000 miles with 16,000 pas- 
sengers with a similar spotless record. 
In fact, the percentage of safety on 
British air lines has increased so much 
that insurance rates on air traffic are 
lower than for surface transportation. 


Aviation Aids to Reduce Accidents 


As these records of foreign countries 
were accomplished in the absence of 
lighted airways, intermediate fields, bea- 
con lights, licensed pilots and rigid regu- 
lations such as the bureau of aeronautics 
is authorized by law to establish in this 
country, it believes that flying fatalities 
will be well “on their way to zero” when 
the numerous aviation aids now being 
installed are put into operation. Many 
cities are also establishing their own 
well-equipped airports. Behind other 
cities in this regard, New York is now 
seriously considering the proposal to 
establish an official airport on Governors 
Island, now a military post, lying in the 
bay just off the Battery. In this con- 
nection the New York “Times” printed 
a most interesting letter signed “Under- 
writer,” who voices several legitimate 
objections to the proposal: 


Objections to New York Plan 


“Nearly 20 years of practical experi- 
ence leads me to believe that it would 
be a great mistake to use so small an 
island. Many forced landings take place 
a few minutes or less after taking off, 
and while most of them result in no 
accidents when the aircraft remain over 
landing fields, I fear that repeated as- 
cents from Governors Island of land air- 
craft, unfitted to alight on the water, 
would result in disaster,” he writes, 
pointing out that the cost of insurance 


in the case of aviation is an essential | 


factor and one of the major overhead 
charges, adding that premiums are high 
but not higher than justified by experi- 
ence. 

“It seems to me it would be a great 
mistake to establish such an important 
base as the New York airport on so 


small an area as Governors Island, if it | 


would have the effect of limiting insur- 
ance or increasing premiums. I have 
heard it suggested that in the event of 
rates being advanced for such a reason 
the aircraft operators could carry the 
risks themselves, but that would only 
end disastrously for a certain number of 
operators, since no one operator or even 
a group could possibly average losses 
over such a wide field as do the insur- 
ers, and it would take only one catas- 
trophe to result in bankruptcy. 


Insurance Angle Important 


“T write feelingly because I have been 
for many years an underwriter of avia- 
tion risks, the largest part of my work 
consisting of finding, in the face of pe- 
culiar difficulties and obstacles inherent 
in aviation, means of keeping premium 
rates down to a level at which business 
can be done and air operators and those 
financing them can be adequately pro- 
tected. It has been no easy matter to 
develop facilities affording such large 
and comparatively novel insurance, and 
I suggest that it is of grave importance 
to avoid, if possible, action likely to 
impair the insurance facilities so essen- 
tial to the development, financial and 
otherwise, of commercial aviation.” 


PITTSBURGH AUTOMOBILE 
FATALITIES INCREASE 





PITTSBURGH, Aug. 17.—Traffic fa- 
talities for the first six months of this 
year being 51 percent greater than for 
the same period in 1926, the Pittsburgh 
Motor Club has joined in the accident 
prevention activities with a crusade to 
promote safety among motorists. Hold- 
ing that most fatal accidents are the re- 
sult of excessive speed or reckless driv- 
ing, officials of the club are urging all 
persons to drive with care, so that the 
record of 92 lives lost in six months 


may never again be equalled. 
Claiming that records show youths 





‘club is urging parents to a strict super- 








driving the family car are responsible 
for a large percentage of accidents, the 
vision. Records of the coroner show { \MERICAN 
that of the 92 fatalities 22 were chil- 


dren. It is the opinion of traffic author- 
ities that the majority of fatal acci- 
dents are caused by excessive speed RE 


or reckless driving while under the in- 

fluence of liquor. The figures show 67 | 
percent of the fatalities occurred be- 

tween 4 p. m. and 1 a. m., which is 

said to indicate that since traffic is not. 
heavy after the late rush hour, speed 

and recklessness caused the accidents. 


COMPANY 
NEW YORK 


100 Broadway 


Will Continue High Dividends 


NEW YORK, Aug. 17.—The National 
Surety will continue to pay dividends FIDELITY AND SURETY BONDS 
at the rate of 10 percent per annun 
despite the $5,000,000 of new capital BURGLARY INSURANCE 
newly issued. Shares of the new stock, CHECK FORGERY AND 
sold at $150, are now being distributed ALTERATION INSURANCE 
to purchasers in accord with the regula- 


tions of the New York Stock Exchange 











FULL COVERAGE Established 1910 HEALTH 
AUTOMOBILE CONTRACT ACCIDENT 
Embracing ANNUAL 

FIRE SEMI-ANNUAL 

THEFT QUARTERLY 
PUBLIC LIABILITY MONTHLY 
PROPERTY DAMAGE PLAN 

COLLISION SPECIAL AUTO 

TORNADO ACCIDENT 





Desirable Open Territory in 
OHIO, INDIANA, W. VIRGINIA, PENNSYLVANIA and KENTUCKY 
Write Agency Department 


THE AMERICAN LIABILITY Co. 
CINCINNATI 














C.L MARRS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 


GENERAL ADJUSTERS 
RISK SURVEYS-AUDITS 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 
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Ohio, Indiana, Illinois, Nebraska, lowa 


Casualty Writing Agencies 


Some Good Territory is open for Direct 
Home Office Reporting Connections 


AMERICAN CASUALTY COMPANY 


READING, PENNA. 
ASSETS $3,218,290.89 





Incorported 1902 














Full Coverage 
Automobile 
Insurance 
At 
Independent 
Rates 


Stock Company 
UNDERWRITERS CASUALTY COMPANY 


HOME OFFICE 
PLANKINGTON BUILDING MILWAUKEE, Wis. 


Capital and Surplus 
$200,000.00 
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What’s Ina Name? 


NAME is like a flag. In itself it means nothing. What 

it represents means everything. The record of success 
and sturdy growth for over thirty years that stands behind the 
National’s name should interest anyone seeking an accident 
and health connection. 





Licensed in all states. For information address: 


Agency Department 


NATIONAL CASUALTY COMPANY 


DETROIT, MICHIGAN W. G. CURTIS, President 
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Property Damage Grn 5? — 
comme | od ASSURANCE CORPORATION, Ltd. 
Elevator 
Teams FREDERICK RICHARDSON, United States Manager 
Pubile Liability GENERAL BUILDING - 4°! & WALNUT STS, 
sini PHILADELPHIA 
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GRAND 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 


General Adjusters—Auditors—Inspectors 
MILWAUKEE, WIS. 








Business- Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 
Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory. 
Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 





SACCO AND VANZETTI 
CASE BOOSTS BUSINESS 


(CONTINUED FROM PAGE 3) 
cials of the various unions withhold 
sanction of any kind of demonstration. 

Cleveland, O., which has been suffer- 
ing industrial depression in an acute 
form for a number of weeks, has pro- 
duced many calls for riot and civil com- 
motion coverage. This, however, can- 
not be written because of the recent rul- 
ing of the commissioner that until the 
coal mine situation is cleared up he con- 
siders it against public policy to permit 
the companies to accept this line in the 
state. 

Heavy Coverage Sought 


Many of the mine owners, when the 
strike began, sought 100 percent cover- 
age on their properties with a view to 
operating with nonunion labor. Barri- 
cades were thrown up at the mines, ma- 
chine guns were mounted, special 
deputies were placed on guard duty and 
the operators intended to proceed with 
strike-breaking crews. Inevitably, the 
commissioner feels, this will lead to open 
warfare between the union and nonunion 
miners, and therefore is against public 
policy. Hence the commissioner’s edict. 
It is reported that all admitted com- 
panies will abide by the ruling, first be- 
cause the National Board has requested 
that the order be complied with, and 
second because the situation is so dan- 
gerous that the companies would have 
respected the ruling in any case. 

Many of the special deputies of the 
mines have sought bonds, but have been 
refused. The companies feel that the 
dangers in the coal fields are so great 
that the assurances and the lives of these 
special deputies, many of whom are 
drawn from undesirable elements in the 
population, are of little value. 


WESTCHESTER CONTROL 
TO CRUM & FORSTER 


(CONTINUED FROM PAGE 3) 
surplus of $700,000. In the intervening 
three years, through efficient manage- 
ment, an unearned premium reserve of 
$478,476 has been built up, the net sur- 
plus at the same time being increased 
to $743,924. 

Local representatives of the company 
in all sections have been carefully 
chosen, no effort has been made to gain 
premium income at the expense of risk 
selection. At the beginning of the 
present year the Westchester reported 
admitted assets of $13,283,449, and a 
policy-holders surplus of $4,395,265; 
made up as follows: Capital, $1,500,000: 
special reserve fund, $750,000; guarantee 
surplus, $750,000, and general surplus 
$1,395,265. 

Premiums Past Year 


It writes fire, ocean marine, motor 
vehicle, earthquake, inland navigation, 
windstorm, hail, sprinkler leakage, and 
riot and civil commotion insurance. Its 
net premiums upon these lines last year 
being $7,803,000. 

The Delaware on Jan. 1 reported total 
assets of $1,682,444. Its net premius for 
the preceding 12 months were $412,063.i 
The officers of the Westchester and 
Delaware are: President, Otto E. 
Schaeffer; vice-president and treasurer, 
Harry H. Clutia; secretary, C. B. G. 





Casualty Special Agent wants connection 
with reputable stock company or general 
agency, as department manager or field su- 
pervisor. Five years home office and four 
years field experience. Careful underwriter 
and producer. Married. Own car. Excel- 
lent references. Address B-79 Care The 
National Underwriter. 








There’s MANY a slip twist cup and lip— 


CHICAGO, ILL. But the CASUALTY INSUROR will 
tis eliminate many of them in your 
$2.00 a Year _ solicitations for CASUALTY BUSINESS 

















DO YOU NEED 9 
A MAN. 


An experienced Field and Agency man, a man who 
knows agency organization and production? 

Such a man desires a Branch or Home office con- 
nection with a reputable stock company. Excellent 
references, Address B-77, eare of the National 
Underwriter. 














Gaillard. Department offices are main. 
tained at Chicago, Denver, San Frap. 
cisco, Dallas and Montreal. 


Rise in Westchester Stock 


Par value of Westchester stock is 4g 
dollars per share and under recent heavy 
buying advanced to $68. While rumors 
named a number of companies as seek. 
ing to get control, the name of Crum & 
Forster was not mentioned in such cop. 
nection. Hence the present announce. 
ment comes in the nature of a complete 
surprise. In notifying agents of the new 
arrangement its officials say in part: 
“As you know, there has been a lot of 
speculation in the shares of the West. 
chester and there have been determined 
efforts by outside interests to get cop. 
trol. We have, however, on our ow, 
initiative now succeeded in making 4 
financial alliance with Crum & Forster 
which will take the Westchester per. 
manently out of the speculative market 
and insure continuance of the organiza. 
tion intact.” Plans are under way for 
strengthening the writing capacity of 
both the Westchester and the Delaware 
increasing thereby the value of both in. 
stitutions to local representatives, 


Crum & Forster Fleet 


By the acquisition of the Westchester 
Fire of Delaware, Crum & Forster will 
have the most formidable fleet in the 
country from a numerical standpoint, 
The United States Fire and North River, 
both large companies, are old timers, the 
first having been organized in 1824 and 
the other in 1822. Other companies in 
the fleet are the Western Assurance of 
Toronto, British America, City of Sun- 
bury, Pa., Southern of Durham, N. C, 
United States Merchants & Shippers: 
Union Fire of Buffalo; Western Na- 
tional Fire of Fargo, N. D.; Richmond 
of New York; Metropolitan Fire of Chi- 
cago; Allemannia Fire of Pittsburgh; 
Buckeye National of Toledo and New 
York State Fire. 





RUMORS OF INCREASE 
IN CAPITAL CIRCULATED 


BALTIMORE, Aug. 17.—Coincident 
with the renewed strength in the shares 
of the United States Fidelity & Guar- 
anty, reports are revived that a further 
increase in capital stock is contemplated, 
thereby affording shareholders valuable 
rights. Action to this end will be taken 
by the board of directors toward the 
close of the year, but in time for the 
stockholders to act upon the plan at 
their annual meeting in January, accord- 
ing to the report which has it that the 
subscription price will be no higher than 
that fixed for the offering announced 
at the close of 1926. The price was 
$75 a share, par value, $50. 

The company has an authorized cap- 
ital of $10,000,000 of which $7,500,000 is 
issued, leaving $2,500,000 to be sold as 
needed. Furthermore, it is said that 
the dividend, which is now $9 a share, 
or 18 percent, regular, and 1 or 2 per- 
cent extra declared at the end of the 
year, will be made $10 per share or 20 
percent. Earnings of the company the 
first half of 1927 were the largest in its 
history. President R. Howard Bland 
and most of the other high officials of 
the company are out of the city, and in 
their absence those connected with the 
corporation refuse to comment on the 
reports current. 





Want Higher Commissions 


Averring that the commissions 02 
automobile liability policies in Massa- 
chusetts do not compensate for handling 
the business, the Insurance Brokers As- 
sociation of Massachusetts has appealed 
to the National Bureau of Casualty & 
Surety Underwriters for a reallocation 
of the expense factor and to Commis- 
sioner Monk to approve such action if 
taken by the companies. 


Get Big Philadelphia Bond 


Albert M. Greenfield & Co., Philadel- 
phia representatives of the National 
Surety, will place the $7,269,000 bond re- 
quired of Heyman & Goodman, success- 
ful bidders for the construction of a sec- 
tion of the subway system in that city. 
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EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


ASUALTY REINSURANCE 
AND EXCESS INSURANCE 
EXCLUSIVELY. A compre- 


hensive service for Casualty Companies 
and Life Companies which issue casualty 
features. 


Companies may negotiate with our Home 
Office or with our Branch Office in their 
territory. 


HOME OFFICE 
Insurance Building 


KANSAS CITY, MO. 


CHICAGO OFFICE 


Room 731 NEW YORK OFFICE 
166 W. Jackson Blvd. 85 John Street 
Jack Woodhead, Ehmann & Co., 
RES. VICE-PRES MANAGERS 
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What You See Depends On 
How You Look 


To the naked eye, a drop of water is—a drop of water. Under 
the microscope, it is a teeming world. 


The value of an appraisal for insurance purposes depends 


largely upon how extensively the microscope of careful meth- 
ods is used in determining values. 


The investigation of every detail of property, the detection of 


every evidence of value is not a task for casual observation or 
short-cut methods—for “naked-eye’’ appraisals. 


Rather, the making of an appraisal which will withstand the 
stress of loss adjustment is an activity requiring the precise 
methods, high ideals, skilled personnel and statistical facili- 
ties which distinguish The American Appraisal Company. 


oo 


When you recommend American Appraisal Service to your 
clients, you recommend a service and organization which will 
always be a credit to your judgment. 


THE 


AMERIGAN APPRAISAL 


GOMPANY 


Atlanta Cleveland Kansas City New York St. Louis 
Boston Cincinnati Los Angeles Philadelphia San Francisco 
Baltimore Detroit Minneapolis Pittsburgh Seattle 

Buffalo Dallas Milwaukee St. Paul Washington 
Chicago Indianapolis New Orleans Syracuse Berlin, Germany 
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